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EXECUTIVE_SUMMARY

Pursuant to Public Act 96-103 (20 ILCS 3501/825-B5;LCS 3501/825-70; 20 ILCS 3501/825-75), the
IFA is authorized to provide up to $3 billion in t@litional Security” (moral obligation) loan guaraes

or bonds to help facilitate the development of Glé€2oal, Coal and Renewable Energy projects in
lllinois. In November, 2009, this authorization wagpanded pursuant to Public Act 96—0817 (20 ILCS
605/605-1)to provide this “Additional Security” (moral obliian) support for energy efficiency (“EE”)
projects throughout the State of lllinois.

Eligible EE projects would include componentsiefv construction projects as well as theetrofit of
existing structures which result irguantifiable and verifiable reductions in energy uage.These
Program Guidelines will be applicable to the cormuiadrindustrial, municipal and other not for ptofi
sectors. Future Program Guidelines and financingstres will be developed specifically for the
residential sector (multifamily and single family).

Although reducing default risk is a priority of #A financings, risk management is especially inigat

for transactions employing lllinois “Additional Saity” (moral obligation) or lllinois State Guaraa
assistance. To appropriately manage the defaldt the IFA plans to engage in a rigorous reviewalbf
proposed EE projects, together with a rigorousengvof the sponsoring organization’'s business and
finance plans before approving and issuing suchagiiees. EE projects that will not require an altom

of this “Additional Security” (moral obligation) gport, but will instead be financed through the IFA
solely on a conduit basis, will follow the IFA’stablished protocols for conduit issuance reviews.

This document details the credit underwriting eiitedue diligence standards and credit originadind
risk management process the IFA staff will follow manage this “Additional Security” (moral
obligation) program, as applied to the EE sector.

Specifically, the document memorializes the boguplaval for the following items -

i. Eligible Projects;

ii. Risk Asset Acceptance Criteria;

iii. Project Approval Process and Requirements;

iv. Asset guarantee and application pricing; and

V. Portfolio management, transaction monitoring amebréng requirements.

|. ELIGIBLE PROJECTS

SB 390, the legislation that authorized the indnsif EE projects within the scope of this “Addita
Security” (moral obligation) support, defines an Bibject as follows:

Energy Efficiency Projeaneans measures that reduce the amount of elgctiianatural gas required to
achieve a given end use, consistent with Sectib@ &f the Illinois Power Agency Act.

A final determination of whether a project will difafor this program will generally need to be neadn
a case by case basis, with IFA consultation witimdependent engineer. However, based upon the
definition provided in this legislation, a sampfepoojects that will likely be eligible to acce$ss
“Additional Security” (moral obligation) support [govided below. As mentioned above, projects can
qualify for this credit support for both new consttion and retrofit projects of existing structures
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It is important to note that before any allocationis made of this “Additional Security” (moral
obligation) support for any project, each borrowerwill be required to certify that they have
received or applied for all other financial incentives available to them, including grants and tax
credits, for the use of this EE item or project, fom any source whatsoever, including: Federal,
State, utility or other such financial incentive providers, prior to or in conjunction with applying to
the IFA for this credit enhancement. All project ccst analyses submitted to IFA for financing
consideration must reference the status and incorpation of all available financial incentives from
any of the above referenced sources.

A sampleof the types of EE projects that would likely dfyafor financing within this program would
include the following:

Energy efficient lighting, including compact fluseent light bulbs (“CFLs")
Insulation for foundation, sidewalls and roof

Energy efficient windows

High efficiency furnace or central-air units

Programmable thermostats

High efficiency appliances

High efficiency water heaters

Air storage/dryers

Efficient compressors

Energy Management Systems

Energy efficient HVAC equipment with variable speakd/es, motors and sensors
Efficient boilers and refrigeration equipment

Chilled water pumping systems

Occupancy sensors to control lights and room teatpess

Energy efficient LED fixtures and exit signs

As discussed further below, as part of any appdiodor this program, each borrower will be reqdite
provide a detailed quantification of the energyirsgs, certified by an independent engineer accéptab
the IFA, which quantifies the energy savings frasleitem the State is asked to provide credit supgpo
finance. This independent engineering certificasopplied by the Borrower to the IFA will be reviesv
by the IFA’s Independent Engineering Consultang@sopriate, and as described further below.

IFA has set a minimum borrowing size of $200,000d@rticipation in this specific funding program at
this time, given the costs for outside consultastociated with the review of these projects. This
minimum size is subject to change in the future.

Other types of projects that may qualify as EE gxtg would include: small wind projects, solar pot§,
and geothermal projects that may not fit other lEAewable energy generation financing structures.
Further clarifications of eligible projects mayalse made once the US DOE receives legislative
approval to provide their loan guarantees for Efjeets and the DOE publishes its EE project eliigjbi
criteria.

ll. RISk ASSETACCEPTANCE CRITERIA (RAAC)

The general EE Project RAAC is outlined below i@nkactions to qualify for credit support through a
“Additional Security” (moral obligation) guarantes bond. As appropriate, the IFA will develop
specific credit criteria for individual EE marke¢gnents that will supersede the general EE Project
RAAC. As mentioned previously, this general EE BcojRAAC will be applicable for new construction
and the retrofit of existing structures for all ketr sectors, including: commercial, industrial, neigal

2




and other not-for-profit owned structures, but asohg the residential sector (multifamily and singl
family) for which separate Program Guidelines Wwél developed in the future.

Part of these guidelines focus on guaranteeingdkimmgs stream on energy efficiency projects. his
important, as the State of Illinois is backing #hésrrowings with a moral obligation pledge, whptlts
State funds at risk.

Some of the larger Energy Service Providers mayagiee estimated energy savings to the borrowers
through some form of acceptable security. Guararitest are found acceptable to the IFA from a tredi
and structuring perspective will then be pledgedhayborrowers to the IFA and their cost will be
included in the total project cost. From the S&pErspective, this may be acceptable as it redbees
risk to the State.

An alternative structure would be for the projecsaglings to be guaranteed by a “warranty” proviod

an insurance policy. In this warranty model, th&iiance companies will insure projects that use
gualified contractors, have estimated payback terfsgven years or less and that will use periodic
audits to reconcile actual savings to estimatethgavThe warranty policies will be owned by the
borrowers and their cost will be included in thetgroject cost. These policies will be pledgethi®

IFA. From IFA’s perspective, these policies alsduee the State’s financial exposure by providing a
mechanism that ensures available cash flow to repapwings which may be less expensive from a cost
structure perspective than the guarantee model.

GENERAL EE PROJECT RAAC

Comply with Act The project fully complies with all legal requirems included in the $3.0
096-0817 billion in bond or debt guarantee program.

Borrower: Standard background and due diligence checks, tatidepo the IFA for
each Borrower.

Extensive credit review of Borrower’s business indnce plans, as
appropriate.
No start up or venture capital risk is providedditreupport at this time.

Term This financing program will require full repaymest EE related debt
within a term of 7 years. Financings that requipagback term beyond 7
years due to specific technology enhancements hgilimed will be
reviewed by IFA on a transaction-by-transactioridas

Structure This moral obligation support can be used to suppsable or tax-
exempt financing, for either private sector loarsvjaled to the Borrower
or bonds issued by the IFA on behalf of the Bornowe

Funding Source IFA must qualify and approve anydega participating in this program.

Technology Risk: For commercially available technology - proven tealbgy, in use in the
general market, with quantifiable and verifiablgergy savings resulting
from the use of the technology.

For innovative technology, smaller scale projestitey and IET review
and approval of the technology is required. Indejeat engineering
studies and/or other third party support for fedigftare required.
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Predictable source of Quantifiable and verifiablenergy cost savings generated to the Borrower

debt repayment: from the use of the EE products will be requiregadticipate in this
program. These energy savings may be the souffomdd used to repay
the debt within the estimated useful life of the @@&ducts, or the source
may be from other revenue pledges from the Borr@geeptable to the
IFA. No refinancing risk will be accepted at thimme.

Cash Equity Up to 100% financing may be available, néany cash grants/tax rebates
Requirement: that may be available from any source includingidfal, State, utilities
or any other grant provider.
Debt Service Minimum 1.05x for each year of the forecast perifiebt service is
Coverage defined as (verifiable energy savings or other mereestream acceptable
Requirement: to the IFA) / (principal and interest for this eggefficiency project). In
addition, IFA will require a minimum 1.05X DSCR fall borrower debt.
Third Party Applicants seeking IFA funds will be required toyide a guarantee of
Guarantor of projected energy savings. The guarantee can the iform of acceptable
Savings: security provided by an Energy Service Provides a@mrranty insurance

product, either of which insures adequate revetmespay IFA
borrowings according to the borrowing terms.

Acceptable project Due diligence to include, but not be limited tag following:

due diligence: 1. Engineering studies or reports, if necessary, vestand
acceptable to the Illinois Energy Team (“IET"), &cthe IFA's
Independent Engineering Consultant, as appropriate.

2. Sponsor’s business model and payback estimatesaregiand
verified by a third party financial advisor or acoing firm,
acceptable to the IFA

3. Any other due diligence deemed appropriate by IEd/@r IFA.

Additional Security Second mortgage on building, or other acceptahli@iadal security,
may be required.

Legal Standard legal documentation, prepared or revidweapproved IFA
documentation: counsel, to include security interest acceptabtaddFA.

Acceptable IFA will use the criteria provide in Appendix &d an RFP process to
Contractors and pre-qualify contractors and Energy Service Providéor EE Projects

other Participants  within specific regions of the State of lllinoisnA&RFP process will also
be used to procure the services of an Independegih&er, underwriters
and attorneys for this financing program.

Mitigating factors for the aforementioned credit criteria include personal guarantees
with identifiable unencumbered assets, secondary sources of repayment or acceptable
third party corporate guarantee, and other factorswill be considered, all subject to final
board approval.

No modifications of the RAAC are permitted with@utbsequent IFA board approval.
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[lI. STAFF AND BOARD APPROVAL PROCESS:

There will be six major phases to this transactexiew process:

Phase |- Initial Discussion with Applicants

A prospective applicant must provide to the IFA grah project information, such as background on the
Borrower and developer, the technology, detailshef specific project and its EE component, overall
financial projections for the project and energyiisgs directly related to the EE component of thaggrt

— confirmed by an independent engineer, as wetha®stimated payback timeline. All transactiont wi
be reviewed extensively for project economics, gebjreadiness, regulatory process, capitalization,
technology feasibility and the project team quedifions, to meet the initial hurdles for considerat
Projects that meet the minimum qualifications metti above will be allowed to proceed through the
credit process. If a project does not meet the mini criteria established above, IFA staff will, the
extent reasonable, inform the applicant what stie@g must take in order to continue discussionh thie

IFA for the financing of their project. Applicantgll have the ability to resubmit their applicat®once
deficiencies are cured.

Phase |l - Approval to proceed (green light) from IFA Cre&eview Committee and/or IFA
Energy Credit Committee

If a project does meet the minimum requirementfirmd above, a short summary of the project will be
presented to the general IFA Credit Review Commitie seek their approval to proceed. In some
instances the assistance of the IFA Energy Cregiihi@ittee (“"ECC”) will also be required. The ECC
will be composed of members of the Board Energy Mdtee, representatives from IL EPA,
representatives from GOMB and representatives fBldiEO. Once a project receives an approval to
proceed, the developer will be permitted to applyhie IFA for bond and/or loan guarantees. The ECC
may recommend that a project seek preliminary agbrivom the Board Energy Committee or even the
full IFA Board. In addition, the ECC may recommehdt a member of the IET complete a full technical
and/or environmental review of the project.

If an applicant is notified that the project wilhtnbe subject to further consideration in the revieocess

at this time, IFA will, to the extent reasonablepyde the developer the basis of this decision and
suggested actions the Applicant can take to cueedtficiencies. Any Applicant whose proposal is
denied further review at this stage will not berbdrfrom re-submitting an updated or revised ptojec
proposal. Information and review status on projdmsg reviewed by IFA will be provided to both
GOMB and the IFA Board on an on-going basis.

Phase Ill — Application by Applicants

Once a project receives the green light from th&€Ethe applicant will be invited to submit a formal
application to the IFA. This application should signed by the Applicant and be accompanied by an
application fee. Please refer to Appendix C fouieed application fees.

This EE Project application must contain, at a munin, the following items:

0] The plan for the overall project, including: (1) ewerview of the proposed project, (2) a
description of the applicable technology and ithegelly accepted life cycle, (3) the
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estimated total project costs (including escalatod contingencies), (4) the timetable for
construction and commencement of operation, (5pgsed location of the project, (6)
identity and experience of the contractor, (7) tidgrand experience of the operator of the
project, (8) a detailed description of the EE aspdcthe project, with the EE statistics
confirmed by an independent engineer and (8) detail any third party guarantor of the
energy savings to be generated by the EE Project.

(i) Copies of any Feasibility Studies completed.

(i) a description of the Applicant, including (1) fircal ability to undertake and support the
project and (2) its experience in project investindavelopment, construction, operation and
maintenance;

(iv) a financing plan, describing (1) the equity to beeisted and the timing and sources of such
equity contributions, (2) all other financial asaige that the EE project could qualify for and
the status of each such applications, (3) the atafuthe total debt obligations to be incurred
and the funding sources of all such debt, (4) theount and source of any debt or
performance guarantees and (5) a financial modgeliliahg the investments and cash flows
generated from the project over the term of thepgsed financing and projections for a
minimum of three years beyond the scheduled delatyraent date;

(V) a detailed term sheet, setting forth the proposechd and conditions of any bonds to be
issued by the IFA or loans to be guaranteed thralglstate Moral Obligation;

(vi) a description of how the project will comply withet requirements of a Clean Coal, Coal,
Renewable Energy and EE Project, as describectiAtithorizing Statute;

(vii)  an outline of the potential environmental impadtthe project and how these impacts will be
mitigated, including any environmental studies ctatgal to date, and any discussions with
the US EPA or State of lllinois EPA, if applicable;

(viii)  identification of any and all government or utiliagsistance (e.g., financial assistance, tax
credits, other loan guarantees) not provided foitem (iv) above, from whatever source
(federal, State, any other state, local, or for@gatility) which has been obtained or applied
for, or expected to be obtained or applied forsupport financing, acquisition, construction,
or operation of the project;

(iX) an executive summary briefly stating the key profeatures and attributes, and its economic
market analysis

(x) copies of any engineering studies completed to. date
(xi) Description of all permits and authorizations regdiand their status, including zoning,

environmental etc.

A Funding Manager will review this application amgintain contact with the Applicant throughout this
process. Applications that are deemed completeaaadptable from a risk asset perspective will be
allowed to move to the next phase of this reviemcpss.
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Phase IV - Approval of Inducement Resolution and ConditioAmproval Letter by Board
Energy Committee, IFA Board and GOMB

After consultation with and approval from the Bo&mwergy Committee, a formal submission to the IFA
Board and GOMB will be made to approve an inducemesolution for projects that are deemed suitable
to participate in this program and a Conditionapfval Letter for the proposed support from theesta
No term sheet or conditional approvals will be ebwn any project prior to the approval by the IFA
Board and GOMB.

If the IFA determines that a project is suitablal appropriate for bond financing or loan guarantees
through the IFA, the IFA will notify the Applicarib writing and will provide the Applicant with a
Conditional Approval Letter that may contain coiafis precedent that must be met prior to closing.

If the IFA determines not to proceed further with &pplication for a project, the IFA will inform éh
Applicant in writing of its denial, and the bas such denial, permitting the Applicant to corrsath
deficiencies and reapply.

Upon IFA’s receipt back of the acceptance by thpliegnt of the terms and conditions of the IFA’s
Conditional Approval Letter, documentation will kemmenced based upon the Conditional Approval
Letter approved by the Board. Any material changeshese terms and conditions will be discussed
thoroughly with the Energy Committee and if appiata, the IFA Board. The IFA will issue bonds or
loan guarantees for Applicant’s project if and oiflyall funding and other contractual, statutorydan
regulatory requirements, or any other conditiorcedent, have been satisfied, which will includehsuc
issues as the zoning, environmental and other p@rgrequirements for the project. The Applica

be required to provide to the IFA on a timely bamiy and all updated information in the event of an
changes to the terms of the project financing ergioject prior to the issuance of the bonds, whith

be discussed with the IFA Board, as appropriate.

Phase V- Board Approval of Final Resolution (with any dgas from Conditional Approval

Letter)

Once an Applicant has successfully completed ther prhases, and is moving to the closing of the
financing, a submission will be made to the IFA Bb# request approval of the Final Resolution,cluhi
will also incorporate any changes to the originah@itional Approval Letter approved by the Board.

Prior to the closing date, the Authority will camfi that the documentation for the project contaihs
terms and conditions agreed to by the Authority tiedApplicant in the Conditional Approval Letter,

as otherwise represented by the Applicant to thinévity in the Application. Any issuance of bonals
loan guarantees by the Authority will be subject@mpliance with the limitations on financing cantd

in the Authorizing Statute, and will be subjectiie approval of the Final Resolution by the IFA Bba
The IFA Board will delegate authority to the ExéeetDirector or the General Counsel to determine if
all conditions precedent have been met prior teiotp

Phase VI- Closing

Subsequent to the approval by the IFA Board offtimal Resolution, and the meeting of all conditions
precedent required for this transaction to cldse contemplated financing can be closed.
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V. Asset Guarantee and Application Pricing

APPLICATION FEES

Each Application shall be accompanied by an apjiticafee. Please refer to Appendix C for costs of
application fees. These funds will be used to payaut-of-pocket costs incurred by the IFA. In siddi

IFA reserves the right to request additional feesha project review process continues, as negedfar
the IFA determines that additional fees will be es=ary after the application is processed by the IF
then the IFA will notify the Applicant of an estiteaof the additional costs and the reason for tfess
The Applicant will then have the ability to chodseproceed or not proceed with this applicatiothat
time. If there are any funds remaining from theligation fee or if the IFA chooses not to proceéth

the project, any excess funds may be returnecetapplicant.

CLOSING FEES: Please refer to Appendix C.

ONGOING CREDIT ENHANCEMENT FEES : Please refer to Appendix C.

OTHER FEES

In addition, fees may be assessed for the uselomecap. The IFA’s fees for bond issuance will be
provided at the time of the Application.

The IFA may assess other administrative chargestimgl to the IFA’'s subsequent monitoring and
servicing of the project and the bond issue.

V. Portfolio Management, Project Monitoring and Remrting Requirements

Portfolio Management

IFA staff will monitor the portfolio of loans withi the energy sector on a continuing basis. It bl
important to track transactions for compliance witie limitations contained in the authorizing
legislation, as well as for the credit quality bétprojects being financed. The energy group ejloirt to
the Energy Committee and the IFA Board on the guafithe portfolio on a quarterly basis.

Project Monitoring

Regular monitoring of all projects supported by IBfate credit enhancement is critical to managdieg t
State’s exposure. IFA’s loan monitoring practisesuld generally follow the practices that commadrci
banks use to monitor loans and other credit fédliextended to finance energy projects. Thesgipes
help banks to anticipate problems before they ads®elop procedures to guide actions and respond
quickly and effectively to evolving conditions.

During Project Implementation: When financing the construction or implementatphase of projects,

it may be appropriate for a Lender to engage aepgeddent construction engineer to monitor progress
and alert the Lender and the IFA to cost overrdakays or other problems that could cause the dpeel

to exhaust the project budget before completing gtmect. Depending on the project, it may be
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appropriate for other senior lenders and/or guarartb share the services of this constructionrojept
engineer. It also may be appropriate for the Leraher IFA to inspect the project periodically duriihis
construction and implementation phase. Lien waingayg be required, as appropriate.

This early warning, together with rights to apprale construction draws, gives the Lender and IFA
leverage to force the developer to promptly addeesstruction or project problems before they bezom
major issues. IFA should review construction pregneports on a monthly basis.

During Operation: IFA staff should monitor individual projects orgaarterly basis, tracking quarterly
financial results, energy savings and position weferecast, and compliance with covenants and loan
benchmarks established for each project. On amarasis, staff should make a site visit, call on
management and re-underwrite the asset. All ameuaws will include an update on loan classificat
outlined below.

Loan Classification

IFA should develop a loan classification similarthe one developed by the Office of the Comptradier
the Currency (“OCC”) for federal chartered commarddanks. That system includes the following
categories:

* Current: Performing as forecast

e Special Mention: Variance of 10% to 15% or morerfrforecast

» Substandard: High risk of payment default on loguesranteed

» Doubtful: Probable that IF A will have to fund werdhe moral obligation pledge

Loss Reserves

IFA should consider reserving for expected losgeafdplying a recognized accounting principal sueh a
FAS114 adopted by the Financial Accounting Starsl&whrd or another appropriate accounting
rulemaking body, using OCC guidelines.

Reporting Requirements

IFA staff should provide the Energy Committee amel Board with quarterly reports, summarizing trends
within the loan portfolio — segregated betweenguty in development and projects that have begun
operation. These reports should highlight any nerfegpming or troubled credits, and should trackiatt
versus forecasted performance and reevaluate dhésldsk rating. As staff becomes aware of major
situations in a specific project, updates shoulgioeided to the Energy Committee and the Board as
soon as possible.
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APPENDIX A
PuBLIc AcT 096-0103aND 096-081/ACT SHEET

SUMMARY The State of lllinois (State) wishes to encourdge ¢onstruction of Energy
Efficiency projects in lllinois. Toward that entthe IFA and the State have
implemented a program to assist financially ceremrrgy efficiency projects
in lllinois. The IFA is authorized to issue up38.0 billion in bonds and loan
guarantees in order to encourage Clean Coal, Gwargy Efficiency and
Renewable Energy projects in lllinois. An applicamust submit an
application for consideration by IFA for a bonduaace or loan guarantee
under this program.

IMPLEMENTING

PuBLIC ACT 096-0817 (for Energy Efficiency), 096-0103 (for @te Coal, Coal and
Renewable Energy projects)

PROGRAM
EFFeCTIVE DATE January 1, 2010

DEFINITIONS
Clean Coal Projects include:

(1) “clean coal facility” as defined in the lllinois Rer Agency Act,

(i) “clean coal SNG facility” as defined in the llliroPower Agency Act;

(i)  transmission lines and associated equipment thasfer electricity from
points of supply to points of delivery for Cleana®rojects;

(iv)  pipelines or other methods to transfer carbon dexrom the point of
production to the point of storage or sequestratorClean Coal Projects;
and

(v) projects to provide carbon abatement technologyefosting generation
facilities.

Coal Projects include:
new electric generating facilities, as defined act®n 605-332 of the Department
of Commerce and Economic Opportunity Law of theilGdministrative Code of
lllinois,

Energy Efficiency Projects include:

Projects that reduce the amount of electricityaiural gas required to achieve a
given end use.

Renewable Energy Projects include:

0] projects that use renewable energy resources fiaedén Section 1-10 of
the lllinois Power Agency Act;
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(i) projects to use environmentally preferable techgiet® and practices that
result in improvements to the production of reneedbels, including but
not limited to cellulosic conversion, water and rgye conservation,
fractionation, alternative feedstocks or reduceseghouse gas emissions;

(i)  transmission lines and associated equipment thasfer electricity from
points of supply to points of delivery for projeasscribed in (ii) above;
and

(iv)  projects that use technology for the storage ofwable energy, including
without limitations the use of battery or electreofical storage
technology for mobile or stationary applications.

(v) pipelines or other methods to transfer carbon dexrom the point of
production to the point of storage or sequestrattwrRenewable Energy
Projects

PROGRAM LIMITS
The principal amount of financing to be providedtbg IFA for qualifying Clean Coal, Coal and
Renewable Energy Projects is subject to the folhgwimitations:

PROPOSEDPROJECT LIMITATION

Transmission facilities as described ibp to $300 million
clause (iii) under Clean Coal Projects and

clause (i) under Renewable Energy

Projects above

Pipelines and other methods for transfer bjp to $500 million
CO2 and carbon abatement projects for

existing facilities as described in clauses

(iv) and (v) under Clean Coal Projects

above

Clean coal facilities and clean coal SNGp to $2.0 billion
facilities as described in clauses (i) and (ii)

under Clean Coal Projects above and Coal

Projects as described above

Renewable energy projects described Wp to $2.0 billion
clauses (i), (i) and (iv) under Renewable
Energy Projects above

In addition to the above limits, the total size egyed by the legislation for this program is $3
billion in total. The aggregate exposure of theegaties outlined above may not exceed this $3
billion limit. Further, an application for a loaménced from bond proceeds for a Clean Coal,
Coal, Energy Efficiency or Renewable Energy Projeety not be approved for an amount in
excess of $450 million for any borrower or its lidtes.
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APPENDIX B

Energy Efficiency Program

Make Sure All Contracting Groups Are Qualified

With the resources now available there will be saivilarowing their hat in the ring to perform
the remediation work for energy efficiency. Thetlarity wants to ensure the projects we fund
are performed by reputable companies. The follgvaeire some minimum guidelines for
qualifying firms:

Must have IL Office;

Must be willing to use IL Labor;

Must have been in business for a minimum of 10gjear

Have to have two or more green bldg certified eagia on team;
Must have a LEED AP on staff;

Must be able to bond annual contracted amounts;

Open book pricing;

DOE standard for all projects;

Qualified Firms must have no outstanding liabiitigith State of IL;
Must agree to utilize minority owned /woman owneghdors. This can, but is not limited to
labor, supplies, engineering and support services;

RFP Geographical Territories for This Program

RFP Process is fair to all candidates and allowsdFthe State to ensure the capital is being
utilized by qualified vendors;

Vendors are awarded territories which can be moegtteasily to ensure program is
implemented as expeditiously as possible;

Vendors are evaluated on the penetration withiir teeritory, which should ensure that all parts
of the State are targeted, serviced and have the spportunities;

Vendors need to staff up accordingly and servieinparticular territory allows them to line up
local service providers;

Geographic divisions for Energy Service Providellsmake the implementation of this
program more efficient; and,

RFP for territories will still allow for fair compiion of participants and can also allow multiple
companies to be awarded the opportunity to perfwark in IL.

Financial Protection

The resources committed to remediate buildingsneduce the overall energy requirements
within the State and the savings will then be use@pay the capital invested in these projects.
The payback terms and conditions are based orothedsted savings so it’s crucial such report
is as accurate as possible. Hence, there is ataekshl with reputable companies.
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APPENDIX C

Schedule of Fees for Credit Enhancement for Energy Efficiency Projects

Principles for Setting Fees: Staff proposes that the fees schedule to be adopted by IFA for offering credit
enhancement and/or tax-exempt financing status should be governed by the following principle:

» To encourage development and provide value.

Staff recommends that adoption of the following fee schedule to be assessed throughout the financing

process.

Vetting:

Application:

Closing Costs:

Annual Fees:

IFA: No Fees to IFA for a preliminary review of project information, including initial
consideration by the Energy Committee.

IFA: 1% on the amount requested up to $1 million. An additional fee of 0.5% will be
required on the amount which exceeds $1 million.

IFA: 1% of the amount requested up to $1 million. An additional fee of 0.5% will be
required on the amount which exceeds $1 million.

As a result of the IFA providing credit enhancement the applicant will receive below
market rates on the borrowed funds. On an annual basis thereafter a fee of .5% - 1% will
be charged on the unpaid balance of the loan. The exact fee to be charged will be
determined by IFA based upon the risk of the credit. This annual fee will be determined
prior to closing.
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