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IFA Gives Nod to $145 Million of RZFBs for Truck Company

By Yverne Swens

CHICAGO — Ths Iilinois Finance
Authority board advanced plans for
Navistar International Corp. to borrow
$145 million using recovery zone facility
bonds for its new DuPage GOrpo-
Tate headquarters, though the financing
hinges on the suceessful pooling of logal
government bongd ailucatlons from the
stimulus program,

Proceeds of the sale would finance
the pmhase, renovation, equipping, and
construction of additions to nine existing
building on an 87-acre site in the village
of Lisle that was originally developed as
inoent Technologies Research Center.
Some proceeds will also finance im-

ts to the company’s distribution
ggbues in Joliet,

The Lisle sife w;lhiasdewe as the c(zgp@
PY’SDEW corpoTate quarters and honse
its research and deveio;;mem facilitics.
Navistar — founded in 1962 as Interna-
tional Harvester Co. — is one of the larg-
est truck mannfacturers in the world.

ogms 22 manufactur~
ingand assemb% cifities in North Amer-
ica and employs about 15,000 worldwide.

The company intends to sell as soon
as October fixgd-ate, 30-year bonds that
wonld carry its underlying mting of Bi

from Moody’s Investors Service and BB
minus from Standard & Poor’s. Bank
of America Merrill Lynch is the senior
manager and Chapmaa and Cutier LLP
is bond counsel.

“Navistar and DuPage County are ac-
#ively secking to obtain allocations from
other Hinois and nnm;c;;)ahaes
with unused RZFB aflocations” IFA, docu.
ments read, Gov. Pat Quinn sxgzedlegns-

mwdfmﬂaeﬁscaﬂychaﬁmgedm&
Lonis. City finances have falien upder the
oversight of a spechlboardappmmed by
stg!relgd;rs since 1990,

o ease mountin opemting pres-
sures, the city wants tfreﬁnauce $2.5
million from issues in 2003 and 2605 of
fiscally distressed revenue bonds.

The city wans to extend repayment by
four years on those maturitics coming dus

S year,
The city still must reccive the approval
of Quinn’s office to attach the state’s moral

Namstaf and DuPage County are actively seeking
1o obtain allocations from other Hllinois counties and
municipalities with unused RZFB allocations,”

IFA documents say.

hﬁanovarthesummerallowmgﬂw FA®©
pool unused local allocations from various
federal stimulus programs for use before
their expiration at the eiud of the year.

The Tecovery zone facxi:ty bond

obligation pledge to the refinding bonds.
In addition to the city’s GO pledge, the
debt would be scoured by a pledge of the
state fo intercept varions faxes including
%ocal income and sales taxes to repay the

for the program afler their designation as
disaster areas due to 2008 flooding and
storms.

Congress inchided the new category of
tax-cxerapt bonds in the Heartland Disas.
ter Tax Relief Act. The program aliocates
tax-exempt private-activity bonds for eli-
gible projects that do not connt against
a state’s volume cap for such bonds in
ﬁcted ;;);;;nes] nu;l Iowa;3 W:scons;l:i

ssour, is, Indiana, Nebraska,
Arkansas. The deadline for issuing bonds
isJan. 1,2013,

The borrower will use the proceeds to

ayoﬂ:onofthecoststo acquire,

u%) an eight-story office

and rcs:denaai building at KONE Court
in Moline,

The city is located in Rock Island Coun-
ty on Hlinois” western border. A portion of
% %gza‘l*l‘e serve as headquarters for

S. operating subsidiary
of Fintand-based KONE OYJ, an elevator
and escalator business.

" US Bank NA Will purchase the bonds
directly in a sale slated for fate this year,
The bonds are being sold with an initial
term of sgven years that can be extended
up fo a total of 25 years,

They will be issued in a floating-rate
mode with an initial weekly remarketing
eyele. Greenberg Trauvig LLP is bond
counsel and Deloitte Tax LLP is an ad-
viser on the {ransaction.

e final approva!

‘The IFA board also
to Little Company of Mary Hospital’s
plan to seli np o $75 million of new-mon-
ey fixed-rate bonds this fall to finance
construction of a new pavilion

The hospital, Jocated in Evexgteeu Park
ust cutside of Chicago, is tated A by Stan-
dard & Poor’s, Jones Day is bond counsel
andBarclays € apital is underwriter.

The board also gave preliminary ap-
roval for l’mvena Health to sell up to

5 million this fali fo finance verious

ca%tl ;ijectsﬁm  operates six hospital
stem that tes six ho S
is cons&rm issuing floating *zate?onch
backed by a letter of credlt Provena
is sated in the high triple-B category
3PMorgan is underwriter, Kaufman Hall
& Agsociates Inc, is adviser, and Jones
Day is bond counsel. - 2]

Teis currently hméquartered inthe DuPage  program allows some for-profit cm
city of Warrenville, about fhree miles fom  nies to sl tax-exempt bonds for qual “The city’s fiscal 2011 budget d:fends on
the new site. wo;ectswnhousdmmngasmesamﬁon the refinding to sase a revenue
Company officials apnounced sarli-  of private-activity vo “the Bast St. Louis Financisl Advisory
er this month ifs infeption to remain in stafe recetved Sl b”limu foruse by Allﬁ!m'l? that oversees city finances has
Tinois, aided by an incentives Xackage local governments. received its  approved refunding the 20063 maturity
rovided by the state. “The own allocation of $200 million and Cook  but has not ye: acted on the 2005 matu~
ond financing com;)iemems the invest-  County received $197 million. rity. Th wiil add $246,000 in
ment package provided by the state” FA  The IFA board also a g roved the re- mterest cos d $340,000 for cost of
documents read. structuring of general obligation bonds ~ issuance.
“By surrent refanding a single maturity
‘of both the Series 2003 and Serics 2005
CusToNER bonds, ﬂa:reby extending the pnnclpai
o Rorwscys, Lxanges, Dabvery Wiguioe 2 Probioese: 2% 20000380, Mk :en%ayment by K mryears, city hoy pe{;F t:
mmm enhance its operating cash position,”
Togshrmpriats 7 segloopion, RSSO0, 1 00 B0, P 210 EST. S | documents read. Stifel Nicolaus & Co.
oxpies o QTR bwes wre pinRo oy ST, 12500 prices 2@ hesed on putiicaion e N th
m@r&a@gﬁ&w oo ong o Ak z) fhe underwriter and Chapman is bond
Corwr e “% The IFA board also gave final approval
o e i B oo csg m"f:zam R e e, to.2 521 mllon issuefor KONE Cnteo
e Bkl Bper o hmmw . Seratay, Tector) hultogs ey Vetersin Doy, Ak 2 arad Bowemmber 25 by nyestment Fun in 4 sale that is
BB S 0 bt BRI G By v | oxpotd o bo th it o Hinnis o ke
advau&age of the state’s iltion alloca-
bbby by g s e g boatiead i B ot -area bonds.
cierukss wiheigunkizn sprmiscion. Federsb conighy b caes ) wmmm;zmhmmnﬁ Ti:e state has {8 counties that qualify
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