


ILLINOIS FINANCE AUTHORITY BOARD MEETING February 12,2008 Chicago, Illinois 

EXECUTIVE SESSION 
8:30 a.m. 

Illinois Finance Authority 
180 N. Stetson, Suite 2555 

Opening Remarks 

Executive Director's Report 

Financials 

Staff Reports 

Project Reports 

Other Business 
- Hospital Committee - Dr. Barclay 

• Adjournment 

BOARD MEETING 
11:30 a.m. 

Mid-America Club 
200 E. Randolph Drive, 80th Floor 

Chicago, Illinois 

AGENDA 

• Call to Order 
• Chairman's Report 
• Roll Call 

• Executive Director's Report 
• Acceptance of Financials 

• Approval of Minutes 
• Project Approvals 
• Resolutions / Amendments 
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AGRICULTURE 

Tab 

Agri-Industry Guarantee 

1 

^Beginning Farmer Bonds , ',- : 
, .V. , 

, 
••? 

. ; 

2 

TOTAL AGRICULTURE PROJECTS 

Project 

Kaeb Brothers Farms 

Michael Graham 

Bradley & Abbi Bush 

Douglas Franzen 

Jayson Entwistle 

Location 

Arrowsmith 

Springerton 

Morrison 

Farmer City 

Sherman 

Amount 

$148,750 

$50,000 

$95,000 

$222,750 

$250,000 

$766,500 

New 
Jobs 

0 

0 

0 

0 

0 

- 

Const 

Jobs 

0 

0 

0 

0 

0 

- 

FM 

CEM 

ER 

CEM 

CEM 

ER 

HEALTHCARE 

Tab 

501(c)(3) Bonds ''" '••'•' ^'^ •'••/" "-""••••••*••• .•.:' -^•i!•'i:i' •'' 
" 

• ^ 

^Preliminary ''., ; 
; 

3 

TOTAL HEALTHCARE PROJECTS 

Project 

Alexian Brothers Health System 

Location 

Elk Grove Village, 
Hoffman Estates 

Amount 

$55,000,000 

$55,000,000 

New 
Jobs 

20 

20 

Const 

Jobs 

1000 

1,000 

FM 

PL/DS 
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COMMUNITIES AND CULTURE 

Tab 

501(c)(3) Bonds 

Preliminary - 

4 

5 

6 

Local Government Pooled Bonds 

Preliminary 

1 

8 

Local Government Pooled Bonds 

Final 

9 

TOTAL COMMUNITIES AND CULTURAL PROJECTS 

Project 

Armitage Commons Preservation, NFP 

O'Fallon Preservation, NFP 

Center on Deafness 

City of Colchester 

Village ofFarmersville 

Village ofKane 

Location 

Chicago 

O'Fallon 

Northbrook 

Colchester 

Farmersville 

Kane 

Amount 

$5,000,000 

$3,000,000 

$1,825,000 

$325,000 

$365,000 

$550,000 

$11,065,000 

New 
Jobs 

0 

0 

0 

0 

0 

0 

0 

Const 

Jobs 

0 

5 

0 

0 

0 

0 

5 

FM 

ST 

ST 

TA 

KC 

KC 

EW/KC 
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BUSINESS AND INDUSTRY 

Tab 

:•^Pa^licipiltioB^oa^IS —.^•.•^^"^-^••N»..^".^.••;•:^:'•;\.•^ «• .« ,r - y : ^.' .- 

•1:?- •& 

10 

^In&istrni] Revenue Bonds 
..^.....A,;..,^-^; ,t, -g; ,^ .,». ,v. .^.^.;,...,; .j;-1-,, ,. ,,i'..-.'^ •-^-„ Preliminary 

' ' '; ;. ;" ' 

. 

•* 
' 

.'/: 
' 

" 

.'" '' • 

. 

11 

12 

TOTAL BUSINESS AND INDUSTRY PROJECTS 

Project 

C&D Recycling LLC 

DD Leasing 

Overton Gear & Tool Corporation 

Location 

Northbrook 

Franklin Park and 

Bartlett 

Addison 

Amount 

$215,000 

$3,500,000 

$7,000,000 

$10,715,000.0 

New 
Jobs 

10 

0 

20 

30 

Const 

Jobs 

7 

30 

0 

37 

FM 

TA 

ST 

RF 

HIGHER EDUCATION 

Tab 

^ 5CH(c)(3;» Bonds • ••^ ^.';:^..•^;•11•&•. /'- '•-y' : ..,:^ - 
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'.* •.^ •.. '• ^ •••;,. . 1-. 1 ^ 
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.. -a, ;: 
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13 

TOTAL HIGHER EDUCATION PROJECTS 

Project 

The University of Chicago 

Location 

Chicago 

Amount 

$125,000,000 

$125,000,000 

New 
Jobs 

0 

0 

Const 

Jobs 

0 

0 

FM 

RF 

GRAND TOTAL $202,546,500 50 1,042 
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RESOLUTIONS 

Tab Project 

Resolutions 

14 

Resolution authorizing the execution and delivery of an amended and restated bond trust indenture and 

loan agreement relating to the Authority's Series 2001 Bonds, the Series 2005 A & B Bonds and the Series 

2007 C & D Bonds ( OSF Healthcare System) to permit the addition of a letter of credit to supplement the 

Radian Assurance bond insurance policy and to convert the Series 2005 A & B Bonds and the Series 2007 
C & D Bonds to a weekly /daily rate. 

Other 

Adjournment 



ILLINOIS FINANCE AUTHORITY 

Governor, Rod R. Blagojevich 

Executive Director, Kym M. Hubbard 

180 North Stetson Ave 

Suite 2555 

Chicago, IL 60601 

312-651-1300 

312-651-1350 fax 

www.il-fa.com 

Illinois Finance Authority 
Executive Director's Report 

February 12,2008 

To: IFA Board of Directors and Office of the Governor 

From: Kym M. Hubbard, Executive Director 

Financial Performance 

Consolidated Results: Illinois Finance Authority's financial position remains strong with 
total assets of $161,637,115 consisting of equity of $96,677,463 and liabilities of 
$64,959,651. This compares favorably to the January, 2007 balance sheet of 
$156,297,161 in total assets comprising of $91,016,017 in equity and $65,236,144 in 

liabilities and bonds payable. 

Gross Income YTD for January ended at $8,328,516 or $1,059,100 over plan. The 
above plan performance is primarily due to fee income. Total operating expenses ended 
at $5,735,996 or $363,834 below plan. This is primarily due to a reduction in costs for 
professional services and employee related expenses. Net income ended at $4,638,231 
which includes the $2,000,000 grant received in July 2007 from the Illinois Clean Energy 
Foundation. 

Sales Activities 

Funding Managers will be presenting 13 projects totaling $202,546,500 for approval in 

February, 2008. Agriculture projects total $766,500; Business and Industry projects total 
$10,715,000; Communities and Culture projects total $11,065,000; Healthcare projects 
total $55,000,000; and Higher Education projects total $125,000,000. These projects 
are expected to create 50 new jobs and 1,042 construction jobs. 

Agriculture: The Ag Team met with banks and businesses to discuss IFA programs 
and potential projects and also met with the USDA to discuss how IFA and USDA 
programs can work in conjunction to better meet the financing needs of the agriculture 

community and businesses. Additionally, the Ag Team is working with DCEO to 
hopefully form a partnership that will bring businesses to Illinois. 

Members oftheAg Team met with Maschhoffs, Inc, headquartered in Carlyle, Illinois. 
Maschhoffs, Inc is the largest swine producer in Illinois and the 7th largest overall 
producers in the U.S. The meeting provided staff an excellent opportunity to meet with 

Ml. Vernon | 2929 Bmadway Street, Sle. 78, M(. Vernon IL 62864 | 6t8.244.2424 | 6f8.244.2433 tax 

Peoria | 124 S. W. Adams St., Sle. 300, Peoria, IL 61602 | 309.495.5959 | 309.676.7534 lax 

Springfield | 427 E. Monroe St., Sle. 202, Springfield, IL 62701 | 217.782.5792 | 217.782.3989 tax 

Try; <.800.526.0844 | VOICE: 1.800.52S.0857 
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their management to discuss IFA programs and how our programs could benefit those 
producers under contract with Maschhoffs, Inc. 

Members of the Ag Team attended an Ethanol Symposium and spoke to the Farm 
Beginnings Group, both events were sponsored by the University of Illinois. Additionally, 

members of the Ag Team spoke on behalf of the IFA at the Jefferson County Economic 
Development Corporation's event held at Rend Lake College. Also, staff attended two 
regional farm shows in Dekalb and Gordyville, Illinois which included visits to 11 lenders 
who were displaying bank services at the shows. 

Healthcare: This Spring the Healthcare Team anticipates strong financing activity in 

the healthcare sector including financings for Elmhurst Memorial Healthcare, Mercy 
Hospital, Northwest Community Hospital, Northwestern Medical Faculty Foundation, 
Provena Health and Swedish Covenant Hospital. Additionally, the Healthcare Team also 
met with the CFO's of several large healthcare systems, a few mid-sized hospitals and a 

critical access hospital to determine the extent of their upcoming capital needs for capital 

expenditures or replacement hospitals. Also this month, Director Hubbard, Karen 
Walker, and the Healthcare Team met with Alan Kraus from Northern Illinois University. 

Mr. Kraus presented the Illinois Rural HealthNet Application for the Rural Health Care 
Pilot Program, which was a proposal to the FCC from a consortium of healthcare 
institutions for federal funding to establish advanced broadband services connecting 
hospitals throughout Illinois. The IFA is supportive of the project and is helping to 
identify financing to leverage the FCC grant money. Additionally, the IFA successfully 
hosted a meeting with the financing team of the 1985 Revolving Fund Pooled Financing 
program to discuss upcoming marketing efforts for the approximately $40 million in funds 
that have recently become available. During the meeting, the group also discussed 

ways to extend the maturity of the 1985 Pool from 2015 to 2020. Lastly, Karen Walker 
and the Healthcare Team met with Pat Schou, Director of the Illinois Critical Access 
Hospital Network (ICAHN) to discuss the ICAHN Facilities Workshop which is scheduled 
for March 27, 2008 in Springfield, Illinois. There were no Healthcare closings for the 
month of January, 2008. 

Higher Education:. The Higher Education Team collaborated with the Federation of 

Independent Colleges and Universities and Piper Jaffrey over the past few months to 
plan marketing events to conduct two workshops for the Revenue Anticipation Note 
(RAN) program offered to private colleges and universities throughout Illinois. Eight 

colleges were represented at two workshops conducted in Springfield, Illinois at Robert 
Morris College and in Elmhurst, Illinois at Elmhurst College. Attendees expressed 
interest in participating in the program as well as interest in the companion Capital Notes 
Program. Recent changes to the IFA web-site includes the addition of information 
regarding the RAN program. 

The Higher Education team met with senior staff at Aurora College. Aurora College is 

considering major renovations to its athletic fields and facilities later this year, and will 

consider IFA for their financing needs. 
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Director Hubbard and members of the Higher Education Team met with Ken Gotsch, 
CFO, Chicago City Colleges, and his staff to discuss IFA programs. Mr. Gotsch 
mentioned that there's a possibility that the IFA could assist in financing the replacement 
of mobile classrooms in the college system. Additionally, Director Hubbard and the 
Higher Education Team met with Andrew Davis, Executive Director, Illinois Student 
Assistance Commission to discuss the possibility of the Commission using the IFA as a 

conduit financier for future bond issues. Staff will follow up with Executive Director Davis 

mid-February. 

Marketing plans and communication are ongoing with the public education sector. The 
Higher Education team are meeting with education association representatives, 
underwriters, and school districts to explore program partnerships that could possibly 
bring more education projects for financing to the IFA. 

Higher Education January 2008 Closings 

Closing 

Date 

01/09/08 

lssuance$$ 

75,000,000 

Borrower 

DePaul University [CP Revenue 
Notes] 

Communities and Culture: Members of the Communities and Culture Team met with 

representatives from William Blair and Company and the law from of Chapman and 
Cutler to discuss an innovative program which could help Illinois school districts finance 
needed new facilities through a leasing arrangement. Staff is studying the proposal to 

determine its possible viability. Additionally, staff met with representatives from Bank of 

America to discuss a Pension Bond Program for Illinois local government units. Staff is 

studying the proposal. 

Over the next few months, the Communities and Culture Team will be working in 

partnership with IML, DCEO and regional economic development groups in the northern 
and southern parts of Illinois to plan and conduct seminars that focus on Financing 
Options for community projects. Additionally, preparations for a 2008A pool that will 

include up to ten participants for an amount not to exceed $7 million. It is anticipated 
that the 2008A pool will close no later than June, 2008. 

The Communities and Culture Team continues to reach-out to local governments to 

assist them with their financing needs for projects well into calendar year 2009, in 

cooperation with DCEO's Community Development Assistance Program. Also, staff 

continues to maintain relationships and explore opportunities with several municipalities 
that wish to issue bonds on a stand-alone basis. In addition to the local government 
programs, the IFA issued payment for another 0% interest loan to the City of Savanna. 
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