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| LLI NO' S FI NANCE AUTHORI TY
CONDUI T FI NANCI NG COW TTEE MEETI NG

REPORT OF PROCEEDI NGS of the Speci al
Meeting of the Illinois Finance Authority Conduit
Fi nancing Commttee HELD I N PERSON and VI A AUDI O
CONFERENCE on Tuesday, Septenber 8, 2020 at 9:00
a.m, pursuant to notice.

PRESENT VI A AUDI O CONFERENCE:

CHAI R LYLE M COY

MEMBER M CHAEL GOETZ

MEMBER JEFFREY WRI GHT

CHAI RMAN W LL HOBERT, ex-officio,
non-voting

ALSO PRESENT:

M CHAEL MOSS - Associ ate General Counsel,
Assi stant Secretary

CHRI STOPHER MEI STER, Executive Director
(in person and via audi o conference)

SARA PERUGI NI, Vice President, Healthcare/ CCRC
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CHAI R McCQOY: Good nmorning. This is Lyle
McCoy. As Committee Chair, | would like to call the
meeting to order.

MR. MOSS: This is Mke Mdss. The tinme
Is 9:05 a. m

CHAI R McCOY: Thank you. The Governor of
the State of Illinois issued a Gubernatori al
Di saster Proclamati on on August 21, 2020, finding
t hat, pursuant to the provisions of the Illinois
Emer gency Managenent Agency Act, a disaster exists
within the State of Illinois related to public
heal t h concerns caused by the Coronavirus Di sease
2019, "COVID-19," and declaring all counties in the
State of Illinois as a disaster area, which
proclamation remains in effect for 30 days.

| n accordance with the provisions of

Section 7(e) of the Openings Meeting Act as anended,
the Chair of the Authority, WII Hobert, has
determ ned that an in-person neeting of the
Aut hority and any of its Commttees today, Septenber
8, 2020, is not practical or prudent because of the
di saster declared. Therefore, this Condui't
Fi nancing Comm ttee nmeeting is being conducted via

audi o conference, w thout the physical presence of a
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quorum of the Menbers.

Executive Director Meister is
currently at the Authority's Chicago office at the
| ocation of the nmeeting and hosting the audio
conference. All Menbers will attend this neeting
via audi o conference.

As we take the roll calls, the
response of Menbers will be taken as an indication
t hat they can hear all other Menmbers, discussion and
testinony.

WII the Assistant Secretary please
call the roll?

MR. MOSS: This is Mke Mdss. | wl
call the roll

M. Goetz?

MEMBER GOETZ: Yes, here.
MR. MOSS: M. Wight?
MEMBER WRI GHT: Here.
MR. MOSS: Commttee Chair MCoy?
CHAI R McCOY: Yes.
MR. MOSS: Chair Hobert,
ex-officio non-voting?
CHAI R HOBERT: Here.
MR. MOSS: Are there any other Commttee

Veritext Lega Solutions
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Menbers on?
(No response.)

Again, this is Mke Miss. Chair
McCoy, we do not have a quorum of Menbers, but we
may proceed with the agenda in accordance with
Section 7(e) of the Open Meetings Act as anended.

CHAIR McCOY: Thank you. Again, this is
Lyle McCoy. Before we begin making our way through
today's agenda, 1'd |like to request that each Menber
mute their audi o when possible to elimnate any
background noi se unl ess you are making or secondi ng
a notion, voting, or otherw se providing any
comments for the record. To nute or unmute your
| i ne, you may press *6 on your keypad if you do not
have that feature on your phone.

As a rem nder, we are being recorded
and the court reporter is transcribing today's
proceedi ngs. For consideration of the court
reporter, | would also |like to ask that each Member
state their name before making or seconding a notion
or otherw se providing any comments for the record.

Finally, I would Ilike to confirm --
excuse me. Finally, | would like to confirmthat

all nmenbers of the public attending in person or via

Veritext Lega Solutions
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audi o conference can hear the neeting clearly.
Chris, can you confirmthat the audi o conference is
clearly heard at the physical |ocation of the
meeti ng?

MR. MEI STER: Yes, | can, Comm ttee Chair
McCoy. This is Chris Meister. |'mphysically
present in the conference roomon the 10th fl oor of
160 North LaSalle. | can confirmthat | can hear
al |l discussions, presentations, votes at the
Comm ttee neeting |location. | have advised the
security guards on the 1st floor that we have two
public meetings today, of which this is one. The
agendas for both neetings have been posted, both on
this floor, the 10th floor, and on the 1st fl oor of
160 North LaSalle, Chicago, Illinois, |ast
Wednesday, Septenber 2nd, 2020. Building security
has been advi sed that any nenbers of the public who
choose to do so and who choose to conmply with the
buil ding's public health and safety requirenents may
conme into this roomand listen to the proceedi ngs.

CHAI R Mc COY: Thank you, Chris. This is
Lyle McCoy. |If any members of the public
participating via audio conference find that they

cannot hear the proceedings clearly, please call
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312-651-1300 or wite info@!-fa.comimmediately to
| et us know and we will endeavor to solve the audio
| ssues.

Movi ng forward to approval of the
M nutes fromthe |ast neeting. Due to the |ack of
quorum we will defer the consideration of approval
of the Mnutes to the next neeting.

Moving forward to presentation and
consi deration of New Business, as Commttee Chair,
woul d ask for the general consent of the Menbers to
consi der each of the New Business itens collectively
and to have the subsequent recorded vote applied to
each respective, individual item unless there are
any specific New Business itens that a Menber would
| i ke to consider separately.

| think we're all set. Then
Ms. Perugini, present Itens 1 and 2.

MS. PERUGI NI :  Thank you, Commttee Chair
McCoy. This is Sara Perugini. And Item No. 1 in
your Board Book, which starts on page 7 of the PDF,
is a final resolution for a not-to-exceed amount of
$45 mllion for Riverside Medical Center who is the
Borr ower .

Bond proceeds will be used together
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with certain other noneys to finance or reinmourse
all or a portion of the cost of acquiring,
constructing, renovating, renmodeling, expanding,
rehabilitating, and equipping certain health
facilities owned by the Borrower and all necessary,
attendant, or related facilities, equipnent, site
work, and utilities thereto.

Bond proceeds nmay al so be used to
fund one or nore debt service reserve funds, fund
wor ki ng capital, fund interest accruing on the
Bonds, and to pay certain expenses incurred in
connection with the issuance of the Bonds.

Specifically, the new noney projects
wi |l consist of: Expanding and nodernizing the
central utility plant, consolidating certain
recovery areas and expandi ng the cardiac program
and constructing a three-story, approximtely 75,000
square foot nmedical office building to be owned and
operated by the Borrower.

This is the first time this has been
presented to the Board, and it's a one time Final
Resol uti on.

Under job data, the Borrower has

approximately 2,200 full-time enployees in Illinois,

Veritext Lega Solutions
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wi th anot her 25 jobs projected after the conpl etion
of the project and 50 construction jobs projected
over the duration of the projects.

Under description, there are details
about the Borrower, its parent corporation,

Ri verside Health System as well as Oakside

Cor poration and Riverside Senior Living Center.
These four 501(c)(3) corporations nake up the
Obligated G oup. There is also information about
Ri versi de Heal t hcare Foundati on which is a

f oundati on supporting the Borrower. The Riverside
Heal t hcare Foundation is not a menber of the
Obl i gated G oup.

Under credit indicators and
structure, you will see that Riverside Health System
has an underlying rating, but the 2020 Bonds wi ||
not carry a rating. The Bonds, as contenpl ated,
wi Il be a bank direct purchase by JPMorgan Chase
Bank, National Association, sold in a manner
consistent with existing Authority Bond Handbook
requi rements applicable to the sale of non-rated
bonds.

Next, at the top of page 8, under

security, you will see the Bonds will be secured by

Veritext Lega Solutions
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an obligation issued under the master indenture by
t he menbers of the Obligated Group. And foll ow ng
that are the estimated sources and uses.

Ski pping to page 10 of the PDF, you
will see interest rate information. VWhile these are
vari able rate bonds, the interest rate will be fixed
for an initial 10-year term expected to be
determ ned this week. And the Final Bond Resol ution
establishes an interest rate paranmeter of
not -t o-exceed 3 percent. The Bonds will mature no
| ater than 2050 and the financing is expected to
close at the end of the nonth, September 30.

Begi nning on page 10 of the PDF, you
will find details about each of the nmembers of the
Obl i gated Group as well as the Foundati on.

On page 12 of the PDF, you will see
i nfformati on on the Board Menbers and the
prof essional and financial team and also
I nformation on the service area, which is primarily
Kankakee County.

On the top of page 13 of the PDF, you
will find the confidential information beginning
with the | FA fee.

Foll owi ng are the audited financials
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for the Fiscal Years ended Decenber 31, 2017 through
2019, as prepared by KPMG LLP, as auditors for
Ri verside Health System and its subsidiaries. Also
provi ded are the unaudited financials for the six
mont hs ended June 30, 2020.

The System has posted strong
hi storical cash operating flows and debt service
coverage. As discussed, the COVID-19 pandem c has
negati vely i npacted performance with a decrease in
operating income and revenue; however, the Borrower
has recei ved CARES noney, which is reflected in the
unaudi ted financials under the support and revenues
categories and the investnment portfolio continues to
have a strong bal ance.

Does any Menber have any coments or

guestions?

CHAIR McCOY: | think we're good, Sara.
Thank you.

MS. PERUGI NI :  Okay. Thank you, Chair
McCoy. Moving on to ItemNo. 2 -- |I'msorry?

CHAI R McCOY: Item 2. Thank you.
MS. PERUGI NI : Excellent. Moving on to
Item No. 2 in your Board Book, which starts on

page 16 of the PDF is a Meno and Resol ution for
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Beloit Health System 1Inc., the Borrower, which
details amendnments it would |like to make to its
Series 2010A Bonds and acconpanyi ng docunents. The
Series 2010A Bonds are currently outstanding in an
aggregate principal anount of approxi mately

$29 mllion.

Al'l of the Series 2010A Bonds were
purchased by JPMorgan Chase Bank, N. A, the
"Purchaser" and they currently bear interest at a
Fl ex Private Placenment Floating Rate. Such rate is
determ ned according to a fornmula which includes a
percentage of LIBOR. The Bonds will|l bear interest
at this rate until the end of the period, which is
Oct ober 21, 2020.

The Purchaser has agreed to extend
the period until October 1, 2023. |In connection
with the extension, the Borrower and the Purchaser
wi sh to amend the fornmula, including anmending the
definition of LIBOR to permt the use of an
alternative market index to determ ne the rate due
to the anticipated discontinuation of LIBOR In
additi on, the Borrower and the Purchaser would Iike
to make other such amendnents to the nmechanics

related to the Flex Private Placenent Rate Peri od.
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Such amendnments will result in a reissuance for tax
pur poses.

The proposed | FA Resol ution approves
a supplement to the call Bond Indenture, docunents
relating to the reissuance and certain other rel ated
matters. The Purchaser and the Borrower have agreed
to approve the anmendnents.

Quarles & Brady LLP, as bond counsel,
IS expected to provide an opinion that upon the
amendnments and rei ssuance being effective, the
I nterest on the Bonds will remain excludable for
federal incone tax purposes fromthe gross inconme of
t he owners of the Bonds.

The Authority's estimated fee and
Beloit Health System Inc. and Subsidiary financials
are al so provided.

| FA staff recommends approval. Does
any Menber have any questions or coments?

(No response.)
CHAI R Mc COY: Gr eat . Thank you, Sara.

This is Lyle McCoy. As Conmmttee
Chair, | would like to request a nmotion to recommend
for approval the followi ng New Busi ness Itens:

ltems 1 and 2.
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|s there such a notion?

MEMBER GOETZ: Yes, this is Mke Goetz.
So nmoved.

MEMBER WRI GHT: This is Jeffrey Wi ght.
Second.

CHAIR McCOY: WI I the Assistant
Secretary please call the roll?

MR. MOSS: This is Mke Mdss. On the
notion, by Menber Goetz and seconded by Menber
Wight, | will call the roll.

M. Goetz?

MEMBER GOETZ:  Yes.

MR. MOSS: M. Wight?

MEMBER WRI GHT: Here.

MR. MOSS: Commttee Chair MCoy?

CHAI R McCOY: Yes.

MR. MOSS: Commttee Chair MCoy, the
vote i s unani nous, but the notion does not pass due
to the lack of a quorum

CHAI R McCQY: Thank you. Again, this is
Lyle McCoy. |Is there any other business to cone
before the Comm ttee?

(No response.)

Hearing none, is there any public
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comment for the Commttee?
(No response.)

Agai n, hearing none, | would like to
request a nmotion to adjourn -- pardon the dogs in
t he background here, guys. They broke through.
Hang on.

Hearing none, | would |like to request
a notion to adjourn. Additionally, when responding
to the roll call for this motion, | would ask each
Menmber to confirmthat they were able to hear the
partici pants, discussions, and testinmny of this
proceedi ng.

|s there such a nmotion?

MEMBER WRI GHT: This is Jeffrey Wi ght.
So nmoved.

MEMBER GOETZ: This is M ke Coetz.
Second.

CHAIR McCOY: WI Il the Assistant
Secretary please call the roll?

MR. MOSS: This is Mke Mdss. On the
notion by Jeffrey -- by Menber Wight and seconded
by Menber Goetz, | will call the roll.

Menmber Goetz?
MEMBER GOETZ: Yes. And | confirmthat |
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could hear all participants, discussion, and
t esti nony.

MR. MOSS: M. Wight?

MEMBER WRI GHT: Aye, and | confirmthat
could hear all participants, discussion, and
testi nony.

MR. MOSS: Commttee Chair MCoy.

CHAI R McCOY: Aye, and | confirmthat |
could hear all participants, discussion, and
testinony.

MR. MOSS: And Chair Hobert, ex-officio,
non-voting?

CHAI R HOBERT: | confirmthat | could
hear all participants, discussions, and testinony.

MR. MOSS: This is M ke Mdss agai n.
Chair McCoy, the nmeeting is adjourned. The time is
9:19 a. m

CHAI R McCOY: Thank you, everybody.

(VWHEREUPON, which were all the
proceedi ngs had in the above

entitled cause.)
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REPORTER CERTI FI CATI ON

|, JO ANN LOSOYA, a Certified Shorthand
Reporter of the State of Illinois, do hereby certify
that | reported in shorthand the proceedi ngs had at
t he meeting aforesaid, and that the foregoing is a
true, conplete and correct transcript of the
proceedi ngs of said meeting as appears from ny
st enographi c notes so taken and transcri bed under ny
personal direction.

IN WTNESS WHEREOF, | do hereunto set ny
hand at Chicago, Illinois, this October 1, 2020.

77
7/

./_.,,«-} I-’ ] B _r’ﬂ"{/ R
77 f

W

JO ANN LOSOYA
C.S. R No. 084-002437
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