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| LLI NO' S FI NANCE AUTHORI TY
AUDI T PLUS COWM TTEE MEETI NG
SPECI AL MEETI NG

REPORT OF PROCEEDI NGS had at the
Audit Plus Commttee nmeeting of the Illinois Finance
Aut hority held Tuesday, February 11, 2020 at 9:19
a.m, pursuant to notice at 160 North LaSall e,
Chi cago, Illinois.

PRESENT:
W LLI AM HOBART
ROXANNE NAVA (via audi o conference)
BETH SMOOTS
COW TTEE CHAI R M CHAEL GOETZ, non-voting (via
audi o conference)
ERI C ANDERBERG, ex-officio, non-voting

ALSO PRESENT:

ELI ZABETH FLEM NG WEBER - General Counse
M CHAEL MOSS - Associ ate General Counsel,
Assi stant Secretary

CHRI STOPHER MEI STER, Executive Director
BRAD FLETCHER, Vice President

XI MENA GRANDA, Manager of Finance &

Adm ni stration

DAWN MEI ER, Internal Auditor Illinois
Department of Central Managenent Services (via
audi o conference)

JACOB STUCKEY, Deputy Executive Director

LI SA BONNETT, Vice President, Water Policy
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CHAIR GOETZ: 1'd just like to make a
statement before we start off.
| am unable to physically be present
today at the neeting and do not have a statutory
reason under the Open Meetings Act to be counted
t owards quorum and voting via audi o conference;
However, as this is an advisory commttee, | would
still like to participate in the nmeeting as Chair
unl ess there are any objections to nmy doing so.
Any obj ections?
(No response.)
Hearing no objections, | would |ike
to call the neeting to order.
Wl the Assistant Secretary pl ease
call the roll
MR. MOSS: Thank you. The tinme is
9:19 a. m
Menmber Hobert?
MEMBER HOBERT: Yes.
MR. MOSS: Menmber Nava, via audio
conf erence?
MEMBER NAVA: Here.
MR. MOSS: Menber Snpots?
MEMBER SMOOTS: Here.
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Sept enmber

non-vot i ng,

official, non-voting?

CHAI R ANDERBERG. Her e.

MR. MOSS: Commttee Chair Goetz, we do
not have a quorum but we will proceed with the
agenda.

Budget, Finance, |nvestnent, and Procurenent

Comm ttee Meeting M nutes from Septemer 10, 20109.

addi ti ons,

10, 20197

a notion to approve the m nutes.

Page 3

MR. MOSS: Comm ttee Chair Goet z,
via audi o conference?

CHAI R GOETZ: Here.

MR. MOSS: And Chair Anderberg, ex

CHAI R GOETZ: Thank you. Very well.

Revi ew and adoption of the Audit,

Does anyone wi sh to make any

edits, or corrections to the mnutes from

(No response.)

Heari ng none, | would like to request

| s there such a nmotion?
MEMBER SMOOTS: So noved.
MEMBER HOBERT: Second.
CHAI R GOETZ: All in favor, aye?

(A chorus of ayes.)
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Any opposed?

(No response.)

Revi ew, consi deration, and acceptance
of the Illinois Finance Authority's Financial Audit
for the year ended June 30, 2019, perforned by RSM
as Special Assistant Auditors for the Auditor
General, State of Illinois, and | understand Jacob
I's going to present this audit.

Jacob, do you want to take it away?

MR. STUCKEY: Absolutely. [I'Ill just
hi ghlight a few things for the Fiscal Year '19
Fi scal Audit, and then |I'mgoing to hand it off to
Six to go over sone of the details.

The first thing I want to point out
t hat the Special Assistant Auditors RSM i ssued an
unnodi fi ed opinion on the Authority's basic
financial statements. Consistent with Fiscal Year
'18, there were no audit findings for Fiscal Year
'19.

And lastly | want to say, for the
first time, the Authority was able to include a
transmttal letter. You will find the transmttal
| etter kind of in between the cover and where the

audit really starts. The transmttal letter is not

Veritext Lega Solutions
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audited, but it is a significant win for the
Aut hority to be able to include it as part of the
fiscal audit as we're able to tell our story and
sort of set the narrative, if anybody wants to read
the fiscal audit. And we think that is very
| nportant because the Authority is in a special
position on how we conduct our business that will be
different from maybe ot her agencies and the way they
oper at e.

So it was a significant win. W're

very happy we were able to include it, and we thank

the auditors for our ability to do so.

So I'"'mgoing to hand it over to Six
to include some of the details of the audit, and if
anybody has any questions after that, |et us know.

MS. GRANDA: Good norning, everyone. |
just want to enphasize as what Jacob said, you know,
the fiscal year 2019 financial audit had no
f1 ndi ngs.

So if everybody could turn to their
di gests, | just want to go over sonme quick itens in

t he sunmary report.
So for Fiscal Year 2019, the

Aut hority ended with a total of net assets of

Veritext Lega Solutions
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$1.6 mllion for Fiscal Year 2019.

CHAI R GOETZ: This is M ke. You know,
have been on the Authority since it was created.
You know, the audit can't get any better than what
it is right now So we should thank the staff for
doi ng a great job and, you know, complying with al

the regul ations we got to conply wth.

notion --
MR. MEI STER: And, M ke, before you do

that, just one cautionary note, and again for the

process in this state is governed by the Auditor
General who is a separate constitutional officer.
He serves for a ten-year term He's appointed by

the |l egislative branch of governnment, all four

$1.9 billion, our liabilities ended at $1.7 billion,
and our net position ended at $123.4 mllion.

Our revenues ended at $36 million and
our expenses ended at $34.4 mllion. This provided
an increase to our net position of $1.6 mllion.

| f anybody has any questions in the
actual, you know, details of the digest, | can go
into further detail. But the main point is we nmade

Wth that, | would like to request a

menbers that have nore recently joined us, the audit

Veritext Lega Solutions
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caucuses, the Republicans and the Denpbcrats in both
t he Senate and the House.

This is not a conventional audit as
anybody who has worked in private sector would
understand it to be nor does it have conventiona
audit costs. It is, in fact, a constitutional check
on the power of the executive branch. And again, we
are thrilled with this audit, and the team
especially Six, with the help of the internal
auditors, who we will hear fromin a little bit, did
an incredible job.

But we do have Part |Il. Every two
years, we undergo a conpliance audit, and we've been
actively engaged in negotiations in conflict and
di spute resolution with the auditors on the
conpliance audit, and I would anticipate a greater
nunmber of audit findings, but we have been --
greater than zero. But we have been really actively
engaged, and | think some of those findings my date
froma tinme before the transformation initiative
with its expansion of the staff had fully taken
hol d.

So I'll take any questions and turn

it back over to Chairman (oetz.

Veritext Lega Solutions
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CHAI R GOETZ: Any questions for Chris?

MEMBER NAVA: | would just echo, Mke --
this is Roxanne -- what you said. It is not easy
goi ng through any audit in general. | would say it

I's very painful going through it on the governnment
side, and the fact that |IFA has to go through audit
every piece of the business separately and having no
audit findings is a big deal. So | comend you,
Director, and M. Stuckey, and Ms. Granda, and all
the whole teamfor really putting up with this
because you are doing this while you are doi ng your
regul ar job.
CHAI R GOETZ: That's right. It's a good
t hi ng.
So can | have a notion to recomend
the resolution for approval ?
VMEMBER HOBERT: So noved.
MEMBER SMOOTS: Second.
CHAIR GOETZ: All those in favor, aye.
(A chorus of ayes.)
Any opposed?
(No response.)
The nmotion -- the resolution has been

recommended for approval.
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So, with that, is there any other
busi ness to come before the menbers?

Ms. Granda?

MS. GRANDA: Yes. At this time, | would
| i ke to introduce Dawn Meier, she is an audit
supervisor with CMS with the Bureau of the Internal
Audi t Di vi sion.

Dawn?

MS. MEIER: Hi there.

Si nce 2017, the CMS audit team as
| FA's internal audit program has conpl eted nine
internal audits for I FA, and we're scheduled to
conplete three nore by the end of the fiscal year.

Further, we have consulted with |IFA
on various issues and have filed all the necessary
docunments for neeting the internal audit
requi renments.

The CMS internal audit team averages
approxi mately 1500 hours a year on specific
nonadm ni strative projects for I FA which is the
equi val ent of one internal audit enployee.

MR. MEI STER: And earlier at the last --

CHAI R GOETZ: Any questions?

MR. MEI STER: Earlier at the |ast audit

Veritext Lega Solutions
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meeting, we discussed the Attorney General's opinion
on the |l egislation about internal audit, but we did
want to just make sure that the nenbers heard
firsthand the magnitude, the scope of disciplines,
and the resource that we have with CMS interna
audit, and there's an additional bonus for the
Authority is that it does not cost the Authority a
penny.
CHAI R GOETZ: Thank you.
s there any public comment for the
Comm ttee?
(No response.)
Hearing none, | would |like to request
a notion to adjourn.
MEMBER HOBERT: So noved.
MEMBER SMOOTS: Second.
CHAI R GOETZ: All those in favor, aye.
(A chorus of ayes.)
Any opposed?
(No response.)
The ayes have it. We are adjourned.
MR. MOSS: The time is 9:27.
( WHEREUPON, which were all the

proceedi ngs had in the above

Veritext Lega Solutions
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REPORTER CERTI FI CATI ON

I, JO ANN LOSOYA, a Certified Shorthand
Reporter of the State of Illinois, do hereby certify
that | reported in shorthand the proceedi ngs had at
t he meeting aforesaid, and that the foregoing is a
true, conplete and correct transcript of the
proceedi ngs of said nmeeting as appears from ny
st enographi c notes so taken and transcri bed under ny
personal direction.

I N W TNESS WHEREOF, | do hereunto set ny
hand at Chicago, Illinois, this March 5, 2020.

A by, ) {./,'

S T A VA
L) W P ")‘E/‘*—-
i /

W/

JO ANN LOSOQOYA
C.S.R. No. 084-002437
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