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| LLI NO' S FI NANCE AUTHORI TY
CONDUI T FI NANCI NG COW TTEE MEETI NG

REPORT OF PROCEEDI NGS of the Speci al
Meeting of the Illinois Finance Authority Conduit
Fi nancing Commttee HELD I N PERSON and VI A AUDI O
CONFERENCE on Tuesday, Novenber 10, 2020 at 9:00
a.m, pursuant to notice.

PRESENT VI A AUDI O CONFERENCE

COW TTEE CHAI R JEFFREY WRI GHT
MEMBER M CHAEL GOETZ
MEMBER ARLENE JURACEK
MEMBER JOSE RESTI TUYO
MEMBER EDUARDO TOBON
MEMBER BRAD ZELLER
CHAI RMAN W LL HOBERT, ex-officio,
non-voti ng

ALSO PRESENT:
BRAD FLETCHER, Vi ce President
RI CH FRAMPTON, Executive Vice President
LORRI E KARCHER, Agriculture Program
Coor di nat or
CHRI STOPHER MEI STER, Executive Director
(in person and via audi o conference)
SARA PERUG NI, Vice President, Healthcare/ CCRC
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COW TTEE CHAI R WRI GHT: Good nor ni ng.
This is Jeffrey Wight. Thank you, everyone, for
joining today. 1'd like to call the Commttee
meeting to order.

MR. FLETCHER: Good nmorning. This is
Brad Fletcher. Today's date is November 10, 2020,
and this special neeting of the Authority's Conduit
Fi nancing Comm ttee has been called to order by
Commttee Chair Wight at the time of 9:02 a.m

COM TTEE CHAIR WRI GHT: This is Jeffrey
W ight. Thank you, Brad.

The Governor of the State of Illinois
| ssued a Gubernatorial Disaster Proclamation on
Oct ober 16, 2020 finding that pursuant to the
provisions of the Illinois Enmergency Managenent
Agency Act, a disaster exists within the State of
Il1linois related to public health concerns caused by
COVI D- 19 and declaring all counties in the State of
Il1linois as a disaster area, which proclamation
remains in effect for 30 days.
| n accordance with the provisions of

Section 7(e) of the Open Meetings Act, as anended,
the Chair of the Authority, WII| Hobert, has

determ ned that an in-person neeting of the
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Aut hority and any of its Comm ttees today, Novenber
10, 2020, is not practical or prudent because of the
di saster declared. Therefore, this Condui't

Fi nancing Comm ttee nmeeting is being conducted via
audi o conference, w thout the physical presence of a
gquorum of the Menbers.

Executive Director Meister is
currently in the Authority's Chicago office at the
| ocation of the nmeeting and is also participating
via audio conference. All Menbers will attend this
meeting via audi o conference.

As we take the roll calls, the
response of Members will be taken as an indication
t hat they can hear all other Members, discussion,
and testinony.

Wl the Assistant Secretary please
call the roll?

MR. FLETCHER: Certainly. This is Brad
Fletcher. | will call the roll.
M. CGoetz?
MEMBER GOETZ: Here.
MR. FLETCHER: Mayor Juracek?
MEMBER JURACEK: Here.
MR. FLETCHER: M. Restituyo?
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MEMBER RESTI TUYO:  Here.

MR. FLETCHER: M. Tobon?

MEMBER TOBON: Here.

MR. FLETCHER: M. Zeller?

MEMBER ZELLER: Here.

MR. FLETCHER: Comm ttee Chair Wight?

COW TTEE CHAI R WRI GHT: Her e.

MR. FLETCHER: And Chair Hobert,
ex-officio non-voting?

CHAlI R HOBERT: Here.

MR. FLETCHER: Thank you. Again, this is
Brad Fl etcher. Commttee Chair Wight, in
accordance with Section 7(e) of the Open Meetings
Act as anmended, a quorum of Menbers has been
constituted.

COW TTEE CHAIR WRI GHT: This is Jeffrey
Wight. Thank you, Brad.

Before we begi n maki ng our way

t hrough today's agenda, | would |like to request that
each Member nute their audi o when possible to
el i m nate any background noi se unl ess you are naking
or seconding a notion, voting, or otherw se
provi ding any comments for the record. To nute and

unnmut e your line, you may press *6 on your keypad if
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you do not have that feature on your phone.

As a rem nder, we are being recorded
and a court reporter is transcribing today's
proceedi ngs. For the consideration of the court
reporter, 1'd also like to ask that each Member
state their name before making or seconding a notion
or otherw se providing any comments for the record.

Finally, I would like to confirmthat
all menmbers of the neeting -- all nmenmbers of the
public attending in person or via audi o conference
can hear this clearly.

Chris, can you confirmthat this
audi o conference is clearly heard at the physical
| ocation of this nmeeting?

EXECUTI VE DI RECTOR MEI STER: This is
Executive Director Chris Meister. Thank you very
much, Commttee Chair Wight. | am physically
present in the conference room on the 10th fl oor of
160 North LaSalle Street, Chicago, Illinois. | can
confirmthat | can hear all discussions,
presentations, and votes here at the physical
Comm ttee nmeeting |location. | have advised the
security guards on the first floor of this building

t hat we have three public nmeetings today of which

Veritext Lega Solutions
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this is one. The agenda for all three neetings have
been posted both on this floor and on the first
floor as well as on the Authority's website and this
posting was done | ast Thursday, Novenber 5, 2020.

The building security has been
advi sed that any nenmbers of the public who wish to
do so and who wish to conply with the building' s
public health and safety requirenents may cone to
this roomon the elevator and listen to these
proceedi ngs.

At present, no nenber of the public
has entered this room The door is open, and so |
am sitting here alone. Thank you very much, Chair
Wi ght.

COM TTEE CHAIR WRI GHT: This is Jeffrey
Wight. Thank you, Chris.

| f any nenbers of the public
participating via audio conference find that they
cannot hear these proceedings clearly, please call
312-651-1300 or wite info@!-fa.comimmediately to
| et us know and we will endeavor to solve the audio
| Ssue.

Does anyone wi sh to make any

additions, edits, or correction to the M nutes from
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Oct ober 13, 20207
(No response.)
Hearing none, | would |like to request
a notion to approve the mnutes. |Is there such a
notion?

MEMBER ZELLER: This is Brad Zeller. So
noved.

MEMBER RESTI TUYO: This is José
Restituyo. So noved.

COW TTEE CHAIR WRIGHT: W I Il the
Assi stant Secretary please call the roll?

MR. FLETCHER: Certainly. On the notion
by Menber Zeller and that was a second by Menmber
Restituyo, | will call the roll.

M. Goetz?

Page 7

MEMBER GOETZ: Yes.

MR. FLETCHER: Mayor Juracek?
MEMBER JURACEK: Yes.

MR. FLETCHER: M. Restituyo?
MEMBER RESTI TUYO: Yes.

MR. FLETCHER: M. Tobon?
MEMBER TOBON: Yes.

MR. FLETCHER: M. Zeller?
MEMBER ZELLER: Yes.
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MR. FLETCHER: And Comm ttee Chair
Wi ght ?

COMM TTEE CHAI R WRI GHT:  Yes.

MR. FLETCHER: Again, this is Brad
Fl etcher, Commttee Chair Wight, the notion
carries.

COW TTEE CHAI R WRI GHT: Now, for the
presentation and consi deration of new business, this
Is Jeffrey Wight. Thank you, Brad.

|'d now | i ke to ask for the general
consent of the Menbers to consider each of the new
busi ness itens collectively, and to have the
subsequent recorded vote applied to each respective
i ndi vidual item unless there are any specific new
busi ness itens that a Menber would |ike to consider
separately.

MEMBER GOETZ: Yes. This is M ke Goetz.
| would like to recuse nyself from any deliberations
with respect to Item No. 3, Northwestern Menori al
Heal t hcare of the new business itenms because | have
a famly menmber who works for the financial advisor
in the transaction.

COMM TTEE CHAI R WRI GHT: This is Jeffrey

Wight. Thank you, Mke. Item3 wll be considered
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separately fromthe other new business itens which
will be considered collectively.

M . Franpton, please present Item 1.

MR. FRAMPTON: This is Rich Franpton.
Thank you, Commttee Chair Wi ght.

Item 1l is for Easter Seals
Metropolitan Chicago, Inc. It is a Final Bond
Resolution in a not-to-exceed amunt of $10 mlli on.

Easter Seals Metropolitan Chicago
Inc., hereinafter ESMC, is requesting approval of a
Fi nal Bond Resol ution in an anount not-to-exceed
$10 mllion. The ESMC report begins on Page 56 of
your Conduit packet.

Bond proceeds will be used to
refinance a $10 mlIlion construction loan for a new
24,000 square foot fitness center which serves
ESMC s t herapeutic school. The project is |ocated
at ESMC's main Chicago canpus in the Illinois
Medi cal District.

Hunti ngton National Bank w |l be
purchasing the Series 2020 Bond in the normal course
of its role as ESMC' s rel ationship bank. As on all
bank direct purchase bonds, Huntington will assune

100 percent of the default risk as the purchaser of

Veritext Lega Solutions
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t he bond. Although the Series 2020 Bond finances a
specific project, the 2020 Bond is structured as a
corporate financing by Huntington since essentially
all of ESMC's assets will secure the bank on the
Bond and all other Huntington Bank funded debt,

I ncluding ESMC's revolving line of credit.
Accordingly, as a corporate financing to ESMC,
Huntington will also be cross-collateralizing and
cross-defaulting all debt and credit facilities that
extends to ESMC and ESMC's affili ates.

As a side note, this sanme corporate
financing structure is used in other bank purchased
bonds i ssued by the Authority for non-rated
borrowers, including our Industrial Revenue Bonds
for small manufacturers and our Begi nni ng Farnmer
Bonds.

Next, I'm going to note a few key
hi ghli ghts from ESMC' s operati ng performnce and
forecasts.

First, for a human service agency,
ESMC has posted strong and inproving operating
mar gi ns and debt service coverage, easily satisfying
Huntington's m ni mum debt service coverage covenant

requirement.
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After installing a new managenent
teamin May of 2019, ESMC s fiscal 2020 operating
results reflected: (1) inproved liquidity; (2)

i nproved 2020 profit margins; and (3) inproved debt
service coverage conpared to both 2018 and 2019.

As customary for a non-rated
borrower, Authority staff has prepared three-year
forecasts for fiscal years ended June 30, 2021
t hrough June 30, 2023. The fiscal 2021 forecast
reflect budgeted revenue growth from existing
contracts and reflects specific expense and revenue
i npacts of COVID-19 on ESMC s operations. The
fiscal 2022 and 2023 forecasts assune that COvVID-19
cost burdens will continue.

Al t hough the forecast 2021 net incone
I's dimnished, both 2021 net inconme and debt service
coverage will remain reasonably strong based on the
forecast assunmptions and the forecast debt service
coverage will easily satisfy Huntington's m ni num
debt service coverage covenant requirenent.

In a key recent devel opnment that
further evidences Huntington's confidence and
support in ESMC s managenment, the bank nore than

doubl ed ESMC's resolving line of credit
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aut hori zation this past May, that is May of 2020.
ESMC's maxi mum | i ne authorization is now in the high
seven figures. Obviously, this substantial increase
in line authorization will be significant for ESMC,
whi ch depends on government contracts and grants for
approxi mately 90 percent of its operating revenues.
The increased line will help bridge receivable
collections that could beconme nore problematic the

| onger the COVID-19 health crisis persists.

Next -- before | present the
concl usi ons and recommendati ons, | want to point out
t hat the | FA Board previously approved a Final Bond
Resol ution for this project in Decenber of 2018.

The voting record for the December 2018 neeting is
presented on Page 1.

The fitness center project was
conpl et ed approxi mately one year ago and the
Hunt i ngt on purchased | FA Bond will sinply refinance
Huntington's $10 mllion construction |oan to ESMC
and will be the |ast piece of permanent financing to
cl ose and fund.

I n concl usion, the proposed Series
2020 Bond will (1) enable ESMC to finance the

fitness center project at a tax-exenpt interest rate

Veritext Lega Solutions

WWw.veritext.com 888-391-3376



© 00 N oo o A~ w N PP

N NN NN R R R R R R R R R R
A WO N P O ©O 0O N O O B W N +—» O

Page 13

on a long-termfixed rate basis; secondly, the Bond
will enable ESMC to apply savings fromthe

t ax- exenpt Bond to finance operating costs including
extraordinary COVID-19 rel ated PPE and cl eani ng
costs; thirdly, Huntington is ESMC s rel ati onship
bank, and as the purchaser of the Series 2020 Bond,
wi |l be assum ng 100 percent of the default risk;
fourth, Huntington's recent increase in ESMC' s |ine
further evidences their confidence in ESMC s
managenment and will substantially inprove ESMC s
ability to bridge any future delays in receivables
col l ections.

Finally, the Bond Resol ution
aut hori zes a 20-year final maturity date, which w |
enable ESMC to potentially extend tax-exenpt
I nterest savings for up to 20 years.

Based on the preceding factors, staff
recomends approval of the Bond Resolution in the
form presented. Does any Menber have any questions
or coments?

(No response.)

Thank you. And as a rem nder, ESMC s

President and CEO, Ms. Sara Stoelinga, will be

joining the Board nmeeting audi o conference at 9: 30.
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Thanks.
MR. FLETCHER: Thanks, Ri ch.
Lorrie, | believe we can turn next to
t he Begi nni ng Farnmer Bond.
MS. KARCHER: Sure. This is Lorrie
Karcher speaking, and I'll present Item No. 2, which
s a one-tinme Final Bond Resolution requesting
approval for a Beginning Farmer Bond for Logan A.
Hi Il who is purchasing approxi mtely 60 acres of
farm and | ocated in Effi ngham County in the
not -t o- exceed amount of $270, 000. First Md Bank &
Trust is the purchasing bank for this Conduit
transacti on.
That concl udes the Begi nning Farmer
Bond.
COW TTEE CHAIR WRI GHT: This is Jeffrey
Wight. Thank you, Lorrie.
| would like to request a notion to
recommend approval for the foll owing New Business
items: Items 1 and 2. |Is there such a notion?
MEMBER GOETZ: Yes. This is M ke Goetz.
So noved.
MEMBER JURACEK: And this is Arlene

Jur acek. | second.
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Assi st ant

Fl et cher.

by Mayor

Brad Fl et

carri es.

COW TTEE CHAI R WRI GHT:
Secretary please call
MR. FLETCHER:
On the notion by Menber
Juracek, I will cal
M. Goetz?
MEMBER GOETZ:  Yes.
MR. FLETCHER: Ms.
MEMBER JURACEK: Yes.
MR. FLETCHER:
M. Restituyo?
MEMBER RESTI TUYO:  Yes.
MR. FLETCHER:
M. Tobon?
MEMBER TOBON: Yes.
MR. FLETCHER:
M. Zeller?
MEMBER ZELLER:  Yes.
MR. FLETCHER:
And Comm ttee Chair
COW TTEE CHAI R WRI GHT:
MR. FLETCHER:

cher. Chai r

the roll?

Certainly.

the roll.

Juracek?

Thank you.

Thank you.

Thank you.

Thank you.

Thank you.
Comm ttee Wi ght,

Page 15
WIIl the
This is Brad

Goet z and second

Wi ght?
Yes.
Again, this is

t he notion
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COW TTEE CHAIR WRI GHT: This is Jeffrey

Wight. Thank you, Brad.

| would like to ask Menber Coetz at
this time to exit the nmeeting by term nating his
participation via audio conference for Item 3.
Before you exit the nmeeting, M ke, can you pl ease
confirmthat you could hear all participants,
di scussion, and testinony?

MEMBER GOETZ: Yes. This is M ke Goetz.
And yes, | can confirmthat | could hear al
partici pants, discussion, and testinmny of this
proceedi ng. Thank you.

MR. FLETCHER: COkay. Please |let the
record reflect that M ke Goetz has recused hinself
by term nating his participation via audio
conf erence.

MS. PERUGINI: Hi, and this is Sara
Perugini. 1'mgoing to present Item No. 3, which
starts on Page 71 of the Conduit packet. And it's a
meno and Resol ution for a Northwestern Menori al
Heal t hcare, hereinafter "NVMHC." It relates to the
Series 2010C, Series 2015B, Series 2015C, Series
2015D, Series 2015E, and Series 2015F Bonds that the

Aut hority has previously issued for Palos Community

Veritext Lega Solutions
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Hospital, hereinafter, "Palos Comunity."

NVHC, Pal os Community, and the St.
George Corporation, hereinafter "St. George Corp,"
has signed a letter of intent than contenpl ates
combi ning Pal os Community and its affiliates other
than St. George Corp with the NVMHC Health System
The parties are working to close the affiliation by
January 1, 2021.

In connection with the affiliation,
the parties would like to (1) replace notes issued
under the Pal os Master | ndenture, which secure the
af orementi oned Bonds with the notes issued under the
t he NWVHC Master Indenture; (2) have Pal os Community
beconme a menber of the Obligated Group under the
NVHC Master Indenture; and (3) release St. Ceorge
Corp fromits obligations under the Pal os Master
| ndenture with respect to the aforenenti oned Bonds.

The parties will acconplish the note
repl acenent by using the provisions of the existing
Bond documents for the Series 2010C Bonds, which are
publicly held, and by obtaining consent fromthe
financial institutions that currently hold the
Series 2015 Bonds.

NVHC is also reviewing the existing
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terms of the Series 2015 Bonds and may seek to
negotiate themin connection with this note
exchange.

The Resol ution authorizes the
Aut hority to (1) execute and deliver any necessary
amendnments to the Bond docunments in connection with
the note replacenent; (2) execute and deliver any
consented to changes to the Series 2015 Bond
docunents; and (3) provide any other necessary
docunmentation to assist with the closing of the
affiliation. The Authority's estimted fee and

NVHC s and its subsidiary's financials are al so

i ncl uded.

| also wanted to note that the
affiliation is on trend with the numerous nergers,
acqui sitions, and affiliations we have seen in the

heal t hcare space, especially with [ arger systens
acquiring and affiliating the standal one hospitals.
This should be a nmutually beneficial relationship as
the affiliation allows NMHC to expand south to the
community of Pal os Heights and al so Pal os Community
can benefit fromthe resources of a |large system
Earlier this year, right before

COVI D, you may renmenber that the Authority assisted
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the affiliation between OSF Health Systens and
Little Conmpany of Mary, and the CFO of Little
Conmpany said they likely would not have weat hered
the crisis froma financial or a PPE equi pnent
perspective without the support of the | arge OSF
Heal t hcare System

The | FA staff recommends approval of
this Resolution. Does any Menber have any questions
or comments?

(No response.)

Thank you.

COW TTEE CHAI R WRI GHT: | would like to
request a nmotion to recomend for approval the
following the New Business Item |Item No. 3. |Is
t here such a notion?

MEMBER JURACEK: This is Arlene Juracek.
So noved.

MEMBER ZELLER: This is Brad Zeller.
Second.

COW TTEE CHAIR WRI GHT: This is Jeffrey
Wight. WIIl the Assistant Secretary pl ease cal
the roll?

MR. FLETCHER: Certainly. This is Brad

Fl etcher. On the nmotion by Mayor Juracek and second
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by Menber

Wi ght ?

carri es.

Wi ght.

comment for the Commttee?

Brad Fletcher. Commttee Chair Wight, the notion

the Commttee?

Page 20

Zeller, | will call the roll.

Ms. Juracek?

MEMBER JURACEK: Yes.

MR. FLETCHER: Thank you.
M. Restituyo?

MEMBER RESTI TUYO:  Yes.

MR. FLETCHER: Thank you.
M. Tobon?

MEMBER TOBON: Yes.

MR. FLETCHER: Thank you.
M. Zeller?

MEMBER ZELLER: Yes.

MR. FLETCHER: And Comm ttee Chair

COW TTEE CHAI R WRI GHT:  Yes.

MR. FLETCHER: Thank you. Again, this is

COM TTEE CHAIR WRI GHT: This is Jeffrey

I's there any other business to cone before

(No response.)

Hearing none, is there any public
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(No response.)

Hearing none, | would |like to request
a notion to adjourn.

Addi tionally, when responding to the
roll call for this nmotion, | would ask each Menber
to confirmthat they were able to hear the
participants, discussions, and testinony of this
proceeding. |Is there such a notion?

MEMBER JURACEK: This is Arlene Juracek.
So noved.

MEMBER TOBON: This is Eduardo Tobon.
Second.

COW TTEE CHAIR WRI GHT: W I | the
Assi stant Secretary please call the roll?

MR. FLETCHER: Certainly. This is Brad
Fl etcher. On the notion by Menber Juracek and
second by Menber Tobon, | will call the roll.

Pl ease recall that Menmber Goetz has
al ready made the following confirmations regarding
partici pati on, discussion, and testinmony.

First, Mayor Juracek?

MEMBER JURACEK: Aye, and | confirmthat
| could hear all participants, discussion, and

testi nony.
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MR. FLETCHER: Thank you.
M. Restituyo?

that | could hear all participants, discussi
testinony.
MR. FLETCHER: Thank you.
M. Tobon?

could hear all participants, discussion, and
testinony.
MR. FLETCHER: Thank you.
M. Zeller?
MEMBER ZELLER: Aye, and | confir

could hear all participants, discussion, and
testi nony.
MR. FLETCHER: Thank you.
Comm ttee Chair Wi ght?
COM TTEE CHAI R WRI GHT: Aye, and
confirmthat | could hear all participants,

di scussi on, and testinony.
MR. FLETCHER: And finally Chair

ex-officio/ non-voting?

could hear all participants, discussion, and

Page 22

MEMBER RESTI TUYO. Aye, and | confirm

MEMBER TOBON: Aye, and | confirmthat |

CHAI R HOBERT: Aye, and | confirmthat |

on, and

m t hat |

Hober t
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testimony.
MR. FLETCHER: Thank you. Again, this is
Brad Fletcher. Commttee Chair Wight, the notion
to adjourn carries. The time is currently 9:24 a.m
and this Commttee neeting is adjourned.
(WHEREUPON, whi ch were all the
proceedi ngs had in the above

entitled cause.)
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REPORTER CERTI FI CATI ON

I, JO ANN LOSOYA, a Certified Shorthand
Reporter of the State of Illinois, do hereby certify
that | reported in shorthand the proceedi ngs had at
t he meeting aforesaid, and that the foregoing is a
true, conplete and correct transcript of the
proceedi ngs of said nmeeting as appears from ny
st enographi c notes so taken and transcri bed under ny
personal direction.

I N W TNESS WHEREOF, | do hereunto set ny
hand at Chicago, Illinois, this Decenber 1, 2020.

A by, ) {./,'

S T A VA
L) W P ")‘E/‘*—-
i /

W/

JO ANN LOSOQOYA
C.S.R. No. 084-002437
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	B
	& - bonds
	borrower - default

	C
	borrower - default

	D
	borrower - default
	defaulting - health

	E
	defaulting - health

	F
	defaulting - health

	G
	defaulting - health

	H
	defaulting - health
	healthcare - mid

	I
	healthcare - mid

	J
	healthcare - mid

	K
	healthcare - mid

	L
	healthcare - mid

	M
	healthcare - mid
	mike - reasonably

	N
	mike - reasonably

	O
	mike - reasonably

	P
	mike - reasonably

	Q
	mike - reasonably

	R
	mike - reasonably
	recall - testimony

	S
	recall - testimony

	T
	recall - testimony
	testimony - zeller

	U
	testimony - zeller

	V
	testimony - zeller

	W
	testimony - zeller

	Y
	testimony - zeller

	Z
	testimony - zeller




