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| LLI NO' S FI NANCE AUTHORI TY
CONDUI T FI NANCI NG COW TTEE MEETI NG

REPORT OF PROCEEDI NGS of the Speci al
Meeting of the Illinois Finance Authority Conduit
Fi nancing Comm ttee HELD I N PERSON and VI A AUDI O
CONFERENCE on Tuesday, July 14, 2020 at 8:30 a.m,
pursuant to notice.

PRESENT VI A AUDI O CONFERENCE

CHAI R LYLE McCOY

MEMBER JAMES FUENTES

MEMBER M CHAEL GOETZ

MEMBER W LLI AM HOBERT

MEMBER ARLENE JURACEK

MEMBER JEFFREY WRI GHT

MEMBER BRADLEY ZELLER

CHAI RMAN ERI C ANDERBERG, ex-offi ci o,
non-voti ng

ALSO PRESENT:

ELI ZABETH FLEM NG WEBER - General Counse

M CHAEL MOSS - Associ ate General Counsel,

Assi stant Secretary

BRAD FLETCHER, Vice President

RI CH FRAMPTON, Executive Vice President

CHRI STOPHER MEI STER, Executive Director

(in person and via audi o conference)

SARA PERUGI NI, Vice President, Healthcare/ CCRC
ELI ZABETH VWEBER, General Counsel and Legal

Advi sor to the Board
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CHAI R McCOY: The tinme is 8:30. This is

Chai r McCoy.

The Governor of the State of Illinois
i ssued a Gubernatorial Disaster Proclamation on June
26, 2020 finding that, pursuant to the provisions of
the Illinois Emergency Managenent Agency Act, a
di saster exists within the State of Illinois related
to public health concerns caused by the Coronavirus
Di sease 2019, COVID-19, and declaring all counties
in the State of Illinois as a disaster area, which
proclamation remains in effect for 30 days.

| n accordance with the provisions of
Section 7(e) of the Open Meetings Act, as anended,
the Chair of the Authority, Eric Anderberg, has
determ ned that an in-person neeting of the
Aut hority and any of its Commttees today, July 14,
2020, is not practical or prudent because of the
di saster declared. Therefore, the Conduit Financing
Comm ttee neeting i s being conducted via audio
conference, wi thout the physical presence of a
guorum of the nenbers.

Executive Director Meister is
currently in the Authority's Chicago office at the

| ocation of the nmeeting and hosting the audio
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CHAI R Mc COY:

conference. All Members will attend this nmeeting
via audi o conference.

As we take the roll calls, the
response of Members will be taken as an indication
t hat they can hear all the Members, discussion and
testi mony.

W Il the Assistant Secretary pl ease
call the roll?

MR. MOSS: This is M ke Moss. I wil
call the roll.

M. Fuentes?

MEMBER FUENTES: Here.
MR. MOSS: M. Goetz?
MEMBER GOETZ: Here.

MR. MOSS: M. Hobert?
MEMBER HOBERT: Her e.
MR. MOSS: Ms. Juracek?
MEMBER JURACEK: Her e.
MR. MOSS: M. Wight?
MEMBER V\RI GHT: Her e.
MR. MOSS: M. Zeller?
MEMBER ZELLER: Present.
MR. MOSS: Commttee Chair MCoy?

Page 3

Her e.
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MR. MOSS: Chair Anderberg, ex-officio,
non-voting?

CHAI R ANDERBERG: Her e.

MR. MOSS: Again, this is Mke Moss.
Chair McCoy, in accordance with Section 7(e) of the
Open Meetings Act as anended, a quorum of Menbers
has been constituted.

CHAI R McCOY: Thank you. This is Lyle
McCoy. Again, before we begin making our way
t hrough today's agenda, | would |like to request that
each Member nute their audi o when possible to
el i m nate any background noi se unl ess you are naking
or seconding a notion, voting, or otherw se
provi ding any coments for the record. To nute or
unnmut e your line, you may press *6 on your keypad if
you do not have that feature on your phone.

As a rem nder, we are being recorded
and a court reporter is transcribing today's
proceedi ngs. For the consideration of the court
reporter, |I'd also ask each Menmber state their nanme
bef ore maki ng or seconding a notion or otherw se
provi ding any comments for the record.

Finally, I would like to confirmthat

all nmenbers of the public attending in person or via
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audi o conference can hear this neeting clearly.

Chris, can you confirmthat this
audi o conference is clearly heard at the physical
| ocation of the neeting?

EXECUTIV DI RECTOR MEI STER: Yes, | can.

Chair McCoy, this is Illinois Finance Authority
Executive Director Chris Meister. | can confirm
that | can hear all discussions, presentations, and

votes at this Commttee neeting |ocation.

| will also note for the record that
| am al one on the 10th fl oor of 160 North LaSall e,
al though | have talked to the State security guards
on the first floor and advised them of the two open
meetings that are occurring this norning at 8:30 and
9:30 so they are aware. And if nmenbers of the
public appear, they will be directed to the 10th
floor in the event that they pass all of the
bui | di ng public health and security requirenents.

CHAI R McCQOY: That's great. Thank you,

Chri s.

This is Lyle McCoy again. |f any
menbers of the public participating via audio
conference find that they cannot hear these

proceedi ngs, please call (312) 651-1300 or wite at
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info@!l-fa.comimmediately to |l et us know, and we
wi |l endeavor to solve the audio issue.

Moving forward to Correction and
Approval of the M nutes. Does anyone wi sh to make
any additions, edits, or corrections to the M nutes
of June 9, 20207

(No response.)

Heari ng none, | would |like to request

a notion to approve the mnutes. |Is there such a
noti on?

MEMBER FUENTES: This is Jim Fuentes. So
noved.

CHAIR McCOY: |s there a second?

MEMBER WRI GHT: This is Jeff Wight.
Second.

CHAI R McCOY: Thank you. WII the
Assi stant Secretary please call the roll?

MR. MOSS: This is Mke Mdss. On the
noti on of Menber Fuentes and seconded by Menber
Wight, | will call the roll.

M . Fuentes?

MEMBER FUENTES: Yes.

MR. MOSS: M. Goetz?

MEMBER GOETZ:  Yes.
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MR. MOSS: M. Hobert?

MEMBER HOBERT:  Yes.

MR. MOSS: Ms. Juracek?

MEMBER JURACEK: Yes.

MR. MOSS: M. Wight?

MEMBER WRI GHT:  Yes.

MR. MOSS: M. Zeller?

MEMBER ZELLER: Yes.

MR. MOSS: Commttee Chair MCoy?

CHAI R McCOY: Yes.

MR. MOSS: Chair McCoy, the notion
passes.

CHAI R McCOY: Thank you. This is Lyle
McCoy. As Committee Chair, | would Iike to ask for
t he general consent of the Menmbers to consider each
of the New Business itens collectively and to have
t he subsequent recorded vote applied to each
respective, individual item unless there are any
specific New Business itens that a Menber would |ike
to consider separately.

Ckay. M. Franpton, would you pl ease

present ltem 1.

MR. FRAMPTON: Yes, thank you, Chair
Mc Coy.
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ltem 1 is a Conduit Recovery Zone
Facility Revenue Refunding Bonds request. Staff
requests approval of a one-tine Final Bond
Resol ution for Navistar International Corporation in
an amount not-to-exceed $225 mllion.

Bond proceeds will be used to
ef fectuate a combi ned $225 mlIlion refundi ng bond

| ssued through the Authority that will refund,
first, $135 mllion of outstanding Series 2010 | FA
Recovery Zone Facility Bonds, and secondly, $90
mllion of outstanding Cook County-issued Recovery
Zone Facility Bonds. So, as a result, this Bond
i ssue will enable Navistar to consolidate its
t ax- exenpt bond issues with a single conduit issuer.
This refunding will retain the
exi sting October 15, 2040, final maturity dates
established on the Series 2010 Bonds by both
| ssuers. Additionally, the Bonds will also retain
their interest-only, bullet maturity structure
t hrough Oct ober 15, 2040.
The proposed refunding bonds wil
convert the refunded bonds froma fixed rate -- the
Series 2010 bonds currently each bear fixed interest

rates of 6.75 percent -- to a nmulti-mdal structure.
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This will enable Navistar to take advantage of the
shorter end of the yield curve for initially
mul ti-year intervals and that will generate interest
savi ngs for the conpany.

The original $135 mllion of IFA 2010
Bonds enabl ed Navistar to relocate its corporate
headquarters from Warrenville to a larger facility
in Lisle and to also relocate its m dwest parts
distribution facility to a larger location in
Joliet.

The $90 m I lion County-issued Series
2010 Bonds financed capital inprovenments at
Navi star's Mel rose Park Canpus, which includes an
engi ne testing and technical center.

The proposed Series 2020 Refundi ng
Bonds will be underwritten by Bof A Securities, Inc.,
and will be rated by Mody's, which currently
assigns -- and this is a correction to the report --
Moody's currently assigns a single B3 rating to
Navi star's seni or unsecured debt, and because of
Navi star's current single B-range rating, which
falls bel ow a BBB- investnent grade rating, the
Series 2020 bonds will be sold in m ninum

denom nations of $100,000 to qualified institutional
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buyers, all consistent with | FA Bond Handbook
requi rements. Accordingly, no policy exceptions
will be necessary.

Additionally, the outstandi ng Series
2010 bonds were all originally sold to institutions
i n m ni mum denom nati ons of $100, 000 consistent with
| FA requirenments.

Navi star is current on all its
payments with respect to both the I FA and Cook
County Series 2010 Bonds.

| nportantly, the proposed refunding
will enable the Authority to help Navistar reduce
Its ongoing interest expense, thereby hel ping the
conpany reduce its fixed costs.

One other matter to note: 1In
exception to general |FA policy, due to Navistar's
status as a public company, which, of course, is
subject to nore rigorous SEC regul ation and
di sclosure than I FA's 501(c)(3) not-for-profit or
| ocal governnment borrowers, we authorized a policy
exception for Navistar which enabled themto mail
and post their Prelimnary and Limted O fering
Menor andum | ast Friday, on Friday, July the 10th.

Their Prelimnary Limted O fering Menorandumis
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posted on the nuni os.com website, that's
MU-N-1-O-S.com So, again, munios.comis where you
can find a copy of the Prelimnary Limted Offering
Memor andum and | would note that Navistar is

awai ting rating assignnment, the rating assi gnnent
from Moody' s.

Just sonme ot her background, these
recovery zone facility bonds were issued under
speci al provisions that were available in 2009 and
2010 under the Anmerican Recovery and Rei nvest nment
Act of 2009, which enabl ed Conduit Tax-Exenpt Bonds
to be issued for a wider range of facilities than
are generally allowed or generally have been all owed
under the Internal Revenue Code since the Tax Reform
Act of 1986 passed.

Just in terms of the financials, you
can see that Navistar's revenues have been steadily
I ncreasing and their performance is noted both by --
noted by net income, EBITDA, and debt service
coverage have all been inproving. So all the trends
have been positive.

Just sone initial background on the
project. This noved on a very aggressive tinetable.

| took the initial call on this project back on
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June, the 26th. At that tinme, other -- Navistar was
undert aki ng di scussions with nmultiple potenti al
i ssuers. They had three asks.

First, they asked us about fees. The
| FA fee is noted at the top of page 11. It's a fair
fee, both to the conpany as well as to the
Aut hority.

Secondly, they asked if we could neet
their tinmetable, which would enable themto price
t he bonds later in July and facilitate a late July
or early August cl osing.

And their final ask was just given
their investnent grade rating, it made sense for
themto -- and their institutional sales focus, it
made sense for themto request additional tinme to
have the -- their Prelimnary Limted O fering
Menmor andum public for prospective investors to
eval uat e.

And we deci ded that because Navistar
I's subject to nore rigorous SEC reporting, given
their status as a public conmpany, that their request
was reasonable. So Navistar pulled the trigger and
gave authorization to nove forward through the

Aut hority on July 1st, and we noved from July 1st to
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getting -- froma standing start to having
substantially conplete Bond docunents and a
Prelimnary Limted Offering Menorandum on the
street in just seven days. And that's a real
testament to Navistar and their entire financing
team including the underwriter, BofA Securities, as
wel |l as Bond counsel, Polsinelli, and underwiter's
counsel, Ni xon Peabody.

Everyone, including the Authority and
our counsel, Mayer Brown, really did an excell ent
job pulling this together quickly.

So just to wap things up with the
Navi star financing, |FA, again, has the opportunity
to provide financing to one of Illinois' |egacy
origi nal equi pment manufacturers and one of the
State's nobst prom nent private sector enployers. As
noted in the report, Navistar currently enmpl oys
approximately 2,761 full-time enployees at its
various facilities in Illinois.

Does any Menber have any questions or
coment s?

CHAI R McCOY: Hey, Rich. It's Lyle
McCoy. | don't think any of us on the phone who

deal with the team day-in and day-out are surprised
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that you could deliver the way you did. It is a
conmpliment to you and your team and to the
organi zation to be able to turn this around so
qui ckly. So congratul ati ons.

MR. FRAMPTON: Thank you very nmuch, Lyle.

CHAI R McCOY: If there are no other
comments, | think you are presenting the next one as
wel | .

MR. FRAMPTON: Yes. Item 2 is a Conduit
501(c) (3) request by Provident G oup-U C Surgery
Center LLC. Staff requests approval of a Final Bond
Resol ution for Provident Group-U C Surgery Center
LLC in an amount not-to-exceed $170 mllion of Lease
Revenue Bonds. This project is being presented for
one-time consideration.

Bond Proceeds will be used by the
Borrower to finance the costs of designing,
devel opi ng, constructing, and equi pping a new,
Si x-story, approximtely 200, 000-square foot
Anbul atory Surgical Center and Specialty Clinics
project at U C Hospitals and Clinics canpus.
The project will be located on a site

at the southeast corner of West Taylor Street and

South Whod Street in the Illinois Medical District
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and i medi ately south of the University's 462 bed
hospital facility. This new Surgery Center facility
will be connected to the hospital by a nulti-story
skywal k. Additionally, the University expects to
contri bute additional cash to fund non-bond-financed
equi pment at the project, and the Bondhol ders w ||
have no claimon this non-bond-financed equi pment.
You will note in the sources and uses of funds that
contribution by the University was estimted at the
time of application at $41 mllion.

As presently contenpl ated, the Series
2020 bonds will be publicly offered by an
underwriting team conprised of Mesirow Financial,
I nc., as Senior Manager, and m nority-owned Cabrera
Capi tal Markets LLC serving as Co- Manager.

Al t hough the Bond Resol ution
aut hori zes a maxi nrum 40-year final maturity date
fromthe date of issuance, it's anticipated at this
time that the Bonds will have a 35-year final
maturity date.

The Working Group anticipates the
Bonds will be assigned investnent grade ratings by
one or nmore of Moody's or S&P; second, bear interest

at a fixed interest rate; and thirdly, feature
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approxi mately | evel debt service paynents over
33 years, follow ng an approxi mately two-year,
i nterest-only construction financing period. These
terms, of course, may be nodified up to the maxi mum
paraneters set forth in the | FA Bond Resol ution, if
deenmed necessary or advisable by the Borrower.

Just to touch on quickly the
financing structure is detailed on page 4 of the
report. This financing will use the same ground
| ease and subl ease structure that is enabl ed under
t he Procurenent Code to the -- to state universities
t hrough Section 53-25 of the Procurenent Code.

So the Board of the University System
will be executing a ground |lease with the Borrower.
The Borrower, again, Provident G oup-U C Surgery
Center LLC, and in turn, the Borrower, Provident
Group-U C Surgery Center LLC, will be executing a
subl ease agreenment with the Board of the University.

And the principal source of repaynment
on the lease fromthe University will be surplus
funds that are generated by the University's Health
Services Facilities Systemand that's the basis on
whi ch these Bonds will be sold and rated.

The Health Facility Service Systemis
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a separate operating conponent of the University for
debt issuance purposes, although froma | egal
perspective, the Health Facilities Services System
and Hospital are legally part of the University of
Il1linois system

Just sonme background on the RFP and
| ease concession. The details regarding the RFP
t hat was undertaken by the University is detailed on
pages 8 and 9. The University issued the RFP
t hrough Requests for Proposal for Concessions, RFP
BW No. 11119. And through that procurenent, the
Uni versity selected Ankura Health Care Real Estate
to serve as devel oper of the project and Provident
Resources Group to serve as the owner of the
project. So Provident and Ankura submtted a joint
proposal. The Provident ownership, given their
501(c)(3) status, enables the project to be financed
with 501(c)(3) Revenue Bonds. This follows the sanme
nodel that we have seen over the past 19 nonths on
two ot her financings for the University of Illinois
System one at U C in Decenber of 2017, and one that
financed two academ c buil dings at the University of
Il1linois at Urbana-Chanpaign in May of 2019.

As presently contenpl ated, the Series

Veritext Lega Solutions
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2020 Project Bonds are expected to close in August.
Overall, this will be the ninth P3 financing that

| FA and | DFA have undertaken for the ultimate
benefit of the Illinois' public universities, and
again, it's the third of the University for Illinois
System si nce Decenmber of 2017.

Just sonme background on the financial
nodeling for the project. Page 18 of the report
shows what is expected to be part of the rating
agency presentation, and it denonstrates how the
surplus revenues of the Hospital and Health Services
Facilities System would -- would be sufficient to
cover the proposed -- debt service on the proposed
Series 2020 Bonds.

Additionally, on pages 19 and 20, |
have prepared debt service conputations that stress
t he coverages a bit further. The table on page 2
assunmes maxi mum annual future debt service paynents
on the outstandi ng Bonds of the Health Services
Facilities System and on page 20, | also perforned
a run by increasing the borrowi ng amount of the
Bonds by $10 million conpared to the assunptions in
Tables 1 and 2. The coverages that staff has

conputed for 2019 are all strong and in excess of
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four and a half times. So that gives sone
i ndication as to the creditworthiness of the -- of
t he HSFS system

Just in ternms of the current ratings
of the University's Health System they are
currently rated Baal, which is equivalent to a
typically BBB+ rating by Miody's and S&P rates them
at single A-.

Just for conparison purposes, for the
academ c buildings that were -- for the Academ c
Bui l di ng Bonds that | FA issued | ast year, the
Uni versity itself was rated Al, which is equival ent
to an A+ rating by Moody's, and the Bonds issued for
t he Provident U UC project that |FA issued had the
same Al or A+ rating that the University's own Bonds
had been assigned by Mody's. So all those are
factors that support our request. And so, does any
Menmber have any questions or coments?

CHAI R McCOY: Hey, Rich. It's Lyle

McCoy. Thanks for your analysis and presentation on
this one.

Qui ck question, we -- the 2017 deal,
whi ch had gone to the residence, we called that the

resi dence project, do you have any idea how that's
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progressed?

MR. FRAMPTON: They started with very
strong -- with strong occupancy. O course, as is
the case with all universities with the shutdowns
t hat occurred due to COVID, the University's nost
recent disclosures, just as with every other
university, they have just expressed the fact that
visibility isn't good enough to provide any concrete
gui dance at this point.

CHAI R McCOY: But | guess it's up and

built and running and --

MR. FRAMPTON: Yes. Yes, it is.

CHAI R McCOY: Subject to the elenments
that we're all living through now.

MR. FRAMPTON: Yes. It was conpleted on
time.

CHAI R McCOY: Okay. Great. If there are
no ot her questions, | think we can nove on to

Ms. Perugini for Sarah Bush Lincoln Health Center.
MS. PERUGI NI : Good nporning, everyone.
Item No. 3, which starts on page 74 of your PDF, is
a Final Resolution for a not-to-exceed anount of
$28.5 million for Sarah Bush Lincoln Health Center,

who is the Borrower. Bond proceeds will be used by

Veritext Lega Solutions
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the Borrower to refund the Series 2015 Bonds,
outstanding in the approxi mate amount of $27.7
mllion and al so for costs of issuance. This is the
first time this has been presented to the Board, and
it's a one-tinme final Resolution.

Under Borrower description, there are
details about the 145 licensed bed hospital in
Matt oon, Illinois, operated by the Borrower, and
also information on its extended canpus prinmary care
services and wal k-in clinics.

The Borrower has a total of 2,450
enpl oyees and approxi mately 2,000 of those are
full -tinme.

Under credit indicators and
structure, you will see that the Borrower that has

an underlying rating of A+ by S&P, but these Bonds

will not carry a rating. The Bonds, as
contenplated, will be a bank direct purchase by JP
Mor gan Chase Bank National Associ ati on. Initial

sal e and secondary market resale of the Bonds wl
be limted to accredited investors and/or Qualified
| nstitutional Buyers, in m ninmmdenonm nations of
$100, 000, and woul d thereby be sold in a manner

consistent with existing | FA Bond Handbook
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requi renments applicable to the sale of non-rated
Bonds.

The Bonds will be secured by an
obligation of the Borrower issued under a Master
| ndenture, which includes a gross revenue pledge and
negati ve pl edge on assets. And at the bottom of
page 1, you will see the estimted sources and uses.

Ski pping to the bottom of page 75 of
the PDF, you will see sone interest rate
i nformation. The interest rate will be fixed for an
initial 10-year term and is expected not-to-exceed
3 percent. The rate has not yet been | ocked in, as
they are still in negotiations over the terns of
docunents with the bank.

On page 77 of the PDF, you will see
t he board nenbers and professional and financi al
team i nformation.

On page 78 of the PDF is a service
area map. The blue county, which is Coles County,
Is the primary service area, and the gray counties
surrounding are the secondary service areas.

On page 79 of the PDF begins the
confidential information and it starts with the |IFA

fee.
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Foll owi ng are the audited financials
for the fiscal years ended June 30, 2017 through
2019, as prepared by BKD, LLP as auditors for Sarah
Bush. Also provided are the unaudited financials
for the period ended May 31, 2020, so 11 nonths.
And the System serves as parent and sol e corporate
menber to the controlled affiliates, including the
Borrower .

Overall, you can see the Health
Center has a strong bal ance sheet and has exhi bited
consi stently good operating performnce and strong
debt service coverage as expected by an A+ rated
entity. The sound bal ance sheet is evidenced by a
strong liquidity position as exhibited by the days
cash and a relatively | ow debt | oad.

The Health Center has posted
consi stent revenue growth since 2010. \While net
I ncome, or the change in unrestricted net assets,
has trended downward over the past three years, the
cash flow continues to remain at a stable pace.
This slight trend downward of the change
unrestricted net assets in recent years is due to
the Borrower's growth conpounded with the additional

expenses that the Borrower generated to neet the
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Systeml s demand growth -- excuse ne -- growth
demand.

The increase in other long-term
liabilities is related to the Borrower's Deferred
Conmpensation Program So as nore individuals becone
eligible for the benefit program the corresponding
liability | eads to an increase.

And since Fiscal Year 2019, the
Borrower has allocated $34 mlIlion of cash and cash
equi val ent under Current Assets to |Investnments. The
Borrower has sufficient operating cash flow to
provi de strong debt service coverage of at |east 5.6
times or better over the past four years.

On page 80 of the PDF, there's a
narrative about the inpact of COVID-19 on the
Borrower's operations. The unaudited financials
that we included are through May 2020 so the inpact
Is also reflected there.

And si mul taneously, with the issuance
of these Bonds, the Borrower plans to borrow up to
$35 mllion in a fixed rate taxable note to finance
new noney projects, including construction of a
medi cal office building in Effi ngham enhancenments

to the facade on the main hospital, and other
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various equi pnment purchases. This note will be
directly placed with First Md Bank. |In addition,
the Borrower is extending the final maturity of an
exi sting taxable note with First M d Bank,
approximately $5.2 mllion is outstandi ng, and that
termw || be extended from 2022 to 2026.

The purpose of this refunding is not
to generate a net present value savings. Just given
the low fixed interest rate environnment, the
Borrower would |ike to reduce variable rate exposure
in its debt portfolio and lock in fixed rates.

Does any Menmber have any questions or
comment s?

CHAI R McCOY: Thank you. | think we're
good. Thank you very nuch.

| think now, M. Fletcher. | think
it's Item 4, Wbl cott School .

MR. FLETCHER: Hi , Good norning,
everyone. This is Brad Fletcher. Tab nunber 4 in
your Board Books is a Bond Resol ution on behalf of
Wbl cott School, |ocated in Chicago' s West Town
nei ghbor hood, which is currently doing business as
Wol cott Col | ege Preparatory Hi gh School .

The school issued its $3 mllion Bond
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t hrough IFA in June 2012 in order to debt finance a
portion of the $10 mlIlion construction costs
associ ated with building a new private high school
at 524 North Wolcott Avenue to serve children with
the learning differences.

The Borrower and MB Fi nanci al Bank at
the time had agreed to a variable interest rate for
an initial termof ten years, otherw se ending in
June 2022, which variable rate was synthetically
fixed through an Interest Rate Swap Agreenent.

The out standi ng princi pal anount of
the Series 2012 Bond was approximtely $2,270,000 as
of June 1st. At this time, the Borrower and Fifth
Third Bank, as successor to MB Financial Bank, have
agreed nmore than two years prior to the existing
expiration of the initial termto a three-year
extension, taking their banking relationship from
now and t hrough June 15, 2025.

During this forthcomng five-year
term the interest rate will a true fixed rate that
is significantly |less than the current costs
associated with the previous variable rate and swap
agreenment. Accordingly, the swap agreenment will| be

termnated at an anticipated cost of at | east
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$66, 000 according to Fifth Third Bank.

Finally, the final maturity of the
Series 2010 Bonds is being extended by 17 years in
connection with this re-issuance. |In 2012, the
Borrower and the Bank had agreed to a 25-year
amortization with a balloon paynment and princi pal
due at the end of 10 years. Now, the principa
repaynent schedule will be snoothed over the
remaining life of the Bond and the new final
maturity date will be June 15, 2037, which is
25 years from 2012, or the original dated date of
the Series 2012 Bonds.

The Authority conducted a TEFRA
hearing this past Friday as required by federal |aw
to effectuate these anmendnents being requested by
t he Borrower and the Bank. No public coments were
subm tted for the hearing.

The Authority is being asked for our
consent and approval of this Resolution, wll
aut hori ze the execution and delivery of the first
amendment to the Bond and Loan Agreenent, and
approve rel ated docunents including a re-issued
Bond.

Cl osing of this anmendnent is
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schedul ed for later this month and our fee is |isted
on the top of page 6 of the report in the
confidential section where we also provided a
snapshot of their recent operating history regarding
their income statenment as well as their bal ance
sheet.

| woul d be happy to take any
questions.

(No response.)

CHAI R McCOY: Ckay. Thank you. We can
nove forward. Ms. Perugini, you're back on deck
agai n for Swedi shAnerican Hospital

MS. PERUGI NI :  Thank you. Sara Perugi ni
again, presenting Item No. 5 in your Board Book,
which starts on page 88 of the PDF. It is a Meno
and Resol ution for Swedi shAnerican Hospital, the
Borrower, which details amendnents it would like to
make to its Series 2010 Bonds and acconpanyi ng
docunments. The Series 2010 Bonds were re-issued
pursuant an Anended and Restated Loan Agreenent into
two series in 2016 and are currently outstanding in
t he amount of approximately $12.5 mllion. The
Series 2010 Bonds are held by Illinois Bank and

Trust, who is the | ender.
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The Loan Agreenent incorporates by
reference a debt service coverage ratio covenant
that is inconsistent with the Borrower's current
Master Indenture. In order to streanline the
reporting of its debt service coverage ratio
covenant and to nmake it consistent with its current
Mast er I ndenture, the Borrower has requested that
the Authority and the Lender anmend the | oan
agreenment in order to renmove a provision that was
I ncorporated by reference utilizing the different
rate covenants. The incorporated covenant
cal cul ated debt service coverage on the basis of
MADS, while the current Master |Indenture cal cul ates
t he covenant on a historical basis. The Lender has
agreed to and will be a party to the Amendnent.

The proposed Authority Resol ution
approves the execution by the Authority of an
Amendnent to the Loan Agreenment containing the
amendnment s descri bed above.

The Authority's estimted fee as well
as a snapshot of the Swedi shAmerican Hospital and
Subsidiary financials are also included in the PDF.

| woul d be happy to take any

questi ons or conments.
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(No response.)

CHAI R Mc COY: Thanks, Sar a. I think
we' re good.

MS. PERUGI NI : Thank you.

Movi ng forward, Ms. Weber.

MS. WEBER: Good morning. | am
presenting Iltem®6. This is a Resolution relating to
t axabl e Series 2017D Bonds previously issued by the
Aut hority to partially finance a project consisting
of a research buil ding and associ ated parKki ng
facilities located on the canpus of Rosalind
Franklin University of Medicine and Science in North
Chi cago, Illinois.

In 2018, to inplement a new market
tax credits program TUFF RFUMS 1 LLC, the Borrower
of the taxable Bond proceeds | oaned a portion of the
proceeds to RFU LLC pursuant to a Subl oan Agreenent.

Due to the successful early
conpletion of the project, paynents under a | ease
with Rosalind Franklin University began while
capitalized interest was still available to pay the
Bonds, resulting in excess funds going to the
Borrower. The Borrower now desires to |oan a

portion of the excess funds to RFU LLC under the
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Subl oan Agreenent, and the parties desire to anmend

t he Subl oan Agreenent to increase the principa
amount of the loan and to decrease the interest rate
wi t hout changing the nmonthly anounts due.

The parties are seeking the
Aut hority's consent to the Amendnents as required by
t he Subl oan Agreenent. The proposed Amendnents to
t he Subl oan Agreenment will not inmpact the anount of
debt service to be received by Bondhol ders or affect
the rights of Bondhol ders.

Pl ease note that the Resolution for
this itemsent to your attention via email
supersedes the Resolution in the Board Book.

Does any Menber have any questions or
comment s?

(No response.)
CHAI R McCQY: Thank you, Elizabeth.
Appreciate it.

Movi ng forward, this is Lyle MCoy.
As Commttee Chair, | would Iike to request a notion
to recommend for approval of the foll ow ng New
Business itens: Items 1, 2, 3, 4, 5 and 6. |Is
t here such a notion?

VEVMBER HOBERT: This is WIIl Hobert. So
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noved.

MEMBER JURACEK: This is Arlene Juracek.
| second.

CHAI R McCOY: Thank you. That was
Arl ene?

MEMBER JURACEK: Yes.

CHAI R McCOY: Thank you. WII the
Assi stant Secretary please call the roll?

MR. MOSS: This is M ke Mss.

On the notion by Menmber Hobert,

seconded by Member Juracek, | will call the roll.

Page 32

M. Fuentes?
MEMBER FUENTES: Yes.
MR. MOSS: M. Goetz?
MEMBER GOETZ:  Yes.
MR. MOSS: M. Hobert?
MEMBER HOBERT: Yes.
MR. MOSS: Ms. Juracek?
MEMBER JURACEK: Yes.
MR. MOSS: M. Wight?
MEMBER WRI GHT:  Yes.
MR. MOSS: And M. Zeller?
MEMBER ZELLER: Yes.
MR. MOSS: Commttee Chair MCoy?
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CHAI R McCQOY: Yes.
MR. MOSS: Chair McCoy, the notion
passes.
CHAI R McCOY: Thank you very mnuch.
Again, this is Lyle McCoy. |Is there any other
busi ness to cone before the Commttee?
(No response.)

Hearing none, is there any public
comment for the Commttee?

(No response.)

Agai n, hearing none, | would like to
request a nmotion to adjourn. Additionally, when
responding to the roll call for this nmotion, | would
ask that each Menber to confirmthat they were able
to hear the participants, discussion, and testinony
of this proceeding. |Is there such a notion?

MEMBER GOETZ: This is Mke Goetz. So
moved.

CHAI R McCOY: Second?

MEMBER ZELLER: Brad Zeller. Second.

CHAI R McCOY: Thank you. WII the
Assi stant Secretary please call the roll?

MR. MOSS: This is Mke Mdss. On the
noti on by Menber Goetz and seconded by Menber
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Zeller, | will call the roll
M . Fuentes?

MEMBER FUENTES: Aye, and | confirmthat
| could hear all participants, discussion, and
testinony.

MR. MOSS: M. Goetz?

MEMBER GOETZ: Yes, and | confirmthat |
could hear all participants, discussion, and
testinony.

MR. MOSS: M. Hobert?

MEVMBER HOBERT: Aye, and | confirmthat
could hear all participants, discussion, and
testinony.

MR. MOSS: Ms. Juracek?

MEMBER JURACEK: Aye, and | confirml
could hear all participants, discussion, and
testinony.

MR. MOSS: M. Wight?

MEMBER WRI GHT: Aye, and | confirmthat
could hear all participants, discussion, and
testinony.

MR. MOSS: M. Zeller?

MEMBER ZELLER: Aye, and | confirmthat

was able to hear all participants, discussion, and

Veritext Lega Solutions
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testimony.
MR. MOSS: Commttee Chair MCoy?
CHAI R McCOY: Aye, and | confirmthat |
could hear all participants, discussion, and
testinony.
MR. MOSS: This is M ke Mdss agai n.
Chair McCoy, the nmotion is adopted. The tinme is
9:14 a. m
CHAI R McCOY: Thank you, everybody, for
your tinme today.
(VWHEREUPON, which were all the
proceedi ngs had in the above

entitled cause.)

(Meeting adjourned at 9:14 a.m)
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REPORTER CERTI FI CATI ON.

I, JO ANN LOSOYA, a Certified Shorthand
Reporter of the State of Illinois, do hereby certify
that | reported in shorthand the proceedi ngs had at
t he hearing aforesaid, and that the foregoing is a
true, conplete and correct transcript of the
proceedi ngs of said hearing as appears from ny
st enographi c notes so taken and transcri bed under ny
personal direction.

I N W TNESS WHEREOF, | do hereunto set ny
hand at Chicago, Illinois, this August 3, 2020.

A by, ) {./,'

S T A VA
L) W P ")‘E/‘*—-
i /

W/

JO ANN LOSOQOYA
C.S.R. No. 084-002437
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