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| LLI NO' S FI NANCE AUTHORI TY
AUDI T PLUS COW TTEE MEETI NG

REPORT OF PROCEEDI NGS of the Special Meeting of

the Illinois Finance Authority Audit Plus Commttee

HELD

| N PERSON and VI A AUDI O and VI DEO CONFERENCE on

Monday, April 11, 2022 at 10:00 a.m

PRESENT VI A AUDI O AND VI DEO CONFERENCE:

ALSO

COW TTEE CHAI R PETER AMARO

MEMBER DREW BERES

MEMBER GEORGE OBERNACGEL

MEMBER ROGER POOLE

MEMBER TI M RYAN

CHAl RVAN W LL HOBERT, ex-officio, non-voting

PRESENT:

MARK MEYER, Assistant Secretary

CHRI STOPHER MEI STER, Executive Director (in person
and via audi o and vi deo conference)

XI MENA (SI X) GRANDA, Manager of Fi nance and

Adm ni stration

JACK RAKERS, Chief Internal Auditor at Central

Managenent Services
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COW TTEE CHAIR AMARO  This is Peter Amaro,
Chair of the Illinois Finance Authority Audit Pl us
Commttee. 1'd like to call the neeting to order.

ASSI STANT SECRETARY MEYER: Good norning. This
Is Mark Meyer, Assistant Secretary of the Authority.
Today's date is Monday, April 11, 2022, and this
special neeting of the Authority's Audit Plus Commttee
has been called to order by Commttee Chair Amaro at
the tinme of 10:01 a. m

The Governor of the State of Illinois
| ssued a Gubernatorial D saster Proclamation on
April 1, 2022, finding that, pursuant to the provisions
of the Illinois Energency Managenent Agency Act, a
di saster exists within the State of Illinois related to
public health concerns caused by COVI D-19 and decl aring
all counties of the State of Illinois as a disaster
area which remains in effect for 30 days fromits
| ssuance dat e.
| n accordance with the provisions of

Subsection (e) of Section 7 of the Open Meetings Act,
as anended, the Chair of the Authority, WII| Hobert,
has determ ned that an in-person neeting of this
commttee today, April 11, 2022, is not practical or

prudent because of the disaster declared. Therefore,
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this neeting is being conducted via video and audi o
conference, w thout the physical presence of a quorum
of the Menbers.

Executive Director Chris Meister is
currently in the Authority's Chicago office at the
| ocati on of the neeting and al so participating via
vi deo and audi o conference; all Menbers will attend

this nmeeting via video or audi o conference.

As we take the roll calls, the response

of the Menbers will be taken as an indication that they

can hear all other Menbers, discussion, and testinony.

COW TTEE CHAIR AMARO  This is Peter Amaro.
Thank you, Mark. WII the Assistant Secretary pl ease
call the roll?
ASSI STANT SECRETARY MEYER: Certainly. This is
Mark Meyer. Wth all Menbers attending via video or
audi o conference. | will call the roll.
M. Beres?
MEMBER BERES. Here.
ASSI STANT SECRETARY MEYER: Ms. Nava?
(No verbal response.)
ASSI STANT SECRETARY MEYER: M. Obernagel ?
MEMBER OBERNACEL: Yes.
ASSI STANT SECRETARY MEYER M. Pool e?
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1 MEMBER POOLE: Yes. Present, | nean.

2 ASSI STANT SECRETARY MEYER: M. Ryan?

3 MEMBER RYAN:. Here.

4 ASSI STANT SECRETARY MEYER Commttee Chair

5| Amaro.

6 COW TTEE CHAIR AMARO. Yes. Here.

7 ASSI STANT SECRETARY MEYER  And Chair Hobert, ex

8 | officio, non-voting.

9 CHAI R HOBERT: Here.

10 ASSI STANT SECRETARY MEYER  Again, this is Mark
11| Meyer. Commttee Chair Amaro, in accordance wth

12 | Subsection (e) of Section 7 of the Open Meetings Act as
13 | amended, a quorum of the Authority's Audit Plus

14| Comm ttee Menbers has been constituted.

15 Bef ore we begi n maki ng our way through
16 | today's agenda, | would like to request that each

17| Menmber nmute their audi o when possible, to elimnate any
18 | background noi se unl ess you're maki ng or seconding a

19 | notion, voting, or otherw se providing any coments for
20| the record. If you are participating via video, please
21 | use the nmute button found on your task bar on the

22 | pbottom of your screen. You will be able to see the

23 | control bar by noving your nouse or touching the screen

24 | of your tablet.
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For any Menber or anyone fromthe
public participating via phone, to mute and unnute your
line, you nmay press star 6 on your keypad if you do not
have that feature on your phone.

As a rem nder, we are being recorded
and the court reporter is transcribing today's
proceedi ngs. For the consideration of the court
reporter, | would also |like to ask that each Menber
state their nanme before nmaking or seconding a notion or
ot herw se providing any comments for the record.

Finally, I would like to confirmthat
all Menbers of the public attending in person or via
video or audi o conference can hear this neeting
clearly. Chris, can you confirmthat this video and
audi o conference is clearly heard at the physical
| ocation of this neeting?

EXECUTI VE DI RECTOR MEI STER:  Yes. This is
Executive Director Chris Meister. Thank you, Mark.
| "' m physically present in the conference roomon the
tenth floor of 160 North LaSalle in Chicago. | can
confirmthat | can hear all discussions, presentations,
and votes at this norning' s neeting' s physical
| ocation. |'ve advised security on the first floor

that we have a public neeting today. The agenda for
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this neeting has been posted both on this floor and on
the first floor of this building as well as on the
Aut hority's website as of |ast Thursday, April 7, 2022,
and building security has been advised that any Menbers
of the public who choose to do so and who choose to
conply with the building's public health and safety
requi renents, may take the elevator, cone to this room
and listen to this norning's proceedings. At the
nmonment, there is nobody wwth ne in the room There are
no Menbers of the public physically present. Back to
you, MarKk.

ASSI STANT SECRETARY MEYER This is Mark Meyer.
Thank you, Chris. [|f any Menbers of the public
participating via video or audio conference find that
t hey cannot hear these proceedings clearly, please call
(312) 651-1300, or wite info@l|-fa.comimedi ately to
| et us know and we wi ||l endeavor to solve the audio
| ssue.

COW TTEE CHAIR AMARO  This is Peter Amaro.
Thank you, Mark. Next on the agenda is public comment.

ASSI STANT SECRETARY MEYER  This is Mark Meyer.
| f anyone fromthe public participating via video
w shes to nake a comment, please indicate your desire

to do so by using the "Raise Hand" function. dick on
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1| the "Raise Hand" option |ocated at the center of your
2| control bar at the bottom of your screen. You wll be
3| able to see your task bar by noving your nouse or

4| touching the screen of your tablet.

S | f you're participating via phone and
6| wsh to nake a comment, please indicate your desire to
7| do so by using the "Raise Hand" function by pressing

8| star 9.

9 COW TTEE CHAIR AMARO This is Peter Amaro. |Is

10 | there any public conmment for the conmttee?

11 (No verbal response.)
12 COW TTEE CHAIR AMARO  Hearing none, | would now
13| like to ask for the general consent of the Menbers to

14 | consider New Business Itens 1 and 2 collectively and to
15| have the subsequent recorded vote applied to each

16 | respective, individual New Business Item unless there

17| are any specific New Business Itens that a Menber would
18| like to consider separately. |If there's a need to

19 | recuse or abstain or any expectation that you' re going

20 to vote "no" on any New Business Item nowis the tine

21| to informthe other Mnbers.

22 (No verbal response.)
23 COW TTEE CHAI R AMAROC. Hearing no need for
24 | recusal, | would like to consider New Business Itens 1
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and 2 under the consent agenda and take a roll call
vot e.

EXECUTI VE DI RECTOR MElI STER  And now we turn it
over to Ms. Granda to nake the presentation on the
resol ution.

M5. GRANDA: Thank you, Chris. Thank you, Chair
Amaro. This is Six Ganda. The Authority two year
conpl i ance exam nation for fiscal year 2020 and fi scal
year 2021 was released by the Ofice of the Auditor
General on March 29, 2022. The audit contai ned eight
material findings, of which, four are new findi ngs and
four are repeat findings. Qut of the eight findings,
one is considered a Category 1, which is a materi al
weakness in internal controls and/or a qualification on
conpliance with state | aws and regul ati ons. The ot her
seven findings are considered Category 2, which is a
significant deficiency in internal controls and
nonconpliance wwth state | aws and regul ati ons.

Finding 1: Internal audit is
considered a Category 1. On August 9, 2019, the
Attorney General ruled in Opinion Nunber 19-001 that
mul ti pl e desi gnated state agencies nay not appoint the
sanme individual as their chief internal auditor through

t he execution of an intergovernnental agreenent.
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Bef ore the opinion was issued, the Authority believed
that entering into an intergovernnental agreenent wth
CM5 to be their full internal auditor was in conpliance
wth the Act. At this tinme, the Authority continues to
pursue strategies that both conplies with the statutory
mandat es and appropriately secure scarce public

resour ces.

Fi ndings 2 through 8 are Category 2.
They are: Wakness in cybersecurity prograns and
practices, delinquent in accurate reporting of bond
activity, control over property and equi pnent,

I naccurate quarterly summary of accounts receivabl e,
nonconpliance with the Illinois Finance Authority Act,
nonconpl i ance with the Environnental Facilities

Fi nanci ng Act, and | ack of adequate controls over the
review of internal controls for service providers or
al so known as a SOC 1 report.

The Authority is currently working on a
corrective action plan for these findings. A couple of
t hese findings have been corrected already. The
corrective action plan will be ready for the June
meet i ng.

Movi ng on, the Authority has three

Immaterial findings. These findings don't get
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publ i shed with a conpliance report, but they are
reported in a separate letter. The findings are:
Personal testing, access positioning, Board Menbers
Wth expiring ternms. These immterial findings would
al so be included in the corrective action plan, as
wel |, when we present themin the June neeting.

Movi ng on, the audit cycle usually
begins around md-April. Due to the new procurenent
bei ng considered by the Ofice of the Auditor General,
the financial audit for fiscal year 2022 won't begin
until after June 20, 2022.

Moving on to Item 2. The financi al
audit for fiscal year 2021 was rel eased on Decenber 22,
2021, by the O fice of the Auditor General. The
audi tors expressed an unnodi fi ed opi nion on The
Authority's basic financial statenent. There were no
governnental auditing standards findings. The
financial highlights are: The financial -- I'msorry.
The Authority has two maj or funds, the General Fund and
the G her State of Illinois Debt Fund and all other
funds are aggregated and reported as a non-naj or.

The net position in the General Fund
decreased by point five mllion, while the net position

I n the non-major fund increased by point three mllion,
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resulting in a net position of 124.2 mllion, which was
a decrease of .2%conpared to fiscal year 2020. Qur
total assets and deferred outflows equal 2.3 billion
in fiscal year 2021. Wiile total liabilities equal 2.2
billion. Qur total assets increased by 523.9 mllion
and our total liabilities increased by 524.1 mllion
for fiscal year 2020.

The transmittal letter gives the
Aut hority an opportunity to highlight the various
prograns and projects done in the fiscal year. It also
provi des additional descriptions on our prograns and
products. The highlights are: The Authority issued
nore than 2.5 billion in conduit bonds across a variety
of econom c sectors. On Decenber 30, 2020, on behalf
of the Illinois Environnental Protection Agency. The
Aut hority successfully closed 500 mllion on series
2020 green bonds netting the Illinois Environnental
Protecti on Agency SRF program -- excuse ne, a total of
634 mllion in bond proceeds and prem uns that finances
essenti al safe drinking water and wast ewat er
I nfrastructure at a | ower cost.

On February 25, 2021, a special neeting
was held to allow the Authority to provi de assi stance

to | ocal governnents due to the winter disaster in
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Texas, k|l ahoma, and Kansas. |In response, the

Aut hority acted quickly and wthin 65 days, the
Authority made 14 direct |oans to | ocal governnents in
a total estimated anmount of 7.9 mllion.

Moving on to the total cost of the
audit. The total estinmated audit expense for fiscal
year 2022 will be roughly around, $290,000. After
allocating staff tinme, which is estinated at
approxi mately 25 percent of the annual all-in enployee
cost for designated enpl oyees, or $250,000 in all-in
staff tinme cost, the total estimted cost of the
Authority's fiscal year 2020 audit would be, roughly,
about $500, 000.

Today, April 11, the Authority received
a communi cation fromthe Legislative Audit Conmm ssion
requesting updates on the material findings. This wll
be the basis for the Legislative Audit Conm ssion to
determ ne whether a public hearing is necessary. The
responses are due by April 13 of 2022.

At this tinme, | would like to introduce
Dawn Meier of CMS Bureau of Internal Audit for a brief
comrent. And after Dawn Meier's comments, Director
Meister, nyself, and Dawn wi Il be available to answer

any questi ons.
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Dawn.
MR RAKERS: Six, | think I"'mgoing to take it,
I f that's okay.
M5. GRANDA: Oh. GCkay. I'msorry.
MR. RAKERS: No, no worries.
| "' mJack Rakers. [|'mthe Chief
| nternal Auditor at Central Managenent Services. W
provi de support for the Illinois Finance Authority.
Since the end of June 2017, we've been your internal
auditors. Qur bureau is nmade up of 19 staff and two
Interns with experience ranging fromtrainees to
16- pl us years of auditing experience. W have
expertise in all the 11 transactional cycles comopn to
the State of Illinois, such as purchasing,
expendi tures, revenues, grant adm nistration,
I nformation technology. |In fact, we are the teamthat
updated the internal control checklist that is used
across the State of Illinois when review ng and
assessing their fiscal and adm nistrative controls.
During the tine period covered during
the | ast two-year conpliance cycle, we perfornmed nine
Internal audits. Since the beginning, we've issued a
total of 18 internal audits. W're on track to have

anot her three issued by the end of the fiscal year. W
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feel our service has provided a great nanagenent tool
for the Illinois Finance Authority by proactively
addressing the risk that could potentially affect the
111 nois Finance Authority and by being able to be your
| eadership team for consultation on any matters that
may arise. We look forward to a continuing
relationship with the Illinois Finance Authority.

M5. GRANDA: Thank you, Jack. |s there any
comments or questions that we may answer for the Board?

EXECUTI VE DI RECTOR MElI STER Hey, Six, this is
Chris. |If I may have just a quick nonent.

M5. GRANDA: Ckay.

EXECUTI VE DI RECTOR MElI STER W did want to
hi ghl i ght the cyber finding. This is obviously a
sensitive subject, but | think Six, our IT |ead, Rob,
and Jack Rakers and his teamw || agree that we devote
a substantial anmount of tinme and resources to this
guestion. And Six and Rob and the internal audit team
are avail able to brief Menbers individually outside of
t he open session, but we've paid appropriate attention
and we can go into detail on those offline. Thank you.

COW TTEE CHAIR AMARO Geat. |Is there anything
el se, Six?

M5. GRANDA: No. Any questions that | could
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answer ?
(No verbal response.)
M5. GRANDA: Ckay. Hearing none, I'll turn it
over to you.
COW TTEE CHAIR AMARO Great. Thank you. And
t hank you Chris, and Six, for all the trenendous work

here on both the conpliance and the nornmal financi al

audit here. A lot went into it in terns of getting it

done, but al so responding and there's a path forward to

ki nd of resolving sone of these issues. So thank you

Sol'd like to request a notion to

recommend for approval New Business Itens 1 and 2. |Is

t here such a notion?

MEMBER BERES: This is Drew Beres. So noved.

MEMBER RYAN: This is Tim Ryan. Second.

COW TTEE CHAIR AMARO WI Il the Assistant
Secretary please call the roll?

ASSI STANT SECRETARY MEYER  This is Mark Meyer.
On the notion by Menber Beres and second by Menber
Ryan, | wll call the roll.

M. Beres.

MEMBER BERES:. Yes.

ASSI STANT SECRETARY MEYER: M. Obernagel .

MEMBER OBERNACEL: Yes.
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ASSI STANT SECRETARY MEYER M. Pool e.

M. Poole, |I think you're on nute.
(No verbal response.)

ASSI STANT SECRETARY MEYER Al right. M. Ryan.

MEMBER RYAN:. Yes.

ASSI STANT SECRETARY MEYER And Commttee Chair
Amar o.

COW TTEE CHAI R AMARO.  Yes.

ASSI STANT SECRETARY MEYER  Again, this is Mark
Meyer. Commttee Chair Amaro, the ayes have it and the
notion carries.

COW TTEE CHAIR AMARO  This is Peter Amaro.
Thank you, Mark. Does anyone wi sh to nake any
additions, edits, or corrections to the Mnutes from
January 12, 20217

(No verbal response.)

COW TTEE CHAIR AMARO  Hearing none, | would
li ke to request a notion to approve the mnutes. |Is
there such a notion?

MEMBER OBERNAGEL: Yes. This is George
(bernagel. So noved.

MEMBER POOLE: This is Roger Poole. Second.

COW TTEE CHAIR AMARO  This is Peter Amaro.

WIIl the Assistant Secretary please call the roll?
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ASSI STANT SECRETARY MEYER This is Mark Meyer.
On the notion by Menber (bernagel and second by Menber
Poole, | will call the roll.

M. Beres.

MEMBER BERES:. Yes.

ASSI STANT SECRETARY MEYER: M. Obernagel .

MEMBER OBERNACEL: Yes.

ASSI STANT SECRETARY MEYER M. Pool e.

MEMBER POOLE: Yes.

ASSI STANT SECRETARY MEYER: M. Ryan.

MEMBER RYAN:.  Yes.

ASSI STANT SECRETARY MEYER And Commttee Chair
Amar o.

COW TTEE CHAI R AMARO.  Yes.

ASSI STANT SECRETARY MEYER  Again, this is Mark
Meyer. Commttee Chair Amaro, the ayes have it and the
notion carries.

COW TTEE CHAIR AMARO  This is Peter Amaro.
Thank you, Mark --

EXECUTI VE DI RECTOR MElI STER  Sorry, Chair. Mark,
could you just clarify with Menber Poole his vote on
Resolution 1 and 2? | apol ogi ze.

ASSI STANT SECRETARY MEYER:  Sure.

Menber Poole, would you |ike to vote on
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1| Resolutions 1 and 2? The notion was by Menber Beres,

2| and the second was by Menber Ryan.

3 MEMBER POOLE: Thank you. Yes, | would. And I
4 | concur.

S ASSI STANT SECRETARY MEYER  Thank you.

6 COW TTEE CHAIR AMARO Great. Well, this is
7| Peter Amaro. Thank you, Mark. |s there any ot her

8 | business to cone before the commttee?

9 (No verbal response.)
10 COW TTEE CHAI R AMARO  Hearing none, | would
11| like to request a notion to adjourn. Additionally,

12 | when responding to the roll call for this notion, I
13 | woul d ask each Menber to confirmthat they were able to

14| hear the participants, discussions, and testinony of

15| the proceedings. |Is there such a notion?

16 MEMBER POOLE: Yes. This is Roger Poole. So
17 1 noved.

18 MEMBER BERES: This is Drew Beres. Second.

19 COMW TTEE CHAIR AMARC. This is Peter Amaro.

20| WII the Assistant Secretary please call the roll?
21 ASSI STANT SECRETARY MEYER  This is Mark Meyer.
22| On the notion by Menber Poole and second by Menber

23| Beres, | will call the roll.

24 M. Beres.
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MEMBER BERES: Aye. And | confirmthat | could
hear all participants, discussion, and testinony.

ASSI STANT SECRETARY MEYER: M. Obernagel .

MEMBER OBERNAGEL: Aye. And | confirmthat |
could hear all participants, discussion, and testinony.

ASSI STANT SECRETARY MEYER M. Pool e.

MEMBER POOLE: Aye. And | confirmthat | could
hear all participants, discussions, and testinony.

ASSI STANT SECRETARY MEYER: M. Ryan.

MEMBER RYAN: Aye. And | confirm| could hear
all participants, discussions, and testinony.

ASSI STANT SECRETARY MEYER Comm ttee Chair
Amar o.

COW TTEE CHAIR AMARO Aye. And | can confirm
that | could hear all participants, discussion, and
t esti nony.

ASSI STANT SECRETARY MEYER  Chair Hobert,
ex-of ficio, non-voting.

CHAIR HOBERT: | confirmthat | could hear al
partici pants, discussions, and testinony.

ASSI STANT SECRETARY MEYER: Again, this is Mark
Meyer. Commttee Chair Amaro, the ayes have it and the
notion carries. The tine is 10:21 a.m The commttee

meeting i s adjourned.
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1| STATE OF ILLINO S )

) SS.
2 | COUNTY OF DUPACE )
3
4 M chael Duffy, being first duly sworn, on oath

5| says that he is a Certified Electronic Reporter doing

6| business in the Gty of Weaton, County of DuPage and

7| State of Illinois.
8 That he reported the proceedi ngs had at the
9| foregoing Illinois Finance Authority special neeting of

10| the Audit Plus Committee.

11 And that the foregoing is a true and correct

12| transcript of the reported proceedi ngs so taken

13 | aforesaid and contains all the proceedings had at said
14 | neeti ng.

15

: Vdes( il

18 Certified Electronic Reporter

19 Not ary Public

20
21
22
23

24
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 01                ILLINOIS FINANCE AUTHORITY

 02               AUDIT PLUS COMMITTEE MEETING

 03  

 04        REPORT OF PROCEEDINGS of the Special Meeting of

 05  the Illinois Finance Authority Audit Plus Committee

 06  HELD IN PERSON and VIA AUDIO and VIDEO CONFERENCE on

 07  Monday, April 11, 2022 at 10:00 a.m.

 08  

 09  PRESENT VIA AUDIO AND VIDEO CONFERENCE:

 10       COMMITTEE CHAIR PETER AMARO

 11       MEMBER DREW BERES

 12       MEMBER GEORGE OBERNAGEL

 13       MEMBER ROGER POOLE

 14       MEMBER TIM RYAN

 15       CHAIRMAN WILL HOBERT, ex-officio, non-voting

 16  

 17  ALSO PRESENT:

 18       MARK MEYER, Assistant Secretary

 19       CHRISTOPHER MEISTER, Executive Director (in person

 20       and via audio and video conference)

 21       XIMENA (SIX) GRANDA, Manager of Finance and

 22       Administration

 23       JACK RAKERS, Chief Internal Auditor at Central

 24       Management Services

�0002

 01        COMMITTEE CHAIR AMARO:  This is Peter Amaro,

 02  Chair of the Illinois Finance Authority Audit Plus

 03  Committee.  I'd like to call the meeting to order.

 04        ASSISTANT SECRETARY MEYER:  Good morning.  This

 05  is Mark Meyer, Assistant Secretary of the Authority.

 06  Today's date is Monday, April 11, 2022, and this

 07  special meeting of the Authority's Audit Plus Committee

 08  has been called to order by Committee Chair Amaro at

 09  the time of 10:01 a.m.

 10                  The Governor of the State of Illinois

 11  issued a Gubernatorial Disaster Proclamation on

 12  April 1, 2022, finding that, pursuant to the provisions

 13  of the Illinois Emergency Management Agency Act, a

 14  disaster exists within the State of Illinois related to

 15  public health concerns caused by COVID-19 and declaring

 16  all counties of the State of Illinois as a disaster

 17  area which remains in effect for 30 days from its

 18  issuance date.

 19                  In accordance with the provisions of

 20  Subsection (e) of Section 7 of the Open Meetings Act,

 21  as amended, the Chair of the Authority, Will Hobert,

 22  has determined that an in-person meeting of this

 23  committee today, April 11, 2022, is not practical or

 24  prudent because of the disaster declared.  Therefore,
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 01  this meeting is being conducted via video and audio

 02  conference, without the physical presence of a quorum

 03  of the Members.

 04                  Executive Director Chris Meister is

 05  currently in the Authority's Chicago office at the

 06  location of the meeting and also participating via

 07  video and audio conference; all Members will attend

 08  this meeting via video or audio conference.

 09                  As we take the roll calls, the response

 10  of the Members will be taken as an indication that they

 11  can hear all other Members, discussion, and testimony.

 12        COMMITTEE CHAIR AMARO:  This is Peter Amaro.

 13  Thank you, Mark.  Will the Assistant Secretary please

 14  call the roll?

 15        ASSISTANT SECRETARY MEYER:  Certainly.  This is

 16  Mark Meyer.  With all Members attending via video or

 17  audio conference.  I will call the roll.

 18                  Mr. Beres?

 19        MEMBER BERES:  Here.

 20        ASSISTANT SECRETARY MEYER:  Ms. Nava?

 21                  (No verbal response.)

 22        ASSISTANT SECRETARY MEYER:  Mr. Obernagel?

 23        MEMBER OBERNAGEL:  Yes.

 24        ASSISTANT SECRETARY MEYER:  Mr. Poole?
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 01        MEMBER POOLE:  Yes.  Present, I mean.

 02        ASSISTANT SECRETARY MEYER:  Mr. Ryan?

 03        MEMBER RYAN:  Here.

 04        ASSISTANT SECRETARY MEYER:  Committee Chair

 05  Amaro.

 06        COMMITTEE CHAIR AMARO:  Yes.  Here.

 07        ASSISTANT SECRETARY MEYER:  And Chair Hobert, ex

 08  officio, non-voting.

 09        CHAIR HOBERT:  Here.

 10        ASSISTANT SECRETARY MEYER:  Again, this is Mark

 11  Meyer.  Committee Chair Amaro, in accordance with

 12  Subsection (e) of Section 7 of the Open Meetings Act as

 13  amended, a quorum of the Authority's Audit Plus

 14  Committee Members has been constituted.

 15                  Before we begin making our way through

 16  today's agenda, I would like to request that each

 17  Member mute their audio when possible, to eliminate any

 18  background noise unless you're making or seconding a

 19  motion, voting, or otherwise providing any comments for

 20  the record.  If you are participating via video, please

 21  use the mute button found on your task bar on the

 22  bottom of your screen.  You will be able to see the

 23  control bar by moving your mouse or touching the screen

 24  of your tablet.
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 01                  For any Member or anyone from the

 02  public participating via phone, to mute and unmute your

 03  line, you may press star 6 on your keypad if you do not

 04  have that feature on your phone.

 05                  As a reminder, we are being recorded

 06  and the court reporter is transcribing today's

 07  proceedings.  For the consideration of the court

 08  reporter, I would also like to ask that each Member

 09  state their name before making or seconding a motion or

 10  otherwise providing any comments for the record.

 11                  Finally, I would like to confirm that

 12  all Members of the public attending in person or via

 13  video or audio conference can hear this meeting

 14  clearly.  Chris, can you confirm that this video and

 15  audio conference is clearly heard at the physical

 16  location of this meeting?

 17        EXECUTIVE DIRECTOR MEISTER:  Yes.  This is

 18  Executive Director Chris Meister.  Thank you, Mark.

 19  I'm physically present in the conference room on the

 20  tenth floor of 160 North LaSalle in Chicago.  I can

 21  confirm that I can hear all discussions, presentations,

 22  and votes at this morning's meeting's physical

 23  location.  I've advised security on the first floor

 24  that we have a public meeting today.  The agenda for
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 01  this meeting has been posted both on this floor and on

 02  the first floor of this building as well as on the

 03  Authority's website as of last Thursday, April 7, 2022,

 04  and building security has been advised that any Members

 05  of the public who choose to do so and who choose to

 06  comply with the building's public health and safety

 07  requirements, may take the elevator, come to this room,

 08  and listen to this morning's proceedings.  At the

 09  moment, there is nobody with me in the room.  There are

 10  no Members of the public physically present.  Back to

 11  you, Mark.

 12        ASSISTANT SECRETARY MEYER:  This is Mark Meyer.

 13  Thank you, Chris.  If any Members of the public

 14  participating via video or audio conference find that

 15  they cannot hear these proceedings clearly, please call

 16  (312) 651-1300, or write info@il-fa.com immediately to

 17  let us know and we will endeavor to solve the audio

 18  issue.

 19        COMMITTEE CHAIR AMARO:  This is Peter Amaro.

 20  Thank you, Mark.  Next on the agenda is public comment.

 21        ASSISTANT SECRETARY MEYER:  This is Mark Meyer.

 22  If anyone from the public participating via video

 23  wishes to make a comment, please indicate your desire

 24  to do so by using the "Raise Hand" function.  Click on
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 01  the "Raise Hand" option located at the center of your

 02  control bar at the bottom of your screen.  You will be

 03  able to see your task bar by moving your mouse or

 04  touching the screen of your tablet.

 05                  If you're participating via phone and

 06  wish to make a comment, please indicate your desire to

 07  do so by using the "Raise Hand" function by pressing

 08  star 9.

 09        COMMITTEE CHAIR AMARO:  This is Peter Amaro.  Is

 10  there any public comment for the committee?

 11                  (No verbal response.)

 12        COMMITTEE CHAIR AMARO:  Hearing none, I would now

 13  like to ask for the general consent of the Members to

 14  consider New Business Items 1 and 2 collectively and to

 15  have the subsequent recorded vote applied to each

 16  respective, individual New Business Item, unless there

 17  are any specific New Business Items that a Member would

 18  like to consider separately.  If there's a need to

 19  recuse or abstain or any expectation that you're going

 20  to vote "no" on any New Business Item, now is the time

 21  to inform the other Members.

 22                  (No verbal response.)

 23        COMMITTEE CHAIR AMARO:  Hearing no need for

 24  recusal, I would like to consider New Business Items 1
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 01  and 2 under the consent agenda and take a roll call

 02  vote.

 03        EXECUTIVE DIRECTOR MEISTER:  And now we turn it

 04  over to Ms. Granda to make the presentation on the

 05  resolution.

 06        MS. GRANDA:  Thank you, Chris.  Thank you, Chair

 07  Amaro.  This is Six Granda.  The Authority two year

 08  compliance examination for fiscal year 2020 and fiscal

 09  year 2021 was released by the Office of the Auditor

 10  General on March 29, 2022.  The audit contained eight

 11  material findings, of which, four are new findings and

 12  four are repeat findings.  Out of the eight findings,

 13  one is considered a Category 1, which is a material

 14  weakness in internal controls and/or a qualification on

 15  compliance with state laws and regulations.  The other

 16  seven findings are considered Category 2, which is a

 17  significant deficiency in internal controls and

 18  noncompliance with state laws and regulations.

 19                  Finding 1:  Internal audit is

 20  considered a Category 1.  On August 9, 2019, the

 21  Attorney General ruled in Opinion Number 19-001 that

 22  multiple designated state agencies may not appoint the

 23  same individual as their chief internal auditor through

 24  the execution of an intergovernmental agreement.
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 01  Before the opinion was issued, the Authority believed

 02  that entering into an intergovernmental agreement with

 03  CMS to be their full internal auditor was in compliance

 04  with the Act.  At this time, the Authority continues to

 05  pursue strategies that both complies with the statutory

 06  mandates and appropriately secure scarce public

 07  resources.

 08                  Findings 2 through 8 are Category 2.

 09  They are:  Weakness in cybersecurity programs and

 10  practices, delinquent in accurate reporting of bond

 11  activity, control over property and equipment,

 12  inaccurate quarterly summary of accounts receivable,

 13  noncompliance with the Illinois Finance Authority Act,

 14  noncompliance with the Environmental Facilities

 15  Financing Act, and lack of adequate controls over the

 16  review of internal controls for service providers or

 17  also known as a SOC 1 report.

 18                  The Authority is currently working on a

 19  corrective action plan for these findings.  A couple of

 20  these findings have been corrected already.  The

 21  corrective action plan will be ready for the June

 22  meeting.

 23                  Moving on, the Authority has three

 24  immaterial findings.  These findings don't get
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 01  published with a compliance report, but they are

 02  reported in a separate letter.  The findings are:

 03  Personal testing, access positioning, Board Members

 04  with expiring terms.  These immaterial findings would

 05  also be included in the corrective action plan, as

 06  well, when we present them in the June meeting.

 07                  Moving on, the audit cycle usually

 08  begins around mid-April.  Due to the new procurement

 09  being considered by the Office of the Auditor General,

 10  the financial audit for fiscal year 2022 won't begin

 11  until after June 20, 2022.

 12                  Moving on to Item 2.  The financial

 13  audit for fiscal year 2021 was released on December 22,

 14  2021, by the Office of the Auditor General.  The

 15  auditors expressed an unmodified opinion on The

 16  Authority's basic financial statement.  There were no

 17  governmental auditing standards findings.  The

 18  financial highlights are:  The financial -- I'm sorry.

 19  The Authority has two major funds, the General Fund and

 20  the Other State of Illinois Debt Fund and all other

 21  funds are aggregated and reported as a non-major.

 22                  The net position in the General Fund

 23  decreased by point five million, while the net position

 24  in the non-major fund increased by point three million,
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 01  resulting in a net position of 124.2 million, which was

 02  a decrease of .2% compared to fiscal year 2020.  Our

 03  total assets and deferred outflows equal 2.3 billion

 04  in fiscal year 2021.  While total liabilities equal 2.2

 05  billion.  Our total assets increased by 523.9 million

 06  and our total liabilities increased by 524.1 million

 07  for fiscal year 2020.

 08                  The transmittal letter gives the

 09  Authority an opportunity to highlight the various

 10  programs and projects done in the fiscal year.  It also

 11  provides additional descriptions on our programs and

 12  products.  The highlights are:  The Authority issued

 13  more than 2.5 billion in conduit bonds across a variety

 14  of economic sectors.  On December 30, 2020, on behalf

 15  of the Illinois Environmental Protection Agency.  The

 16  Authority successfully closed 500 million on series

 17  2020 green bonds netting the Illinois Environmental

 18  Protection Agency SRF program -- excuse me, a total of

 19  634 million in bond proceeds and premiums that finances

 20  essential safe drinking water and wastewater

 21  infrastructure at a lower cost.

 22                  On February 25, 2021, a special meeting

 23  was held to allow the Authority to provide assistance

 24  to local governments due to the winter disaster in
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 01  Texas, Oklahoma, and Kansas.  In response, the

 02  Authority acted quickly and within 65 days, the

 03  Authority made 14 direct loans to local governments in

 04  a total estimated amount of 7.9 million.

 05                  Moving on to the total cost of the

 06  audit.  The total estimated audit expense for fiscal

 07  year 2022 will be roughly around, $290,000.  After

 08  allocating staff time, which is estimated at

 09  approximately 25 percent of the annual all-in employee

 10  cost for designated employees, or $250,000 in all-in

 11  staff time cost, the total estimated cost of the

 12  Authority's fiscal year 2020 audit would be, roughly,

 13  about $500,000.

 14                  Today, April 11, the Authority received

 15  a communication from the Legislative Audit Commission

 16  requesting updates on the material findings.  This will

 17  be the basis for the Legislative Audit Commission to

 18  determine whether a public hearing is necessary.  The

 19  responses are due by April 13 of 2022.

 20                  At this time, I would like to introduce

 21  Dawn Meier of CMS Bureau of Internal Audit for a brief

 22  comment.  And after Dawn Meier's comments, Director

 23  Meister, myself, and Dawn will be available to answer

 24  any questions.
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 01                  Dawn.

 02        MR. RAKERS:  Six, I think I'm going to take it,

 03  if that's okay.

 04        MS. GRANDA:  Oh.  Okay.  I'm sorry.

 05        MR. RAKERS:  No, no worries.

 06                  I'm Jack Rakers.  I'm the Chief

 07  Internal Auditor at Central Management Services.  We

 08  provide support for the Illinois Finance Authority.

 09  Since the end of June 2017, we've been your internal

 10  auditors.  Our bureau is made up of 19 staff and two

 11  interns with experience ranging from trainees to

 12  16-plus years of auditing experience.  We have

 13  expertise in all the 11 transactional cycles common to

 14  the State of Illinois, such as purchasing,

 15  expenditures, revenues, grant administration,

 16  information technology.  In fact, we are the team that

 17  updated the internal control checklist that is used

 18  across the State of Illinois when reviewing and

 19  assessing their fiscal and administrative controls.

 20                  During the time period covered during

 21  the last two-year compliance cycle, we performed nine

 22  internal audits.  Since the beginning, we've issued a

 23  total of 18 internal audits.  We're on track to have

 24  another three issued by the end of the fiscal year.  We
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 01  feel our service has provided a great management tool

 02  for the Illinois Finance Authority by proactively

 03  addressing the risk that could potentially affect the

 04  Illinois Finance Authority and by being able to be your

 05  leadership team for consultation on any matters that

 06  may arise.  We look forward to a continuing

 07  relationship with the Illinois Finance Authority.

 08        MS. GRANDA:  Thank you, Jack.  Is there any

 09  comments or questions that we may answer for the Board?

 10        EXECUTIVE DIRECTOR MEISTER:  Hey, Six, this is

 11  Chris.  If I may have just a quick moment.

 12        MS. GRANDA:  Okay.

 13        EXECUTIVE DIRECTOR MEISTER:  We did want to

 14  highlight the cyber finding.  This is obviously a

 15  sensitive subject, but I think Six, our IT lead, Rob,

 16  and Jack Rakers and his team will agree that we devote

 17  a substantial amount of time and resources to this

 18  question.  And Six and Rob and the internal audit team

 19  are available to brief Members individually outside of

 20  the open session, but we've paid appropriate attention

 21  and we can go into detail on those offline.  Thank you.

 22        COMMITTEE CHAIR AMARO:  Great.  Is there anything

 23  else, Six?

 24        MS. GRANDA:  No.  Any questions that I could
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 01  answer?

 02                  (No verbal response.)

 03        MS. GRANDA:  Okay.  Hearing none, I'll turn it

 04  over to you.

 05        COMMITTEE CHAIR AMARO:  Great.  Thank you.  And

 06  thank you Chris, and Six, for all the tremendous work

 07  here on both the compliance and the normal financial

 08  audit here.  A lot went into it in terms of getting it

 09  done, but also responding and there's a path forward to

 10  kind of resolving some of these issues.  So thank you.

 11                  So I'd like to request a motion to

 12  recommend for approval New Business Items 1 and 2.  Is

 13  there such a motion?

 14        MEMBER BERES:  This is Drew Beres.  So moved.

 15        MEMBER RYAN:  This is Tim Ryan.  Second.

 16        COMMITTEE CHAIR AMARO:  Will the Assistant

 17  Secretary please call the roll?

 18        ASSISTANT SECRETARY MEYER:  This is Mark Meyer.

 19  On the motion by Member Beres and second by Member

 20  Ryan, I will call the roll.

 21                  Mr. Beres.

 22        MEMBER BERES:  Yes.

 23        ASSISTANT SECRETARY MEYER:  Mr. Obernagel.

 24        MEMBER OBERNAGEL:  Yes.
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 01        ASSISTANT SECRETARY MEYER:  Mr. Poole.

 02  Mr. Poole, I think you're on mute.

 03                  (No verbal response.)

 04        ASSISTANT SECRETARY MEYER:  All right.  Mr. Ryan.

 05        MEMBER RYAN:  Yes.

 06        ASSISTANT SECRETARY MEYER:  And Committee Chair

 07  Amaro.

 08        COMMITTEE CHAIR AMARO:  Yes.

 09        ASSISTANT SECRETARY MEYER:  Again, this is Mark

 10  Meyer.  Committee Chair Amaro, the ayes have it and the

 11  motion carries.

 12        COMMITTEE CHAIR AMARO:  This is Peter Amaro.

 13  Thank you, Mark.  Does anyone wish to make any

 14  additions, edits, or corrections to the Minutes from

 15  January 12, 2021?

 16                  (No verbal response.)

 17        COMMITTEE CHAIR AMARO:  Hearing none, I would

 18  like to request a motion to approve the minutes.  Is

 19  there such a motion?

 20        MEMBER OBERNAGEL:  Yes.  This is George

 21  Obernagel.  So moved.

 22        MEMBER POOLE:  This is Roger Poole.  Second.

 23        COMMITTEE CHAIR AMARO:  This is Peter Amaro.

 24  Will the Assistant Secretary please call the roll?
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 01        ASSISTANT SECRETARY MEYER:  This is Mark Meyer.

 02  On the motion by Member Obernagel and second by Member

 03  Poole, I will call the roll.

 04                  Mr. Beres.

 05        MEMBER BERES:  Yes.

 06        ASSISTANT SECRETARY MEYER:  Mr. Obernagel.

 07        MEMBER OBERNAGEL:  Yes.

 08        ASSISTANT SECRETARY MEYER:  Mr. Poole.

 09        MEMBER POOLE:  Yes.

 10        ASSISTANT SECRETARY MEYER:  Mr. Ryan.

 11        MEMBER RYAN:  Yes.

 12        ASSISTANT SECRETARY MEYER:  And Committee Chair

 13  Amaro.

 14        COMMITTEE CHAIR AMARO:  Yes.

 15        ASSISTANT SECRETARY MEYER:  Again, this is Mark

 16  Meyer.  Committee Chair Amaro, the ayes have it and the

 17  motion carries.

 18        COMMITTEE CHAIR AMARO:  This is Peter Amaro.

 19  Thank you, Mark --

 20        EXECUTIVE DIRECTOR MEISTER:  Sorry, Chair.  Mark,

 21  could you just clarify with Member Poole his vote on

 22  Resolution 1 and 2?  I apologize.

 23        ASSISTANT SECRETARY MEYER:  Sure.

 24                  Member Poole, would you like to vote on
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 01  Resolutions 1 and 2?  The motion was by Member Beres,

 02  and the second was by Member Ryan.

 03        MEMBER POOLE:  Thank you.  Yes, I would.  And I

 04  concur.

 05        ASSISTANT SECRETARY MEYER:  Thank you.

 06        COMMITTEE CHAIR AMARO:  Great.  Well, this is

 07  Peter Amaro.  Thank you, Mark.  Is there any other

 08  business to come before the committee?

 09                  (No verbal response.)

 10        COMMITTEE CHAIR AMARO:  Hearing none, I would

 11  like to request a motion to adjourn.  Additionally,

 12  when responding to the roll call for this motion, I

 13  would ask each Member to confirm that they were able to

 14  hear the participants, discussions, and testimony of

 15  the proceedings.  Is there such a motion?

 16        MEMBER POOLE:  Yes.  This is Roger Poole.  So

 17  moved.

 18        MEMBER BERES:  This is Drew Beres.  Second.

 19        COMMITTEE CHAIR AMARO:  This is Peter Amaro.

 20  Will the Assistant Secretary please call the roll?

 21        ASSISTANT SECRETARY MEYER:  This is Mark Meyer.

 22  On the motion by Member Poole and second by Member

 23  Beres, I will call the roll.

 24                  Mr. Beres.
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 01        MEMBER BERES:  Aye.  And I confirm that I could

 02  hear all participants, discussion, and testimony.

 03        ASSISTANT SECRETARY MEYER:  Mr. Obernagel.

 04        MEMBER OBERNAGEL:  Aye.  And I confirm that I

 05  could hear all participants, discussion, and testimony.

 06        ASSISTANT SECRETARY MEYER:  Mr. Poole.

 07        MEMBER POOLE:  Aye.  And I confirm that I could

 08  hear all participants, discussions, and testimony.

 09        ASSISTANT SECRETARY MEYER:  Mr. Ryan.

 10        MEMBER RYAN:  Aye.  And I confirm I could hear

 11  all participants, discussions, and testimony.

 12        ASSISTANT SECRETARY MEYER:  Committee Chair

 13  Amaro.

 14        COMMITTEE CHAIR AMARO:  Aye.  And I can confirm

 15  that I could hear all participants, discussion, and

 16  testimony.

 17        ASSISTANT SECRETARY MEYER:  Chair Hobert,

 18  ex-officio, non-voting.

 19        CHAIR HOBERT:  I confirm that I could hear all

 20  participants, discussions, and testimony.

 21        ASSISTANT SECRETARY MEYER:  Again, this is Mark

 22  Meyer.  Committee Chair Amaro, the ayes have it and the

 23  motion carries.  The time is 10:21 a.m.  The committee

 24  meeting is adjourned.
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 01                  (Which were all the proceedings had at

 02                   this time, date and place.)

 03  

 04  

 05  

 06  
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 08  

 09  

 10  

 11  

 12  

 13  

 14  

 15  

 16  

 17  

 18  
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 20  
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 24  
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 01  STATE OF ILLINOIS )

                       ) SS.

 02  COUNTY OF DUPAGE  )

 03  

 04        Michael Duffy, being first duly sworn, on oath

 05  says that he is a Certified Electronic Reporter doing

 06  business in the City of Wheaton, County of DuPage and

 07  State of Illinois.

 08        That he reported the proceedings had at the

 09  foregoing Illinois Finance Authority special meeting of

 10  the Audit Plus Committee.

 11        And that the foregoing is a true and correct

 12  transcript of the reported proceedings so taken

 13  aforesaid and contains all the proceedings had at said

 14  meeting.

 15  

 16  

 17                  Michael J. Duffy

 18                  Certified Electronic Reporter

 19                  Notary Public

 20  

 21  

 22  

 23  

 24  
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1|this meeting has been posted both on this floor and on Page © 1|and 2 under the consent agenda and take aroll call Page 8
2 |thefirst floor of this building as well as on the 2|vote.
3| Authority's website as of last Thursday, April 7, 2022, 3 EXECUTIVE DIRECTOR MEISTER: And now we turn it
4 |and building security has been advised that any Members 4 |over to Ms. Granda to make the presentation on the
5| of the public who choose to do so and who choose to 5 [resolution.
6 | comply with the building's public health and safety 6 MS. GRANDA: Thank you, Chris. Thank you, Chair
7| requirements, may take the elevator, come to this room, 7|Amaro. Thisis Six Granda. The Authority two year
8 |and listen to this morning's proceedings. At the 8 | compliance examination for fiscal year 2020 and fiscal
9 |moment, there is nobody with me in the room. There are 9|year 2021 was released by the Office of the Auditor
10| no Members of the public physically present. Back to 10| General on March 29, 2022. The audit contained eight
11|you, Mark. 11 |material findings, of which, four are new findings and
12 ASSISTANT SECRETARY MEYER: ThisisMark Meyer. |12|four arerepeat findings. Out of the eight findings,
13| Thank you, Chris. If any Members of the public 13|oneis considered a Category 1, which is a material
14| participating via video or audio conference find that 14 weaknessin interna controls and/or a qualification on
15|they cannot hear these proceedings clearly, please call 15| compliance with state laws and regulations. The other
16(312) 651-1300, or write info@il-fa.com immediately to 16| seven findings are considered Category 2, whichisa
17|let us know and we will endeavor to solve the audio 17| significant deficiency in internal controls and
18|jissue. 18| noncompliance with state laws and regulations.
19 COMMITTEE CHAIR AMARO: Thisis Peter Amaro. 19 Finding 1. Internal auditis
20| Thank you, Mark. Next on the agenda is public comment. 20| considered a Category 1. On August 9, 2019, the
21 ASSISTANT SECRETARY MEYER: ThisisMark Meyer. |21|Attorney General ruled in Opinion Number 19-001 that
22|1f anyone from the public participating via video 22 |multiple designated state agencies may not appoint the
23| wishes to make a comment, please indicate your desire 23 |sameindividual astheir chief internal auditor through
24110 do so by using the "Raise Hand" function. Click on 24 |the execution of an intergovernmental agreement.
1|the "Raise Hand" option located at the center of your ey Before the opinion was issued, the Authority belie\/FgctiJe ’
2 | control bar at the bottom of your screen. Y ou will be 2|that entering into an intergovernmental agreement with
3| able to see your task bar by moving your mouse or 3|CMSto be their full internal auditor wasin compliance
4| touching the screen of your tablet. 4|with the Act. At thistime, the Authority continuesto
5 If you're participating via phone and 5| pursue strategies that both complies with the statutory
6 | wish to make a comment, please indicate your desire to 6| mandates and appropriately secure scarce public
7 |do so by using the "Raise Hand" function by pressing 7| resources.
8 |star 9. 8 Findings 2 through 8 are Category 2.
9 COMMITTEE CHAIR AMARO: Thisis Peter Amaro. Is 9 They are Weaknessin cybersecurity programs and
10| there any public comment for the committee? 10| practices, delinquent in accurate reporting of bond
1 (No verbal response.) 111 activity, control over property and equipment,
12| COMMITTEE CHAIR AMARO: Hearing none, | would now | 12|inaccurate quarterly summary of accounts receivable,
13]like to ask for the general consent of the Members to 131 noncompliance with the Illinois Finance Authority Act,
14| consider New Business Items 1 and 2 collectively and to 141 noncompliance with the Environmental Facilities
15 have the subsequent recorded vote applied to each 15/ Financing Act, and lack of adequate controls over the
16 | respective, individual New Business Item, unless there 16 |review of internal controls for service providers or
17| are any specific New Business Items that a Member would 17|aso known as a SOC 1 report.
18 |like to consider separately. If there's aneed to 18 The Authority is currently working on a
19| recuse or abstain or any expectation that you're going 191 corrective action plan for these findings. A couple of
20|to vote "no" on any New Business Item, now isthetime 20 |these findings have been corrected already. The
21to inform the other Members. 21| corrective action plan will be ready for the June
22 (No verbal response.) 22| meeting.
23 COMMITTEE CHAIR AMARO: Hearing no need for 23 Moving on, the Authority has three
24| recusal, | would like to consider New Business Items 1 24

immaterial findings. These findings don't get
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Page 10
published with a compliance report, but they are

reported in a separate letter. The findings are:
Personal testing, access positioning, Board Members
with expiring terms. These immaterial findings would
aso be included in the corrective action plan, as
well, when we present them in the June meeting.

Moving on, the audit cycle usually
begins around mid-April. Dueto the new procurement
being considered by the Office of the Auditor General,
the financial audit for fiscal year 2022 won't begin
until after June 20, 2022.

Moving onto Item 2. The financia
audit for fiscal year 2021 was released on December 22,
2021, by the Office of the Auditor General. The
auditors expressed an unmodified opinion on The
Authority's basic financial statement. There were no
governmental auditing standards findings. The
financial highlights are: The financial -- I'm sorry.
The Authority has two major funds, the General Fund and
the Other State of Illinois Debt Fund and all other
funds are aggregated and reported as a non-major.

The net position in the General Fund
decreased by point five million, while the net position
in the non-major fund increased by point three million,

Page 12
Texas, Oklahoma, and Kansas. In response, the

Authority acted quickly and within 65 days, the
Authority made 14 direct loansto local governmentsin
atotal estimated amount of 7.9 million.

Moving on to the total cost of the
audit. Thetotal estimated audit expense for fiscal
year 2022 will be roughly around, $290,000. After
alocating staff time, which is estimated at
approximately 25 percent of the annual al-in employee
cost for designated employees, or $250,000 in all-in
staff time cost, the total estimated cost of the
Authority's fiscal year 2020 audit would be, roughly,
about $500,000.

Today, April 11, the Authority received
acommunication from the Legislative Audit Commission
requesting updates on the material findings. Thiswill
be the basis for the Legidlative Audit Commission to
determine whether a public hearing is necessary. The
responses are due by April 13 of 2022.

At thistime, | would like to introduce
Dawn Meier of CMS Bureau of Internal Audit for a brief
comment. And after Dawn Meier's comments, Director
Meister, myself, and Dawn will be available to answer
any questions.

1
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I - - : Page 11
resulting in a net position of 124.2 million, which was

adecrease of .2% compared to fiscal year 2020. Our
total assets and deferred outflows equal 2.3 billion
infiscal year 2021. Whiletotal liabilities equal 2.2
billion. Our total assetsincreased by 523.9 million
and our total liabilitiesincreased by 524.1 million
for fiscal year 2020.

The transmittal letter givesthe
Authority an opportunity to highlight the various
programs and projects done in the fiscal year. It aso
provides additional descriptions on our programs and
products. The highlights are: The Authority issued
more than 2.5 billion in conduit bonds across a variety
of economic sectors. On December 30, 2020, on behalf
of the Illinois Environmental Protection Agency. The
Authority successfully closed 500 million on series
2020 green bonds netting the Illinois Environmental
Protection Agency SRF program -- excuse me, atotal of
634 million in bond proceeds and premiums that finances
essential safe drinking water and wastewater
infrastructure at alower cost.

On February 25, 2021, a special meeting
was held to allow the Authority to provide assistance
to local governments due to the winter disaster in

Page 13
Dawn.
MR. RAKERS: Six, | think I'm going to take it,
if that's okay.

MS. GRANDA: Oh. Okay. I'm sorry.
MR. RAKERS: No, noworries.

I'm Jack Rakers. 1I'm the Chief
Internal Auditor at Central Management Services. We
provide support for the Illinois Finance Authority.
Since the end of June 2017, we've been your internal
auditors. Our bureau is made up of 19 staff and two
interns with experience ranging from trainees to
16-plus years of auditing experience. We have
expertisein al the 11 transactional cycles common to
the State of lllinois, such as purchasing,
expenditures, revenues, grant administration,
information technology. Infact, we are the team that
updated the internal control checklist that is used
across the State of 1llinois when reviewing and
assessing their fiscal and administrative controls.

During the time period covered during
the last two-year compliance cycle, we performed nine
internal audits. Since the beginning, we'veissued a
total of 18 internal audits. We're on track to have
another three issued by the end of the fiscal year. We
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Page 14 Page 16
1 |feel our service has provided a great management tool 1 ASSISTANT SECRETARY MEYER: Mr. Poole.
2 |for the Illinois Finance Authority by proactively Z|Mr. Poole, | think you're on mute.
3 |addressing the risk that could potentially affect the 3 (No verbal response.)
4|1llinois Finance Authority and by being able to be your 4 ASSISTANT SECRETARY MEYER: All right. Mr. Ryan.
5 |leadership team for consultation on any matters that 5 MEMBER RYAN: Yes.
6 |may arise. Welook forward to a continuing 6 ASSISTANT SECRETARY MEYER: And Committee Chair
7| relationship with the Illinois Finance Authority. 7|Amaro.
8 MS. GRANDA: Thank you, Jack. Isthere any 8 COMMITTEE CHAIR AMARO: Yes.
9 | comments or questions that we may answer for the Board? 9 ASSISTANT SECRETARY MEYER: Again, thisis Mark
10 EXECUTIVE DIRECTOR MEISTER: Hey, Six, thisis 10| Meyer. Committee Chair Amaro, the ayes have it and the
11| Chris. If | may have just aquick moment. 11 |motion carries.
12 MS. GRANDA: Okay. 12 COMMITTEE CHAIR AMARO: Thisis Peter Amaro.
13 EXECUTIVE DIRECTOR MEISTER: Wedid want to 13| Thank you, Mark. Does anyone wish to make any
141 highlight the cyber finding. Thisisobvioudly a 14 additions, edits, or corrections to the Minutes from
15| sensitive subject, but | think Six, our IT lead, Rob, 15| January 12, 20217
16 |and Jack Rakers and his team will agree that we devote 16 (No verbal response.)
17 |a substantial amount of time and resources to this 17 COMMITTEE CHAIR AMARO: Hearing none, | would
18| question. And Six and Rob and the internal audit team 18|like to request a motion to approve the minutes. Is
19| are available to brief Members individually outside of 19| there such amotion?
20 |the open session, but we've paid appropriate attention 20 MEMBER OBERNAGEL: Yes. Thisis George
21| and we can go into detail on those offline. Thank you. 21| Obernagel. So moved.
22 COMMITTEE CHAIR AMARQO: Great. Isthereanything |22 MEMBER POOLE: ThisisRoger Poole. Second.
23| else, Six? 23 COMMITTEE CHAIR AMARQO: Thisis Peter Amaro.
24 MS. GRANDA: No. Any questionsthat | could 24| Will the Assistant Secretary please call the roll?

Page 15 Page 17
1|answer? 1 ASSISTANT SECRETARY MEYER: ThisisMark Meyer.
2 (No verbal response.) 2| 0n the motion by Member Obernagel and second by Member
3 MS. GRANDA: Okay. Hearing none, I'll turn it 3|Poole, | will cal theroll.

4 |over to you. 4 Mr. Beres.
5 COMMITTEE CHAIR AMARO: Great. Thank you. And 5 MEMBER BERES: Yes.
6 |thank you Chris, and Six, for all the tremendous work 6 ASSISTANT SECRETARY MEYER: Mr. Obernagel.
7| here on both the compliance and the normal financial 7 MEMBER OBERNAGEL: Yes.
8 |audit here. A lot went into it in terms of getting it 8 ASSISTANT SECRETARY MEYER: Mr. Poole.
9| done, but also responding and there's a path forward to 9 MEMBER POOLE: Yes.
10| kind of resolving some of these issues. So thank you. 10 ASSISTANT SECRETARY MEYER: Mr. Ryan.
11 So I'd like to request amotion to 11 MEMBER RYAN: Yes.
12 recommend for approval New Business Items 1 and 2. Is 12 ASSISTANT SECRETARY MEYER: And Committee Chair
13| there such amotion? 13| Amaro.
14 MEMBER BERES: ThisisDrew Beres. So moved. 14 COMMITTEE CHAIR AMARO: Yes.
15 MEMBER RYAN: Thisis Tim Ryan. Second. 15 ASSISTANT SECRETARY MEYER: Again, thisis Mark
16 COMMITTEE CHAIR AMARO: Will the Assistant 16 |Meyer. Committee Chair Amaro, the ayes haveit and the
17| Secretary please call theroll? 17 motion carries.
18 ASSISTANT SECRETARY MEYER: ThisisMark Meyer. |18 COMMITTEE CHAIR AMARO: Thisis Peter Amaro.
19| 0On the mation by Member Beres and second by Member 19| Thank you, Mark --
20| Ryan, | will call theroll. 20 EXECUTIVE DIRECTOR MEISTER: Sorry, Chair. Mark,
21 Mr. Beres. 21| could you just clarify with Member Poole his vote on
22 MEMBER BERES: Yes. 22| Resolution 1 and 2? | apologize.
23 ASSISTANT SECRETARY MEYER: Mr. Obernagel. 23 ASSISTANT SECRETARY MEYER: Sure.
24 MEMBER OBERNAGEL: Yes. 24 Member Poole, would you like to vote on
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Page 18 Page 20

(Which were al the proceedings had at
thistime, date and place.)

Resolutions 1 and 2? The motion was by Member Beres, 1
and the second was by Member Ryan. 2
MEMBER POOLE: Thank you. Yes, | would. And | 3
concur. 4
ASSISTANT SECRETARY MEYER: Thank you. 5
COMMITTEE CHAIR AMARO: Great. Well, thisis 6
Peter Amaro. Thank you, Mark. Isthere any other 7
business to come before the committee? 8
(No verbal response.) 9

10 COMMITTEE CHAIR AMARO: Hearing none, | would 10

© 00 N o g B~ W N P

11|like to request amation to adjourn. Additionaly, 11
12| when responding to the roll call for this motion, | 12
13| would ask each Member to confirm that they were able to 13
14| hear the participants, discussions, and testimony of 14
15|the proceedings. Isthere such amotion? 15
16 MEMBER POOLE: Yes. ThisisRoger Poole. So 16
17 | moved. 17
18 MEMBER BERES: ThisisDrew Beres. Second. 18
19 COMMITTEE CHAIR AMARQO: Thisis Peter Amaro. 19
20| Will the Assistant Secretary please call the roll? 20
21 ASSISTANT SECRETARY MEYER: ThisisMark Meyer. |21
22| 0n the motion by Member Poole and second by Member 22
23| Beres, | will call theroll. 23
24 Mr. Beres. 24
Page 19

1 MEMBER BERES: Aye. And | confirm that | could

2 | hear all participants, discussion, and testimony.

3 ASSISTANT SECRETARY MEYER: Mr. Obernagel.

4 MEMBER OBERNAGEL: Aye. And | confirm that |

5 |could hear all participants, discussion, and testimony.

6 ASSISTANT SECRETARY MEYER: Mr. Poole.

7 MEMBER POOLE: Aye. And | confirm that | could

8 | hear al participants, discussions, and testimony.

9

ASSISTANT SECRETARY MEYER: Mr. Ryan.

10 MEMBER RYAN: Aye. And | confirm | could hear

11| all participants, discussions, and testimony.

12 ASSISTANT SECRETARY MEYER: Committee Chair
13| Amaro.

14 COMMITTEE CHAIR AMARO: Aye. And I can confirm
15|that | could hear all participants, discussion, and

16 | testimony.

17 ASSISTANT SECRETARY MEYER: Chair Hobert,

18 | ex-officio, non-voting.

19 CHAIR HOBERT: | confirmthat | could hear all

20 | participants, discussions, and testimony.

21 ASSISTANT SECRETARY MEYER: Again, thisisMark
22| Meyer. Committee Chair Amaro, the ayes have it and the

23| motion carries. Thetimeis10:21 am. The committee

24 | meeting is adjourned.
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1| STATE OF ILLINO S )

) SS.
2 | COUNTY OF DUPACE )
3
4 M chael Duffy, being first duly sworn, on oath

5| says that he is a Certified Electronic Reporter doing

6| business in the Gty of Weaton, County of DuPage and

7| State of Illinois.
8 That he reported the proceedi ngs had at the
9| foregoing Illinois Finance Authority special neeting of

10| the Audit Plus Committee.

11 And that the foregoing is a true and correct

12| transcript of the reported proceedi ngs so taken

13 | aforesaid and contains all the proceedings had at said
14 | neeti ng.

15

16

17 M chael J. Duffy
18 Certified Electronic Reporter

19 Not ary Public
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