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| LLI NO S FI NANCE AUTHORI TY
February 8, 2022
Regul ar Meeting of the Menbers
9:30 a.m

Met pursuant to notice via video and audi o
conf er ence.
Bef or e:

WIlliam Hobert, Chair
Roxanne Nava, Vice Chair

Pet er Anmaro, Menber

Dr ew Beres, Menber
James Fuent es, Menber
Arl ene Juracek, Menber
George (Qoernagel, Menber
Roger Pool e, Menber

Ti m Ryan, Menber

Eduar do Tobon, Menber
Jenni fer Wat son, Menber
Randal Wexl er, Menber
Jeffrey Wight, Menber
Bradl ey Zeller, Menber

Al so present:

Chris Meister, Executive Director
Brad Fl etcher, Vice President and
Assi stant Secretary
Xi rena Granda, Manager of Finance &
Adm ni stration
Sara Perugini, Vice President, Healthcare/ CCRC
Ri ch Franpton, Executive Vice President
Crai g Hol |l oway, Procurenent Agent

BRI DGES COURT REPORTI NG
By: Lydia B. Pinkawa, CSR
Li cense No. 84-002342
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CHAI R HOBERT: (Good norni ng, everybody. This is
W Il Hobert, Chair of the Illinois Finance Authority.
|'"d like to call the neeting to order.

MR. FLETCHER: Good norning. This is Brad
Fl et cher, Assistant Secretary of the Authority.
Today's date is Tuesday, February 8, 2022. This
regul ar neeting of the Authority has been called to
order by Chair Hobert at the tinme of 9:31 a.m

The Governor of the State of Illinois issued
gubernatorial disaster proclanmations on January 7,
2022 and February 4, 2022, finding that pursuant to
the provisions of the Illinois energency nmanagenent
agency act, a disaster exists within the state of
I1linois related to public health concerns caused by
COVI D-19 and declaring all counties in the state of
IIlinois a disaster area, each of which remains in
effect for 30 days fromits issuance date.
| n accordance with the provisions of

subsection (e) of Section 7 of the Open Meetings Act
as anended, the Chair of the Authority, WII| Hobert,
has determ ned that an in person neeting of the
Aut hority today, February 8, 2022, is not practical
or prudent because of the disaster decl ared.

Therefore, this regular neeting of the Authority is
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bei ng conducted via video and audi o conference

wi t hout the physical presence of a quorum of the
menbers. The Executive Director, Chris Meister is
currently in the Authority's Chicago office at the

| ocation of the neeting and al so participating via
video and audi o conference. All nenbers will attend
this neeting via video and audi o conf erence.

As we take roll calls, the response of the
menbers will be taken as an indication that they can
hear all the nenbers, discussion and testinony.

Chai r Hobert.
CHAI R HOBERT: This is WIIl Hobert. Thank you,
Brad. WII| the Assistant Secretary please call the

roll.

MR. FLETCHER: Certainly. This is Brad Fletcher.

Wth all nenbers attending via video and audi o

conference, |'Il call the roll. M. Amaro.

3

AVARO. Here.

FLETCHER.  Thank you. M. Beres.
BERES: Here.

FLETCHER. Thank you. M. Fuentes.
FUENTES: Here.

FLETCHER  Thank you. Ms. Juracek.

» D D D DD

JURACEK: Her e.
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MR. FLETCHER: Thank you. Ms. Nava.

MS. NAVA: Here.

MR. FLETCHER: Thank you. M. Qbernagel.

MR. OBERNAGEL: Yes, sir.

MR. FLETCHER: Thank you. M. Pool e.

MR. POOLE: Here.

MR. FLETCHER: Thank you. M. Ryan.

MR. RYAN: Here.

MR. FLETCHER: Thank you. M. Tobon.

MR TOBON: Here.

MR. FLETCHER: Thank you. Ms. Watson.

M5. WATSON: Here.

MR. FLETCHER: Thank you. M. Wexler.

MR, VEXLER  Here.

MR. FLETCHER: Thank you. M. Wi ght.

MR VWRI GHT: Here.

MR. FLETCHER: Thank you. M. Zeller.

MR ZELLER:  Present.

MR. FLETCHER: Thank you. And finally, Chair
Hobert .

CHAI R HOBERT: Here.
MR. FLETCHER  Thank you. Chair Hobert, in
accordance wth subsection (e) of Section 7 of the

Open Meetings Act as anended, a quorum of nenbers has

Bridges Court Reporting Page: 4



Proceedings_IFA Regular Meeting of the Members, 8 February 2022

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

been constituted. Before we begi n naki ng our way

t hrough today's agenda, |'d like to request that each
menber nute their audi o, when possible, to elimnate
any background noi se unl ess you are naking or
secondi ng a notion, voting or otherw se providing any
coments for the record. |f you are participating
via video, please use your nute button found on your
task bar on the bottom of your screen. You will be
able to see the control bar by noving your nouse or
touching the screen of your tablet. For any nenber
or anyone fromthe public participating via phone, to
mute and un-nute your |ine you may press star 6 on
your keypad if you do not have that feature on your
phone.

As a rem nder, we are being recorded and a
court reporter is transcribing today's proceedi ngs.
For the consideration of the court reporter, |'d also
like to ask each nenber to state their nane before
maki ng or seconding a notion or otherw se providing
any comments for the record.

Finally, 1'd like to confirmthat all nenbers
of the public attending in person or via video or
audi o conference can hear this neeting clearly.

Chris, can you please confirmthat this video and
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audi o conference is clearly heard fromthe physi cal
| ocati on of the neeting?

MR. MEI STER Certainly. This is Executive
Director Chris Meister. Thank you, Brad. [|I'm
physically present in the conference roomon the 10th
floor of 160 North LaSalle in Chicago, Illinois. |
can confirmthat | can hear all discussions,
presentations and votes at this norning's 9:30
neeting | ocation.

| ' ve advised the security guards on the first
floor that we have two public neetings today, of
which this is one. The agendas for both neetings
have been posted both on this floor, the 10th floor
as well as on the first floor of 160 North LaSalle as
well as on the Authority's web site as of Thursday,
February 3, 2022.

Bui | di ng security has been advised that any
nmenbers of the public who choose to do so and who
choose to conply with the building' s public health
and safety requirenents nmay cone to this room and
listen to this norning's proceedings and if they w sh
to publicly conmment. At the nonent, |'malone in the
conference room There are no nenbers of the public

who are physically present. Back to you, Brad.
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MR. FLETCHER This is Brad Fletcher. Thank you
Chris. |If any nmenbers of the public participating
via video or audio conference find that they cannot
hear these proceedings clearly, please call
312-651-1300 or wite info@l|-fa.cominmrediately to
| et us know and we will endeavor to solve the audio
| ssue. Chair Hobert.

CHAI R HOBERT: This is WIIl Hobert. Thank you,
Brad. Does anyone wi sh to nake any additions, edits
or corrections to today's agenda? Hearing none, |'d
like to request a notion to approve the agenda. |Is
there such a notion?

MR. AMARO. This is Peter Amaro. So noved.

MR. BERES. This is Drew Beres. Second.

CHAIR HOBERT: This is WIIl Hobert. WII the

Assi stant Secretary please call the roll.

MR. FLETCHER: Certainly. This is Brad Fletcher.

On a notion by Menber Amaro and seconded by Menber

Beres, I'll call the roll. M. Amaro.
MR. AMARO. Yes.
MR FLETCHER: M. Beres.
MR. BERES. Yes.
MR. FLETCHER: M. Fuentes.
MR. FUENTES:. Yes.
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1 MR. FLETCHER: Ms. Juracek.

2 M5. JURACEK: Yes.

3 MR. FLETCHER Vice Chair Nava.

4 M5. NAVA:. Yes.

S MR. FLETCHER: M. bernagel.

6 MR. OBERNAGEL: Yes.

7 MR. FLETCHER: M. Poole. Roger, are you still
8| there? You' re on nute.

9 MR POOLE: Hi, Brad. [I'll un-nute it. Yes.
10 MR. FLETCHER: Thank you, sir. M. Ryan.

11 MR. RYAN: Yes.

12 MR. FLETCHER: Thank you. M. Tobon.

13 MR, TOBON:. Yes.

14 MR. FLETCHER: Ms. Watson.

15 M5. WATSON:  Yes.

16 MR. FLETCHER M. Wexler.

17 MR. VEXLER  Yes.

18 MR. FLETCHER: M. Wi ght.

19 MR, WRI GHT:  Yes.

20 MR. FLETCHER M. Zeller.

21 MR. ZELLER  Yes.

22 MR. FLETCHER: And Chair Hobert.

23 CHAI R HOBERT:  Yes.

24 MR. FLETCHER  Again, this is Brad Fl etcher.
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Chair Hobert, the ayes have it and the notion
carries.

CHAI R HOBERT: This is WIIl Hobert. Thank you,
Brad. |[|f anyone fromthe public participating via
vi deo wi shes to nake a comment, please indicate your
desire to do so by using the raise your hand
function. dick on the raise your hand option
| ocated at the center of your control bar at the
bottom of your screen. You'll be able to see the
task bar by noving your nouse and touching the screen
of your tablet. If anyone fromthe pubic
participating via phone wi shes to nake a comment,
pl ease indicate your desire to do so by using the
rai se your hand function by pressing star 9. |Is
there any public comment for the nenbers?

Heari ng none, welcone to the February 8, 2022
regularly schedul ed neeting of the Illinois Finance
Aut hority. W welcone the University of Chicago
Medi cal Center, also known as UCMC, and the Illinois
I nstitute of Technol ogy, also known as IIlinois Tech
and Il T, to this norning's agenda and thank you to
both institutions for the decision to issue their
bonds through the Authority. Both the UCMC and

I1linois Tech are globally recognized institutions
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1|1 and both enhance our state's gl obal conpetitive

2 | advant age.

3 We're al so going to have the Begi nni ng Farner
41 in Livingston County as well as anendnents for Silver
5| Cross Hospital and Medical Center in WIIl County and
6| Covenant Retirenment Conmunities. The Authority is

7| professional, predictable, transparent and

8 | accountable. M nessage to all Authority borrowers,
9| past, present and future, is that we are here for

10 | you. W are flexible, responsive and custoner

11| focused. In this rising interest rate environnent

12| and these uncertain tinmes, borrowers with qualified
13| projects under the federal tax code can rely upon the
14 | nmenbers and staff of the Illinois Finance Authority
15| to address your needs wth respect to conduit bonds.
16 | Are there any questions? Hearing none, I'll turn it
171 over to you, Chris.

18 MR. MEI STER  Thank you, WIIl. This is Executive
19| Director Chris Meister. This norning the Authority
20 will present a financial forecast. Forecasting as of

21| June 30, 2022, the Authority believes that we w ||

22 | have year-to-date revenues of $2.3 mllion and
23 | year-to-date expenses of approximately $2.8 mllion,
241 which will result in a forecast net |oss of
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1| approxi mately $563,000. Qur colleague, Six G anda,

2| will gointo detail on these matters later on in the
3| neeting.

4 As you know, the Authority is designed to

5| self fund without requiring any state taxpayer

6| appropriations, and by and |arge, the Authority has
7| successfully done so since its creation in

8 | January 2004. The Authority receives no state

9| revenues to support our operating costs and as you

10 | know, the product the Authority hel ps qualified

11| borrowers deliver is federally tax exenpt conduit

12| bonds for certain qualified borrowers and qualified
13| private sector projects.

14 I n January 2018, the value of the federal tax
15| exenption was materially reduced as a result of

16 | changes that Congress nmade to the federal tax code,
171 including the corporate tax rate. Basically, the

18 | 2018 federal tax |aw changes made our product worth
19 | approxinmately 40 percent |ess, thereby requiring that
20 | the deal size be approximately 40 percent larger to
21| generate the sane savings for the borrower and

22| materially reduced repeat business for conduit bonds,
23| particularly for small borrowers and small projects

24 | and small transacti ons.

Bridges Court Reporting Page: 11



Proceedings_IFA Regular Meeting of the Members, 8 February 2022

1 O her factors also hurt the value of the

2| product and reduce dollar volunme and the nunber of

3| financees, including a prolonged |low interest rate

41 environnment, which is now rising, along wth changes
5| and chal l enges to various sectors served by the

6| Authority.

7 Over the past 12 nonths, it |ooked as if

8| policy nakers in the U S. Congress would revisit the
9| adverse policy inplications of the January 2018

10 | federal tax legislation with respect to conduit

11| bonds. And last June, | built sone of those

12 | assunptions into this year's Authority budget. As

13| recently as fall of 2021, it |ooked as though sone of
14 | those positive changes woul d becone federal law in

15| fairly short order. Unfortunately, today it appears
16 | that the Authority and our interest will be -- and

171 our industry will be left with the adverse federal

18 | tax | aw changes that becane effective in January 2018
19| for the foreseeable future.

20 The current fiscal year |l osses, wth these

21| projected | osses persisting, projected or forecast to
22 | persist through April '22 and the net loss that the
23 | Authority reported as of June 30, 2021 have forced a

24 | deeper exam nation of the Authority's cost centers.
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The Authority receives no state funds to support
operations, yet we bear the heavy burden of unfunded
but state mandated costs. Mst of these cost centers
result fromthe state nmandated external audit
functi on.

We conservatively estimate that the all in
cost of the FY 2022 audit, the external audit, both a
financial audit and a two year conpliance audit w |
be in the range of approxi mately $500,000. Based on
talks with the state external auditors, we believe
that these state nmandated costs will rise at |east
200, 000 or nore in the next budget cycle to the
$700, 000 range. This is not an economcally
sust ai nabl e outcone for the Authority. And as with
nost chal |l enges, there are a range of possible
sol utions and outcones. Wth your help, we will be
exploring these possibilities.

Now for the good news. As you know, on
Sept enber 15, 2021, Governor Pritzker designated the
Authority as the climate bank for the state of
I1linois under state law. At the begi nning of
January 2022, one of the Governor's agencies, the
Departnent of Commerce and Economi ¢ Qpportunity, or

DCEQ, contacted the Authority and invited us to
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1| participate in an application to the United States

2| Departnent of Treasury to obtain federal funds of

3| between 10 mllion and 20 mllion dollars in order to
41 capitalize new climate bank financing initiatives.

S| If this application is successful, it will represent
6| the single largest increase in the net position of

7| the Authority since we were created in January 2004.
8| We are very grateful to Governor Pritzker and to DCEO
9| and its director and staff for their support of the
10 | Authority and the clinate bank. You will consider
11} this resolution later in this norning' s agenda.

12 Back to the core product of conduit revenue
13 | bonds. Since md Decenber 2021, Authority staff has
14 | received six newinquiries frompotential conduit

15| borrowers. Two of these newinquiries are on this
16 | norning's agenda and nore are expected to be on the
17| March agenda. This is a very positive devel opnent.
18 | And given the current rising interest rate

19 | environnent, the Authority could receive nore calls
20 | that could result in nore agenda itens and cl osing
21| activity as borrowers seek to accel erate financings
22| and lock in rates as soon as possi bl e.

23 | wll be working with our staff coll eagues

24| to ensure that our universe of conduit borrowers and
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1| potential conduit borrowers know about the benefits
2| provided by federally tax exenpt conduit bonds in a
3| rising interest rate environnent. But this increase
41 ininterest rate for conduit bonds conmes with a

5| challenge. The bond markets have becone -- the tax
6 | exenpt bond markets have beconme much nore volatil e,
7| creating nore uncertainty about both current and

8| future rates. And under these chall enging

9| conditions, we have observed that these conduit

10 | projects are likely to be nore unpredictable, nore
11 | subject to the vagaries of the capital nmarkets and
12| generally nore difficult to docunent and cl ose.

13 Qur col | eague, Sara Perugini went into sone
14 | detail at the conduit neeting regardi ng sone of these

15| challenges with respect to one of the projects on

16 | this norning's agenda. | wll take any questions.
177 WIIl, | turn it back to you. Thank you very nuch.
18 CHAI R HOBERT: This is WIIl Hobert. Thank you,

19| Chris. Now we turn to committee reports.

20 | Menber Wi ght.

21 MR WRIGHT: This is Jeffrey Wight. Thank you,
22| WIIl. The conduit financing neeting net earlier this
23 | porning and voted unani nously to recomrend for

24 | approval the follow ng new business itens on today's
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1| agenda. The University of Chicago Medical Center,

2/ Illinois Institute of Technol ogy, Begi nning Farmer

3| Mason Tjelle, Counterpointe Sustainable Real Estate
41 LLC, Covenant Living Communities and Services,

S| formerly known as Covenant Retirenent Commrunities,

6| Inc., and Silver Cross Hospital and Medical Centers.
7 CHAI R HOBERT: This is WIIl Hobert. Thank you,

8| Jeffrey. | would now like to ask for the general

9| consent of the nenbers to consider the new business
10| itens 1, 2, 3, 4, 5, 6 and 7 collectively and to have
11 | the subsequent recorded vote applied to each

12 | respective individual new business itemunl ess there
13 | are any specific new business itens that a nenber

14| would i ke to consider separately.

15 |f there's a need for recusal or to abstain
16 | at this nonent, we would request that the nenber cone
171 forward and speak. Hearing no need for recusal, |

18| would like to consider new business itens 1, 2, 3, 4,
19| 5, 6 and 7 under the consent agenda and take a roll
20 | call vote.

21 M5. PERUA N : This is Sara Perugini. Thank you,
22 | Chair Hobert. At this time | would |like to note that
23 | for each conduit new business item presented on

24 | today's agenda, the nmenbers are considering the
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approval only of the resolution and the not to exceed
anount contai ned therein.

| tem nunber 1, the University of Chicago
Medi cal Center. Item1l1l is a 501(c)(3) bond request.
Staff requests approval of a one tine final bond
resolution for the University of Chicago Mdi cal
Center, hereinafter the borrower, in an anount not to
exceed $450 mllion. The proceeds of the bonds wll
be used together with certain other noneys to, one,
refund all or a portion of one or nore series of
out st andi ng Authority bonds, collectively the prior
bonds; two, pay certain paynents owed by the borrower
I n connection with the termnation of certain
I nterest rate swap agreenents related to the prior
bonds; three, pay a portion of interest on the bonds
I f deened necessary or advisable by the Authority or
the borrower; and four, pay certain expenses incurred
I n connection with the issuance of the bonds and the
refundi ng of the prior bonds.

The bonds, as currently contenpl ated, nmay be
I ssued in one or nore fixed rate series and they'l|
be initially soldin alimted offering underwitten
by RBC Capital Markets. As issued, initial sale and

secondary market resale of the bonds is |imted to
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1] institutional accredited investors and/or qualified
2| institutional buyers in mninum denom nations of

3| $100,000. Such investors and/or buyers have relied
4 1 upon publicly available informati on and materials in
5| making their decision to purchase the bonds. And

6| such investors and/or buyers will state that they

7| have received all information that they believe is

8 | necessary and appropriate in making their decision to
9 | purchase the bonds, which may include draft

10 | docunents.

11 It is contenplated in the bond docunents that
12| within a specified nunber of days follow ng the

13 | issuance of the bonds, certain conditions including
14| the delivery of at |east one investnent grade rating
15| on the bonds, the delivery of a disclosure docunent
16 | made avail able to the public and the delivery of

17| other related opinions, certificates, show ngs and

18 | docunents will be nmet to allow the bonds to be sold
19| by the public -- to the public by the hol ders thereof
20| in the secondary market in m nimum denon nations of
21| $5,000. The bonds will not be rated at the tinme of
22 | jssuance due to the contenplated initial structure

23| of alimted offering underwitten by RBC Capital

24| Markets to institutional accredited i nvestors and/or
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qualified institutional buyers in mninmm
denom nati ons of $100, 000.

The borrower has |ong-term underlying ratings
of Al stable outl ook by Mody's as of Decenber 4,
2019, AA- stable outlook by S& as of Cctober 21,
2021 and AA- stable outl ook by Fitch as of March 18,
2021. The bond docunents will provide that within a
speci fi ed nunber of days follow ng the issuance of
t he bonds, the borrower will seek an investnent grade
rating on the bonds by at | east one rating agency
that currently maintains a long-termrating on
certain of the borrower's existing debt in order to
nmeet one of the conditions that will enable the bonds
to be sold to the public in denom nations of $5, 000.
Does any nenber have any questions or coments?

ltem nunber 2, Illinois Institute of
Technology. Item2 is a 501(c)(3) revenue bond

request. Staff requests approval of a one tine final

bond resolution for the Illinois Institute of
Technol ogy, hereinafter the borrower or Illinois
Tech, in an anobunt not to exceed $50 ml1li on. Bond

proceeds to prospectively, one, refund all or a
portion of the outstanding Illinois Finance Authority

revenue bond Series 2018; two, pay a portion of the
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I nterest on the bonds; three, fund a debt service
reserve fund; and four, pay certain costs relating to
the i ssuance of the Series 2022 bonds, including the
cost of bond insurance or other credit or liquidity
enhancenent, if any, and certain expenses incurred in
connection with the refunding of the Series 2018
bonds.

IIlinois Tech was founded in 1940 and
serves approximately 5,884 full-tine equival ent
under graduat e, graduate and | aw students at its four
canpuses whi ch include, one, its main canpus near
35th Street and east of the Dan Ryan expressway in
Chi cago; two, its downtown Chi cago canmpus housi ng the
Chi cago- Kent Coll ege of Law and its school of design;
three, its Institute of Food Safety and Heal th canpus
I n Bedford Park; and four, its Rice canpus in
Wheat on.

The refunding bonds wll be underwitten by
RBC Capital Markets, LLC. The new series 2022
refundi ng bonds will nmaintain the existing
Novenber 1, 2033 final maturity date on the Series
2018 bonds to be refunded. Based on market
conditions as of February 1, 2022, Illinois Tech

antici pates attaining nodest annual savings through
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1| the proposed refunding bond issue. Additionally,

2| this refunding will enable Illinois Tech to

3| streamine and conform financial covenants with its
41 | FA Series 2019 bond which is the university's only
S| other direct long-termdebt obligation that is

6| currently outstandi ng.

7 I1linois Tech has an investnent grade Baa3

8| long-termrating from Mody's with stable outl ook as
9| nost recently affirnmed as of August 5, 2021.

10| Illinois Tech has applied to Moody's for a rating on
11} the Series 2022 bonds, which is expected to be

12| forthcom ng. Does any nenber have any questions or
13 | comment s?

14 Movi ng on to item nunber 3, Begi nning Farner
15| bond for Mason Tjelle. Item 3 is a Beginning Farner
16 | bond request. Staff requests approval of a one tine
171 final bond resolution for Mason Tjelle in a not to
18 | exceed amount of $575,400. WMason Tjelle is

19 | purchasi ng approximately 72 acres of farm and | ocated
20| in Livingston County. The State Bank of Graynont is
21| the purchasing bank for the conduit transaction.

22 | Does any nenber have any questions or conments?

23 | tem nunber 4, Counterpointe Sustainabl e Real

24 | Estate, LLC ltem4 is a PACE bond resol ution
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aut horizing the issuance fromtine to tine of one or
nore series and/or subseries of PACE bonds to be
pur chased by Counterpoi nte Sustai nabl e Real Estate,
LLC or its designated transferee in an aggregate
anmount not to exceed $200 mllion for a period of
three years. This PACE bond resol uti on approves the
execution and delivery of one or nore naster
I ndent ures where Count er poi nt e Sust ai nabl e Real
Estate, LLC, or its designated transferee as the bond
purchaser, nmay obtain any of the Authority's PACE
bonds subject to the stated interest rate and
maturity limtations and further delegates to
authorize officers as defined therein the capacity
to execute and deliver such rel ated issuance
certificates for qualifying projects hereafter.
Proceeds of each issuance certificate will be a | oan
to the record owners of eligible comercial
properties | ocated throughout the state to fund
certain energy projects as defined in the Property
Assessed Cl ean Energy Act. Does any nenber have any
questions or comments?

| tem nunber 5, Covenant Living Conmmunities
and Services, fornerly known as Covenant Retirenent

Communities, Inc. Item5 of the resolution relating
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to the Series 2017 bonds previously issued by the
Aut hority on behal f of Covenant Living Conmunities
and Services, fornerly known as Covenant Retirenent
Communities, Inc., hereinafter the borrower. Al of
the Series 2017 bonds were purchased by Bank of
Anmerica Public Capital Corp., hereinafter the bank,
and currently bear interest at a rate equal to the
London Interbank Offered Rate or LIBOR index rate
until a mandatory tender date of Decenber 1, 2029.

Due to the cessation of LIBOR tenors in part
and the forthcom ng cessation of the remaining LIBOR
tenors prior to the mandatory tender date, the
borrower and the bank wi sh to nmake certain anendnents
to the bond i ndenture, including changing the market
I ndex used to determne the interest rate on the
Series 2017 bonds from LIBOR to the Bl oonberg
Short-term Bank Yield or BSBY index. The bank w ||
approve the anendnent. Chapman and Cutler is
expected to provide an opinion that the anendnents
wi Il not adversely affect the tax exenpt status of
any of the Series 2017 bonds. Does any nenber have
any questions or conments?

Moving on to item nunber 6 for Silver Cross

Hospital and Medical Centers. Item6 is a resolution
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relating to the Series 2010 A bond previously issued
by the Authority on behalf of Silver Cross Hospital
and Medical Centers, hereinafter the borrower. The
Series 2010 A bond was purchased by PNC Bank Nati onal
Associ ation, hereinafter the bank, and currently
bears interest at a variable rate based on LIBOR for
an initial termendi ng Decenber 1, 2022.

Due to the cessation of LIBOR tenors in part
and the forthcom ng cessation of the remaining LIBOR
tenors, the borrower and the bank wi sh to make
certain anendnents to the | oan agreenent pursuant to
which the Series 2010 A bond was issued, including
changi ng the basis of the interest rate formula used
to determne the interest rate on the Series 2010 A
bond fromLIBOR to BSBY and extending the initial
termfor which the bank will own the Series 2010 A
bond. The bank will approve the anendnents. Such
anendnents may cause the Series 2010 A bond to be
treated as reissued for tax purposes. Chapnan and
Cutler is expected to provide an opinion that the
anendnents will not adversely affect the tax exenpt
status of the Series 2010 A bonds. Does any nenber
have any comments or questions?

Now I will turn matters over to R ch Franpton
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1| for item nunber 7. Ri ch.

2 MR. FRAMPTON: This is Rich Franmpton. Thank you,
3| Sar a. ltem 7, SSBClI, the small, State Small Busi ness
41 Credit Initiative. ltem 7 is a resol ution

S| authorizing the Executive Director to take actions

6| to apply to the Illinois Departnent of Conmerce and
7| Econom c Qpportunity, or DCEO for a sub-allocation
8| of up to $20 mllion of State Small Business Credit

9| Initiative or SSBClI funds fromthe U S. Departnent of
10 | the Treasury or the U S. Treasury and to establish a
11 | participation | oan product and rel ated financi al

12 | products in furtherance of climte bank purposes.

13 The Governor's office designated DCEO as the
14 1 inplenentation entity with the U S. Treasury.

15| Accordingly, DCEO has primary responsibility for

16 | managi ng and coordi nating the application, deploynent
17| and adm nistration of the SSBCI funds with the U S.
18 | Treasury.

19 On January 3, 2022, DCEO invited the

20| Authority to apply for a sub-allocation of up to

21| $20 mllion of the approxinmately $261 nillion base

22 | SSBCI allocation to be awarded to the state through
23| DCEO. Wthin its pending application to the U S

24 | Treasury, DCEO is requesting authority fromthe U. S.
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Treasury to sub-allocate a total of $20 mllion from
the state's future SSBCI allocation to the Authority.
U S. Treasury will release the SSBCl funds to each
state allocatee in up to three stages for tranches
over a seven year period pursuant to a U S. Treasury
al l ocation agreenent. U S. Treasury will release
the SSBCI funds for the second and third funding
tranches subject to DCEO together with the Authority
originating a m nimum of 80 percent of the conbined
SSBCI funds released in the i mmedi ately preceding
t ranche.

As contenplated in the pendi ng DCEO

application, the Authority would receive its $20

mllion sub-allocation in two equal tranches of
$10 mllion each. The initial $10 mllion tranche
wll be sub-allocated fromthe initial SSBClI funds

transferred to DCEO. The second $10 mllion
sub-al l ocation tranche woul d be available fromthe
U.S. Treasury via DCEO after DCEO and the Authority
t oget her have originated a m ni nrum of 80 percent of
the initial SSBCI funding tranche.

The Authority plans to use the SSBCI funds to
capitalize a targeted small business participation

| oan product designed to help the state attain
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|l ong-termclimte, technol ogy access, capital access
and econom c justice objectives consistent with the
Aut hority's designation as the climte bank of the
state pursuant to the Illinois Cdimte and Equitable
Jobs Act and as reflected in associ ated changes to
the Illinois Finance Authority Act that were signed
into | aw i n Sept enber .

As contenpl ated, the Authority would work
with financial institutions to fund participation
| oans structured to provide, one, term/| oans of
varying maturities of up to ten years, and two,
revolving lines of credit. As noted in the
menorandum the U S. Treasury permts a specified
portion of its SSBCI fund awards to be used to cover
over head and devel opnent expenses. Accordingly, the
Aut hority would be eligible to use up to five percent
of the initial $10 mlIlion tranche or $500, 000 and up
to three percent of the second tranche or $300, 000
plus any interest and fees earned on SSBClI supported
activity to cover allocated overhead expenses for the
new SSBClI participation |oan fund product that are
I ncurred while the SSBCI funds renmain subject to U S
Treasury supervi sion.

Addi tionally, upon conpletion of the seven
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year U.S. Treasury allocation agreenent, all SSBCI
funds successfully deployed as | oans plus any
i nterest earned will transfer fromU S. Treasury
control to the state's ownership. At that tine the
Aut hority's originated SSBCI | oans plus interest
earned would then be eligible to be transferred to
the Authority's general fund to be further depl oyed
as the Authority chooses. Approval of the
acconpanyi ng resolution would be in furtherance of
the Authority's climate bank devel opnent plan and in
acconplishing related revenue diversification and
cost recovery objectives. W have Stan Luboff
avai | abl e to answer any questions that you nmay have.
Does any nenber have any questions or coments?

CHAI R HOBERT: Ckay, this is WII Hobert. Thank
you, Sara and Rich. | would like to request a notion
to pass and adopt the foll ow ng new busi ness itens,
items 1, 2, 3, 4, 5, 6 and 7. |Is there such a
noti on?

MR. FUENTES: This is Jim Fuentes. So noved.

M5. JURACEK: This is Arlene Juracek. Second.

CHAIR HOBERT: This is WIIl Hobert. WII the
Assi stant Secretary please call the roll.

MR. FLETCHER: Certainly. This is Brad Fletcher.
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1| On the notion by Menber Fuentes, second by Menber
2| Juracek, I'll call the roll. M. Amaro.

3 MR AMARO. Yes.

4 MR. FLETCHER: Thank you. M. Beres.

5 MR. BERES:. Yes.

6 MR. FLETCHER: M. Fuentes.

7 MR. FUENTES: Yes.

8 MR. FLETCHER:  Thank you. Ms. Juracek.
9 M5. JURACEK: Yes.

10 MR. FLETCHER: Thank you. Vice Chair Nava.
11 M5. NAVA: Yes.

12 MR. FLETCHER: Thank you. M. QOobernagel.
13 MR. OBERNAGEL: Yes.

14 MR. FLETCHER: Thank you. M. Pool e.

15 MR POOLE: Yes.

16 MR. FLETCHER: Thank you. M. Ryan.

17 MR. RYAN: Yes.

18 MR. FLETCHER: Thank you. M. Tobon.

19 MR, TOBON:. Yes.

20 MR. FLETCHER: Thank you. Ms. Watson.
21 M5. WATSON: Yes.

22 MR. FLETCHER: Thank you. M. Wexler.

23 MR WEXLER:  Yes.

24 MR. FLETCHER: Thank you. M. Wi ght.
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MR VWRI GHT: Yes.

MR. FLETCHER: Thank you. M. Zeller.

MR ZELLER  Yes.

MR. FLETCHER: And finally, Chair Hobert.

CHAI R HOBERT:  Yes.

MR. FLETCHER: Thank you. Again, this is Brad
Fletcher. Chair Hobert, the ayes have it and the
notion carries.

CHAI R HOBERT: This is WIIl Hobert. Thank you,
Brad. Six, will you please present the financi al
reports?

M5. GRANDA: This is Six Granda. Thank you,
Chair Hobert. The Illinois Finance Authority is
under constitutional and statutory mandates to
conpl ete an annual financial audit and a bi annual
conpl i ance exam nation every two years. The total
estimated audit expenses for fiscal year 2022 wll be
$290, 000. After allocating staff tinme, which is
estimated at approxi mately 25 percent of the annual
all in enployee cost for designated enpl oyees or
$250,000 in all in staff tinme costs, the total
estimated cost of the Authority's fiscal year 2022
audit wll be over $500, 000.

The Authority is currently viewed as a tier 4
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11 risk agency and, according to the auditor general's

2 | Novenber 2021 work plan, would require over

3| 6,800 hours conbined to conplete both the 2022

41 financial audit and the 2023 financial and conpliance
S| audit. Additionally, the Authority would be required
6| to undertake new state mandates incl udi ng, one,

7| engagenent of a salaried internal auditor at an all

8| in salary and benefit cost of $187,000. Two, invest
9| to upgrade the Authority's infornmation technol ogy

10 | security systemat an estimted cost of $50, 000.

11} Finally, ongoing reports to the office of the

12| Illinois conptroller including CO-8 and CO-5 reports,
13| quarterly financial reporting, the Authority's GAAP
14 | package and other reports which i npose a conbi ned

15| internal cost of approxinately $100, 000 annually.

16 Now noving on to the general operating fund
171 revenues, expenses and net incone. Reported

18 | year-to-date actual revenues include, one, the seven
19 | nonths endi ng January 1, 2022 plus, two, the forecast
20| results for the 90 day period ending April 30th of

21| 2022. The budget conparison is for the sane ten

22 | ponth period. The Authority woul d post year-to-date
23 | revenues of $2.3 mllion, which were $878, 000 or

24 | 27.9 percent bel ow budget. This is due to |ower than
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1| expected bond closing fees and a net | oss of

2| approximately $71,600 frominvestnents, which

3| primarily reflect a year-to-date mark to narket of

4| $344,000 reduction in the current fair market val ue

S| of the Authority's investnents. Because the

6| Authority expects to hold these investnents until

7| maturity, these mark to market adjustnents are

8 | non-material and accordingly can be deducted fromthe
9| results when analyzing the Authority's profitability
10 | on a cash flow basis. To note, the line item net

11 | appreciation, depreciation in fair val ue of

12 | investnents reflects these mark to narket adjustnents
13| and provide a valuation at a specific point in tine.
141 On a going forward basis, this itemw | be

15| re-label ed as market to market fair val ue

16 | adjustnents, appreciation, depreciation in the

17| statenent of revenues, expenses and net incone.

18 Moving on to other revenue line itens for the
19| ten nonths ending April 30th of '22, the year-to-date
20| closing fees for the ten nonths are forecasted to

21| total $1.7 million, which will be $648, 000 bel ow

22 | budget. The ten nonth year-to-date annual fees wll
23 | total $156,000 and will be $4, 000 bel ow budget. The

24| ten nonth year-to-date adm nistrative service fees
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1| are forecast at $96, 000, which is $20, 000 above

2| budget. The ten nonth year-to-date application fees
3| of $18,000 will be $7,000 bel ow budget. The ten

41 ponth year-to-date accrued interest inconme fromthe
5| loans in connection with the fornmer IlIlinois rural

6 | bond bank | ocal government portfolio and ot her |oans
7| are forecasted at $324,000. Notably, the outstanding
8 | bal ance of these | ocal governnent |oans has been a

9| declining asset since 2014. Accordingly, interest
10 | incone fromthis |oan portfolio is declining on a

11 | year-to-year basis.

12 Qur reported year-to-date actual expenses

13 | again include the seven nonths endi ng January 31,

14| 2022 plus the two -- plus, nunber two, the forecast
15| results for the 90 day period ending April 30th of
16 | 2022. The Authority will post year-to-date expenses
17| of $2.8 mllion, which would be $175, 000 or

18 | 5.8 percent bel ow budget because of bel ow budget

19 | spendi ng on enpl oyee rel ated expenses.

20 Movi ng on to ot her expenses, the ten nonth
21 | year-to-date enpl oyee rel ated expenses total

22| $1.6 mllion, which would be $328,000 or 17.2 percent
23 | bel ow budget. The ten nonth year-to-date

24 | professional expenses would total $828, 000, which
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woul d be $179, 000 or 27.5 percent above budget. The
ten nonth year-to-date occupancy expenses of $158, 000
are forecast to be at 2.3 percent higher than budget,
while the ten nonth year-to-date general and

adm ni strative expenses forecast at $255, 000 woul d be
11. 1 percent bel ow budget. The year-to-date
depreci ati on expense and non-cash expense is forecast
at $15,000 for the ten nonths ending on April 30th of
2022.

Movi ng on, the 90 day forecast closing fees
and adm nistrative fees for February 1, 2022 through
April 30th of 2022 are at $447,000, which is $294, 000
bel ow t he three nonth budgeted conbi ned cl osing fees
and adm ni strative fees of $741,000. These forecast
cl osing fee revenues for this 90 day period are up
significantly fromthose anticipated for this period
just 60 days ago. Qur total forecast operating
revenues for the 90 day period ending April 30th of
'22 are $591, 240.

Movi ng on, the 90 day forecast operating
expenses for the period February 1, 2022 through
April 30th of '22 are forecast approxinately at
$837, 000, which is $66,000 bel ow the three nonth
budget ed anount of the $903,000. The Authority's
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1| three nonth projected net operating | oss including --
2 | excluding non-operating itens i s approxi nately

3| $245,900. This result assumes that the three nonth

4 | operating expense equals the nonthly budgeted average
5| for each of the three nonths from February 1, 2022

6| through April 30th of 2022.

7 Moving on to the audit, the fiscal year 2021
8 | financial audit exam nation was rel eased by the

9| office of the auditor general on Decenber 21, 2021.

10 | The special assistant RSM US LLP for the auditor

11| general expressed an unnodified opinion on the

12 | Authority's basic financial statenent. The two year

13 | conpliance exam nation for fiscal year 2020 and

14 | fiscal year 2021 each remain in progress and is in

15| the final stages. The Authority anticipates the

16 | report to be somewhat conpleted by the end of

171 February. On January 27, 2022, the Authority and the
18 | bureau of internal audit net to discuss the entrance

19 | conference for the revenues, receivables and receipts
20| and the locally held fund's audits. These audits are
21| under way and at this tinme there is nothing to

22 | report. Are there any questions or conments?

23 MR Ml STER M. Chair, WII.

24 CHAI R HOBERT:  Yes.
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MR MElI STER This is Chris. |If | could just
have a couple of mnutes to highlight a couple of
docunent s.

CHAI R HOBERT: Pl ease, proceed.

MR. MEI STER  Thank you. So for the nenbers,
both Six and | have discussed the external audit
process at sone length here. | would just point the
menbers to pages 50 and 51 attached to Six's
financial reports in this nonth's neeting docunents.
These are docunents that are prepared and public
docunments fromthe office of the auditor general and
| believe that they speak for thenselves in the
context of what Six and | have discussed. Thank you.

CHAI R HOBERT: This is WIIl Hobert. Thank you,
Chris. Brad.

MR. FLETCHER: Thank you, Chairman. This is Brad
Fl et cher.

M5. JURACEK: Brad, before you go on, let ne
throwin ny two cents' worth here. Wth respect to
external auditing, sone of you know that | was
privileged to serve the state as acting director of
the Illinois Power Agency a few years back, and it's
a simlarly self funded agency that handles a | ot of

noney. Recogni zing the inportance of auditing to
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ensure the integrity of what we do, ny suggestion
wll be to seek out co-solution finding with agencies
such as the Illinois Power Agency. It may be

possi ble to share an auditor, if we all have to hire
an internal auditor, to have that auditor work for
nore than one agency. |'m sure you' ve thought about
this, but | wanted to share ny experience and suggest
nmy endorsenent for that type of shared arrangenent.

CHAI R HOBERT: Thank you, Mayor Juracek. That's
a wonderful path that hopefully Executive Director
Chris and the teamw ||l pursue. Any other questions
or comments as it relates to Ms. Granda's report?
Heari ng none, Brad.

MR. FLETCHER: Thank you, Chair Hobert. This
nont h, as supplenentary information to the financi al
report to your board book, we have two nonthly PACE
bond i ssuance summaries. First, on Decenber 20,
2021, the Authority issued its taxable PACE bonds
Series 2021 A on behalf of the city of H ghland Park
for the benefit of Bl oom Waukegan LLC in the anount
of $1,885,000. Bond proceeds will assist the record
owner in providing all or a portion of the funds
necessary for the acquisition, construction,

i nstallation or nodification of certain energy
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1| projects to fix the five new three-story nulti-famly
2 | buildings containing approxinately 42,000 square feet
3| of net rentable area anong 22 town house style units
4| for lease at market rate to tenants |ocated at the

S| northeast corner of 425 Bloom Street and 2625

6 | Waukegan Avenue in Hi ghland Park, Illinois, including
7| but not limted to, one, attic and wall insulation,

8 | floor insulation above attached garages and i nsul at ed
9| windows; two, furnace and air conditioner systerns;

10 | three, power vendor denmand water heaters; four, high
11| efficiency water fixtures; and five, LED Iighting.

12 Second, on January 18, 2022, the Authority

13| issued its PACE bond Series 2022 A on behalf of the
14| village of Rosenont for the benefit of Gateway

15| Rosenont, LLC in the anpbunt of $5,700,000. Bond

16 | proceeds will assist the record owner in providing

171 all or a portion of funds necessary for the

18 | acquisition, construction, installation or

19| nodification of certain energy projects affixed to

20 | approximately 89,000 square feet of real property to
21| be duly branded as a Holiday Inn Staybridge Suites

22 | Hotel |ocated at 6600 Mannhei m Road i n Rosenont,

23| Illinois, including but not limted to, one, roof

24 | menbrane with recovery board; two, package term nal
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1] air conditioners, related thernostats, variable air
2| volune controls, danmpers, fans and a 20 hor sepower

3| variable frequency drive notor on the property's

41 cooling tower; three, 200 to 300 gall on water tanks
S| as well as high efficiency water fixtures; and four,
6| LED |ighting.

7 Finally, it should be noted that both of

8 | these bond issues were authorized pursuant to a bond
9| resolution adopted by this body on Novenber 9, 2021
10 | on behal f of Pace Loan G oup, who was the capital

11| provider for each of these transactions. Now | w |
12| turn things back over to Ms. G anda.

13 M5. GRANDA: Does anyone have any questions or
14 | comments? Hearing none, | will turn it over to Chair

15| Hobert. Thank you.

16 CHAI R HOBERT: This is WIIl Hobert. Thank you,

171 Six and Brad. | would like to request a notion to

18 | accept the financial report. |s there such a notion?
19 M5. NAVA: This is Roxanne Nava. So noved.

20 MR. OBERNAGLE: This is George QOoernagel .

21 | Second.
22 CHAI R HOBERT: This is WIIl Hobert. WII the
23 | Assistant Secretary please call the roll.

24 MR. FLETCHER: Certainly. This is Brad Fletcher.
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1] On a notion by Vice Chair Nava and second by Menber
2| (Obernagel, I'lIl call the roll. M. Amaro.
3 MR AMARO. Yes.

4 MR FLETCHER M. Beres.

5 MR. BERES:. Yes.

6 MR. FLETCHER: M. Fuentes.

7 MR. FUENTES: Yes.

8 MR. FLETCHER: Ms. Juracek.

9 M5. JURACEK: Yes.

10 MR. FLETCHER: Ms. Nava.

11 M5. NAVA: Yes.

12 MR. FLETCHER: M. bernagel.
13 MR. OBERNAGEL: Yes.

14 MR. FLETCHER M. Poole.

15 MR POOLE: Yes.

16 MR. FLETCHER: M. Ryan.

17 MR. RYAN: Yes.

18 MR. FLETCHER M. Tobon.

19 MR, TOBON:. Yes.

20 MR. FLETCHER: Ms. Watson.

21 M5. WATSON: Yes.

22 MR. FLETCHER: And M. Wexler.
23 MR WEXLER:  Yes.

24 MR. FLETCHER: M. Wi ght.
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1 MR VWRI GHT: Yes.

2 MR. FLETCHER M. Zeller.

3 MR. ZELLER  Yes.

4 MR. FLETCHER: Finally, Chair Hobert.

S CHAI R HOBERT:  Yes.

6 MR. FLETCHER  Again, this is Brad Fl etcher.

7| Chair Hobert, the ayes have it and the notion

8| carries.

9 CHAI R HOBERT: Thank you, Brad. This is WII

10 | Hobert. Thank you, Brad. Craig, will you please

11 | present the procurenent report.

12 MR, HOLLOMAY: This is Craig Holloway. Thanks,

13| Chair Hobert. The contracts listed in the February
14 | procurenent report to support the Authority

15| operations. The report also includes expiring

16 | contracts into June of 2022. The Authority recently
17| executed a contract with Bridges Court Reporting

18 | services through Decenber of 2023. Thanks, Chair

19 | Hobert.

20 CHAI R HOBERT: This is WIIl Hobert. Thank you,

21| Craig. Does anyone wish to nmake any additions, edits
22 | or corrections to the mnutes from Decenber 14, 20217
23| Hearing none, I'd like to request a notion to approve

24 | the m nutes. | s there such a noption?
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1 MR. POOLE: Yes, sir. This is Roger
2 | noved.

3 MR. RYAN. This is Tim Ryan, second.
4 CHAIR HOBERT: This is WIIl Hobert.

5| Assistant Secretary please call the roll.
6 MR. FLETCHER: Certainly. This is Brad Fletcher.
7| On a notion by Menber Pool e and second by Menber
8| Ryan, 1'll call the roll. M. Anaro.

9 MR AMARO.  Yes.

10 MR. FLETCHER M. Beres.

11 MR. BERES:. Yes.

12 MR. FLETCHER: M. Fuentes.

13 MR. FUENTES: Yes.

14 MR. FLETCHER  Ms. Juracek.

15 M5. JURACEK: Yes.

16 MR. FLETCHER: Ms. Nava.

17 M5. NAVA:. Yes.

18 MR. FLETCHER: M. bernagel.

19 MR. OBERNAGEL: Yes.

20 MR. FLETCHER M. Poole.

21 MR, POOLE: Yes.

22 MR. FLETCHER: M. Ryan.

23 MR RYAN: Yes.

24 MR. FLETCHER M. Tobon.
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1 MR, TOBON: Yes.

2 MR. FLETCHER: Ms. Watson.

3 M5. WATSON. Yes.

4 MR. FLETCHER M. Wexler.

5 MR, VEXLER  Yes.

6 MR. FLETCHER: M. Wi ght.

7 MR VWRI GHT: Yes.

8 MR. FLETCHER M. Zeller.

9 MR. ZELLER  Yes.

10 MR. FLETCHER  Finally, Chair Hobert.
11 CHAI R HOBERT:  Yes.

12 MR. FLETCHER.  Thank you. Again, this is Brad

13| Fletcher. Chair Hobert, the ayes have it and the

141 nmotion carri es.

15 CHAIR HOBERT: This is WII Hobert.

Thank you,

16 | Brad. |Is there any other business to conme before the

17 | menbers?

18 MR. FLETCHER: This is Brad Fl etcher.

19 | Hobert, we have a full conplenent of nenbers today.

20 | W can npbve on next to agenda item 12.

21 CHAIR HOBERT: This is WII Hobert.

22| Brad. Is there any matter for discussion in closed

Thank you,

23 | session? Hearing none, the next regularly schedul ed

24 | meeting wll be March 8, 2022. | would like to
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1] request a notion to adjourn.

2| responding to the roll call

3| each nmenber to confirmthat they were able to hear

41 the participants, discussion and testinony in this

5| proceeding. |s there such a notion?

6 MR. TOBON. This is Eduardo Tobon.

7 MR WRIGHT: This is Jeffrey Wight,
8 CHAI R HOBERT: This is WII

9| assistant secretary pl ease call

10 MR. FLETCHER: This is Brad Fletcher.

11} npotion by Menber Tobon and second,

12| Jeffrey Wight. Jeffrey, could you please confirm

13 MR WRIGHT: Confirm

14 MR. FLETCHER: Thank you,
15| Menber Tobon and second by Menber Wi ght,
16| the roll. M. Amaro. W're on page 15,

17 MR. AMARO. Aye, and |

18 | hear all participants, discussion and testinony.

19 MR. FLETCHER  Thank you.

20 MR. BERES:. Aye, and |

21| all participants, discussion and testinony.
22 MR. FLETCHER  Thank you.
23 MR. FUENTES. Aye, and |

24 | hear all participants, discussion and testinony.

Addi tionally, when

for this nmotion, |I'd ask

So noved.
second.
Hobert .
the roll.
On the

bel i eve |

everyone.

can confirmthat

confirmthat

Fuent es.

confirmthat

On the notion by

coul d hear
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1 MR. FLETCHER:  Thank you. Ms. Juracek.

2 M5. JURACEK: Aye, and | confirmthat | could

3| hear all participants, discussion and testinony.

4 MR. FLETCHER: Thank you. Vice Chair Nava.

S M5. NAVA: Aye, and | confirmthat | could hear

6| all participants, discussions and testinony.
7 MR. FLETCHER: Thank you. M. Qbernagel.
8 MR, OBERNAGEL: Aye, and | conformthat |

9| hear all participants, testinony and di scussi on.

10 MR. FLETCHER: Thank you. M. Pool e.

11 MR. POOLE: Aye, and | confirmthat | could hear

12| all participants, discussions and testinonies.

13 MR. FLETCHER: Thank you. M. Wi ght.

14 MR. WRIGHT: Aye, and | confirmthat | could hear

15| all participants, discussion and testinony.

16 MR. FLETCHER: Thank you. M. Tobon.

17 MR, TOBON: Aye, and | confirmthat | could hear

18 | all participants, discussion and testinony.

19 MR. FLETCHER: Thank you. Ms. Watson.

20 M5. WATSON: Aye, and | confirmthat | could hear

21| all participants, discussions and testinony.
22 MR. FLETCHER: Thank you. M. Wexler.
23 MR, WEXLER: Aye. | confirm| could hear

24 | participants, all discussion, all testinony.
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1 MR, FLETCHER: Thank you. M. Wi ght.

2 MR. WRIGHT: Aye, and | confirmthat | could hear
3| all participants, discussion and testinony.

4 MR. FLETCHER: Thank you. M. Zeller.

5 MR. ZELLER: Aye, and | confirmthat | could hear
6| all participants, discussions and testinony.

7 MR. FLETCHER: And finally, Chair Hobert.

8 CHAI R HOBERT: Aye, and | confirmthat | could

9| hear all participants, discussion and testinony.

10 MR. FLETCHER: Thank you. Again, this is Brad

11| Fletcher. Chair Hobert, the ayes have it and the

12| notion carries. The tinme is currently 10:24 a.m and
13| this regular neeting of the Authority is adjourned.

14| Thank you, everyone.

15 * * %
16
17
18
19
20
21
22
23

24
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 01               ILLINOIS FINANCE AUTHORITY

 02                     February 8, 2022

 03              Regular Meeting of the Members

 04                        9:30 a.m.

 05  

 06          Met pursuant to notice via video and audio

 07  conference.

 08  Before:

 09        William Hobert, Chair

           Roxanne Nava, Vice Chair

 10  

           Peter Amaro, Member

 11        Drew Beres, Member

           James Fuentes, Member

 12        Arlene Juracek, Member

           George Obernagel, Member

 13        Roger Poole, Member

           Tim Ryan, Member

 14        Eduardo Tobon, Member

           Jennifer Watson, Member

 15        Randal Wexler, Member

           Jeffrey Wright, Member

 16        Bradley Zeller, Member

 17  Also present:

 18        Chris Meister, Executive Director

           Brad Fletcher, Vice President and

 19          Assistant Secretary

           Ximena Granda, Manager of Finance &

 20          Administration

           Sara Perugini, Vice President, Healthcare/CCRC

 21        Rich Frampton, Executive Vice President

           Craig Holloway, Procurement Agent

 22  

 23  BRIDGES COURT REPORTING

     By: Lydia B. Pinkawa, CSR

 24  License No. 84-002342
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 01      CHAIR HOBERT:  Good morning, everybody.  This is

 02  Will Hobert, Chair of the Illinois Finance Authority.

 03  I'd like to call the meeting to order.

 04      MR. FLETCHER:  Good morning.  This is Brad

 05  Fletcher, Assistant Secretary of the Authority.

 06  Today's date is Tuesday, February 8, 2022.  This

 07  regular meeting of the Authority has been called to

 08  order by Chair Hobert at the time of 9:31 a.m.

 09          The Governor of the State of Illinois issued

 10  gubernatorial disaster proclamations on January 7,

 11  2022 and February 4, 2022, finding that pursuant to

 12  the provisions of the Illinois emergency management

 13  agency act, a disaster exists within the state of

 14  Illinois related to public health concerns caused by

 15  COVID-19 and declaring all counties in the state of

 16  Illinois a disaster area, each of which remains in

 17  effect for 30 days from its issuance date.

 18          In accordance with the provisions of

 19  subsection (e) of Section 7 of the Open Meetings Act

 20  as amended, the Chair of the Authority, Will Hobert,

 21  has determined that an in person meeting of the

 22  Authority today, February 8, 2022, is not practical

 23  or prudent because of the disaster declared.

 24  Therefore, this regular meeting of the Authority is
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 01  being conducted via video and audio conference

 02  without the physical presence of a quorum of the

 03  members.  The Executive Director, Chris Meister is

 04  currently in the Authority's Chicago office at the

 05  location of the meeting and also participating via

 06  video and audio conference.  All members will attend

 07  this meeting via video and audio conference.

 08          As we take roll calls, the response of the

 09  members will be taken as an indication that they can

 10  hear all the members, discussion and testimony.

 11  Chair Hobert.

 12      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 13  Brad.  Will the Assistant Secretary please call the

 14  roll.

 15      MR. FLETCHER:  Certainly.  This is Brad Fletcher.

 16  With all members attending via video and audio

 17  conference, I'll call the roll.  Mr. Amaro.

 18      MR. AMARO:  Here.

 19      MR. FLETCHER:  Thank you.  Mr. Beres.

 20      MR. BERES:  Here.

 21      MR. FLETCHER:  Thank you.  Mr. Fuentes.

 22      MR. FUENTES:  Here.

 23      MR. FLETCHER:  Thank you.  Ms. Juracek.

 24      MS. JURACEK:  Here.
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 01      MR. FLETCHER:  Thank you.  Ms. Nava.

 02      MS. NAVA:  Here.

 03      MR. FLETCHER:  Thank you.  Mr. Obernagel.

 04      MR. OBERNAGEL:  Yes, sir.

 05      MR. FLETCHER:  Thank you.  Mr. Poole.

 06      MR. POOLE:  Here.

 07      MR. FLETCHER:  Thank you.  Mr. Ryan.

 08      MR. RYAN:  Here.

 09      MR. FLETCHER:  Thank you.  Mr. Tobon.

 10      MR. TOBON:  Here.

 11      MR. FLETCHER:  Thank you.  Ms. Watson.

 12      MS. WATSON:  Here.

 13      MR. FLETCHER:  Thank you.  Mr. Wexler.

 14      MR. WEXLER:  Here.

 15      MR. FLETCHER:  Thank you.  Mr. Wright.

 16      MR. WRIGHT:  Here.

 17      MR. FLETCHER:  Thank you.  Mr. Zeller.

 18      MR. ZELLER:  Present.

 19      MR. FLETCHER:  Thank you.  And finally, Chair

 20  Hobert.

 21      CHAIR HOBERT:  Here.

 22      MR. FLETCHER:  Thank you.  Chair Hobert, in

 23  accordance with subsection (e) of Section 7 of the

 24  Open Meetings Act as amended, a quorum of members has
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 01  been constituted.  Before we begin making our way

 02  through today's agenda, I'd like to request that each

 03  member mute their audio, when possible, to eliminate

 04  any background noise unless you are making or

 05  seconding a motion, voting or otherwise providing any

 06  comments for the record.  If you are participating

 07  via video, please use your mute button found on your

 08  task bar on the bottom of your screen.  You will be

 09  able to see the control bar by moving your mouse or

 10  touching the screen of your tablet.  For any member

 11  or anyone from the public participating via phone, to

 12  mute and un-mute your line you may press star 6 on

 13  your keypad if you do not have that feature on your

 14  phone.

 15          As a reminder, we are being recorded and a

 16  court reporter is transcribing today's proceedings.

 17  For the consideration of the court reporter, I'd also

 18  like to ask each member to state their name before

 19  making or seconding a motion or otherwise providing

 20  any comments for the record.

 21          Finally, I'd like to confirm that all members

 22  of the public attending in person or via video or

 23  audio conference can hear this meeting clearly.

 24  Chris, can you please confirm that this video and
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 01  audio conference is clearly heard from the physical

 02  location of the meeting?

 03      MR. MEISTER:  Certainly.  This is Executive

 04  Director Chris Meister.  Thank you, Brad.  I'm

 05  physically present in the conference room on the 10th

 06  floor of 160 North LaSalle in Chicago, Illinois.  I

 07  can confirm that I can hear all discussions,

 08  presentations and votes at this morning's 9:30

 09  meeting location.

 10          I've advised the security guards on the first

 11  floor that we have two public meetings today, of

 12  which this is one.  The agendas for both meetings

 13  have been posted both on this floor, the 10th floor

 14  as well as on the first floor of 160 North LaSalle as

 15  well as on the Authority's web site as of Thursday,

 16  February 3, 2022.

 17          Building security has been advised that any

 18  members of the public who choose to do so and who

 19  choose to comply with the building's public health

 20  and safety requirements may come to this room and

 21  listen to this morning's proceedings and if they wish

 22  to publicly comment.  At the moment, I'm alone in the

 23  conference room.  There are no members of the public

 24  who are physically present.  Back to you, Brad.
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 01      MR. FLETCHER:  This is Brad Fletcher.  Thank you,

 02  Chris.  If any members of the public participating

 03  via video or audio conference find that they cannot

 04  hear these proceedings clearly, please call

 05  312-651-1300 or write info@il-fa.com immediately to

 06  let us know and we will endeavor to solve the audio

 07  issue.  Chair Hobert.

 08      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 09  Brad.  Does anyone wish to make any additions, edits

 10  or corrections to today's agenda?  Hearing none, I'd

 11  like to request a motion to approve the agenda.  Is

 12  there such a motion?

 13      MR. AMARO:  This is Peter Amaro.  So moved.

 14      MR. BERES:  This is Drew Beres.  Second.

 15      CHAIR HOBERT:  This is Will Hobert.  Will the

 16  Assistant Secretary please call the roll.

 17      MR. FLETCHER:  Certainly.  This is Brad Fletcher.

 18  On a motion by Member Amaro and seconded by Member

 19  Beres, I'll call the roll.  Mr. Amaro.

 20      MR. AMARO:  Yes.

 21      MR. FLETCHER:  Mr. Beres.

 22      MR. BERES:  Yes.

 23      MR. FLETCHER:  Mr. Fuentes.

 24      MR. FUENTES:  Yes.
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 01      MR. FLETCHER:  Ms. Juracek.

 02      MS. JURACEK:  Yes.

 03      MR. FLETCHER:  Vice Chair Nava.

 04      MS. NAVA:  Yes.

 05      MR. FLETCHER:  Mr. Obernagel.

 06      MR. OBERNAGEL:  Yes.

 07      MR. FLETCHER:  Mr. Poole.  Roger, are you still

 08  there?  You're on mute.

 09      MR. POOLE:  Hi, Brad.  I'll un-mute it.  Yes.

 10      MR. FLETCHER:  Thank you, sir.  Mr. Ryan.

 11      MR. RYAN:  Yes.

 12      MR. FLETCHER:  Thank you.  Mr. Tobon.

 13      MR. TOBON:  Yes.

 14      MR. FLETCHER:  Ms. Watson.

 15      MS. WATSON:  Yes.

 16      MR. FLETCHER:  Mr. Wexler.

 17      MR. WEXLER:  Yes.

 18      MR. FLETCHER:  Mr. Wright.

 19      MR. WRIGHT:  Yes.

 20      MR. FLETCHER:  Mr. Zeller.

 21      MR. ZELLER:  Yes.

 22      MR. FLETCHER:  And Chair Hobert.

 23      CHAIR HOBERT:  Yes.

 24      MR. FLETCHER:  Again, this is Brad Fletcher.
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 01  Chair Hobert, the ayes have it and the motion

 02  carries.

 03      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 04  Brad.  If anyone from the public participating via

 05  video wishes to make a comment, please indicate your

 06  desire to do so by using the raise your hand

 07  function.  Click on the raise your hand option

 08  located at the center of your control bar at the

 09  bottom of your screen.  You'll be able to see the

 10  task bar by moving your mouse and touching the screen

 11  of your tablet.  If anyone from the pubic

 12  participating via phone wishes to make a comment,

 13  please indicate your desire to do so by using the

 14  raise your hand function by pressing star 9.  Is

 15  there any public comment for the members?

 16          Hearing none, welcome to the February 8, 2022

 17  regularly scheduled meeting of the Illinois Finance

 18  Authority.  We welcome the University of Chicago

 19  Medical Center, also known as UCMC, and the Illinois

 20  Institute of Technology, also known as Illinois Tech

 21  and IIT, to this morning's agenda and thank you to

 22  both institutions for the decision to issue their

 23  bonds through the Authority.  Both the UCMC and

 24  Illinois Tech are globally recognized institutions
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 01  and both enhance our state's global competitive

 02  advantage.

 03          We're also going to have the Beginning Farmer

 04  in Livingston County as well as amendments for Silver

 05  Cross Hospital and Medical Center in Will County and

 06  Covenant Retirement Communities.  The Authority is

 07  professional, predictable, transparent and

 08  accountable.  My message to all Authority borrowers,

 09  past, present and future, is that we are here for

 10  you.  We are flexible, responsive and customer

 11  focused.  In this rising interest rate environment

 12  and these uncertain times, borrowers with qualified

 13  projects under the federal tax code can rely upon the

 14  members and staff of the Illinois Finance Authority

 15  to address your needs with respect to conduit bonds.

 16  Are there any questions?  Hearing none, I'll turn it

 17  over to you, Chris.

 18      MR. MEISTER:  Thank you, Will.  This is Executive

 19  Director Chris Meister.  This morning the Authority

 20  will present a financial forecast.  Forecasting as of

 21  June 30, 2022, the Authority believes that we will

 22  have year-to-date revenues of $2.3 million and

 23  year-to-date expenses of approximately $2.8 million,

 24  which will result in a forecast net loss of
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 01  approximately $563,000.  Our colleague, Six Granda,

 02  will go into detail on these matters later on in the

 03  meeting.

 04          As you know, the Authority is designed to

 05  self fund without requiring any state taxpayer

 06  appropriations, and by and large, the Authority has

 07  successfully done so since its creation in

 08  January 2004.  The Authority receives no state

 09  revenues to support our operating costs and as you

 10  know, the product the Authority helps qualified

 11  borrowers deliver is federally tax exempt conduit

 12  bonds for certain qualified borrowers and qualified

 13  private sector projects.

 14          In January 2018, the value of the federal tax

 15  exemption was materially reduced as a result of

 16  changes that Congress made to the federal tax code,

 17  including the corporate tax rate.  Basically, the

 18  2018 federal tax law changes made our product worth

 19  approximately 40 percent less, thereby requiring that

 20  the deal size be approximately 40 percent larger to

 21  generate the same savings for the borrower and

 22  materially reduced repeat business for conduit bonds,

 23  particularly for small borrowers and small projects

 24  and small transactions.
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 01          Other factors also hurt the value of the

 02  product and reduce dollar volume and the number of

 03  financees, including a prolonged low interest rate

 04  environment, which is now rising, along with changes

 05  and challenges to various sectors served by the

 06  Authority.

 07          Over the past 12 months, it looked as if

 08  policy makers in the U.S. Congress would revisit the

 09  adverse policy implications of the January 2018

 10  federal tax legislation with respect to conduit

 11  bonds.  And last June, I built some of those

 12  assumptions into this year's Authority budget.  As

 13  recently as fall of 2021, it looked as though some of

 14  those positive changes would become federal law in

 15  fairly short order.  Unfortunately, today it appears

 16  that the Authority and our interest will be -- and

 17  our industry will be left with the adverse federal

 18  tax law changes that became effective in January 2018

 19  for the foreseeable future.

 20          The current fiscal year losses, with these

 21  projected losses persisting, projected or forecast to

 22  persist through April '22 and the net loss that the

 23  Authority reported as of June 30, 2021 have forced a

 24  deeper examination of the Authority's cost centers.
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 01  The Authority receives no state funds to support

 02  operations, yet we bear the heavy burden of unfunded

 03  but state mandated costs.  Most of these cost centers

 04  result from the state mandated external audit

 05  function.

 06          We conservatively estimate that the all in

 07  cost of the FY 2022 audit, the external audit, both a

 08  financial audit and a two year compliance audit will

 09  be in the range of approximately $500,000.  Based on

 10  talks with the state external auditors, we believe

 11  that these state mandated costs will rise at least

 12  200,000 or more in the next budget cycle to the

 13  $700,000 range.  This is not an economically

 14  sustainable outcome for the Authority.  And as with

 15  most challenges, there are a range of possible

 16  solutions and outcomes.  With your help, we will be

 17  exploring these possibilities.

 18          Now for the good news.  As you know, on

 19  September 15, 2021, Governor Pritzker designated the

 20  Authority as the climate bank for the state of

 21  Illinois under state law.  At the beginning of

 22  January 2022, one of the Governor's agencies, the

 23  Department of Commerce and Economic Opportunity, or

 24  DCEO, contacted the Authority and invited us to
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 01  participate in an application to the United States

 02  Department of Treasury to obtain federal funds of

 03  between 10 million and 20 million dollars in order to

 04  capitalize new climate bank financing initiatives.

 05  If this application is successful, it will represent

 06  the single largest increase in the net position of

 07  the Authority since we were created in January 2004.

 08  We are very grateful to Governor Pritzker and to DCEO

 09  and its director and staff for their support of the

 10  Authority and the climate bank.  You will consider

 11  this resolution later in this morning's agenda.

 12          Back to the core product of conduit revenue

 13  bonds.  Since mid December 2021, Authority staff has

 14  received six new inquiries from potential conduit

 15  borrowers.  Two of these new inquiries are on this

 16  morning's agenda and more are expected to be on the

 17  March agenda.  This is a very positive development.

 18  And given the current rising interest rate

 19  environment, the Authority could receive more calls

 20  that could result in more agenda items and closing

 21  activity as borrowers seek to accelerate financings

 22  and lock in rates as soon as possible.

 23          I will be working with our staff colleagues

 24  to ensure that our universe of conduit borrowers and
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 01  potential conduit borrowers know about the benefits

 02  provided by federally tax exempt conduit bonds in a

 03  rising interest rate environment.  But this increase

 04  in interest rate for conduit bonds comes with a

 05  challenge.  The bond markets have become -- the tax

 06  exempt bond markets have become much more volatile,

 07  creating more uncertainty about both current and

 08  future rates.  And under these challenging

 09  conditions, we have observed that these conduit

 10  projects are likely to be more unpredictable, more

 11  subject to the vagaries of the capital markets and

 12  generally more difficult to document and close.

 13          Our colleague, Sara Perugini went into some

 14  detail at the conduit meeting regarding some of these

 15  challenges with respect to one of the projects on

 16  this morning's agenda.  I will take any questions.

 17  Will, I turn it back to you.  Thank you very much.

 18      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 19  Chris.  Now we turn to committee reports.

 20  Member Wright.

 21      MR. WRIGHT:  This is Jeffrey Wright.  Thank you,

 22  Will.  The conduit financing meeting met earlier this

 23  morning and voted unanimously to recommend for

 24  approval the following new business items on today's
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 01  agenda.  The University of Chicago Medical Center,

 02  Illinois Institute of Technology, Beginning Farmer

 03  Mason Tjelle, Counterpointe Sustainable Real Estate

 04  LLC, Covenant Living Communities and Services,

 05  formerly known as Covenant Retirement Communities,

 06  Inc., and Silver Cross Hospital and Medical Centers.

 07      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 08  Jeffrey.  I would now like to ask for the general

 09  consent of the members to consider the new business

 10  items 1, 2, 3, 4, 5, 6 and 7 collectively and to have

 11  the subsequent recorded vote applied to each

 12  respective individual new business item unless there

 13  are any specific new business items that a member

 14  would like to consider separately.

 15          If there's a need for recusal or to abstain

 16  at this moment, we would request that the member come

 17  forward and speak.  Hearing no need for recusal, I

 18  would like to consider new business items 1, 2, 3, 4,

 19  5, 6 and 7 under the consent agenda and take a roll

 20  call vote.

 21      MS. PERUGINI:  This is Sara Perugini.  Thank you,

 22  Chair Hobert.  At this time I would like to note that

 23  for each conduit new business item presented on

 24  today's agenda, the members are considering the
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 01  approval only of the resolution and the not to exceed

 02  amount contained therein.

 03          Item number 1, the University of Chicago

 04  Medical Center.  Item 1 is a 501(c)(3) bond request.

 05  Staff requests approval of a one time final bond

 06  resolution for the University of Chicago Medical

 07  Center, hereinafter the borrower, in an amount not to

 08  exceed $450 million.  The proceeds of the bonds will

 09  be used together with certain other moneys to, one,

 10  refund all or a portion of one or more series of

 11  outstanding Authority bonds, collectively the prior

 12  bonds; two, pay certain payments owed by the borrower

 13  in connection with the termination of certain

 14  interest rate swap agreements related to the prior

 15  bonds; three, pay a portion of interest on the bonds

 16  if deemed necessary or advisable by the Authority or

 17  the borrower; and four, pay certain expenses incurred

 18  in connection with the issuance of the bonds and the

 19  refunding of the prior bonds.

 20          The bonds, as currently contemplated, may be

 21  issued in one or more fixed rate series and they'll

 22  be initially sold in a limited offering underwritten

 23  by RBC Capital Markets.  As issued, initial sale and

 24  secondary market resale of the bonds is limited to
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 01  institutional accredited investors and/or qualified

 02  institutional buyers in minimum denominations of

 03  $100,000.  Such investors and/or buyers have relied

 04  upon publicly available information and materials in

 05  making their decision to purchase the bonds.  And

 06  such investors and/or buyers will state that they

 07  have received all information that they believe is

 08  necessary and appropriate in making their decision to

 09  purchase the bonds, which may include draft

 10  documents.

 11          It is contemplated in the bond documents that

 12  within a specified number of days following the

 13  issuance of the bonds, certain conditions including

 14  the delivery of at least one investment grade rating

 15  on the bonds, the delivery of a disclosure document

 16  made available to the public and the delivery of

 17  other related opinions, certificates, showings and

 18  documents will be met to allow the bonds to be sold

 19  by the public -- to the public by the holders thereof

 20  in the secondary market in minimum denominations of

 21  $5,000.  The bonds will not be rated at the time of

 22  issuance due to the contemplated initial structure

 23  of a limited offering underwritten by RBC Capital

 24  Markets to institutional accredited investors and/or
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 01  qualified institutional buyers in minimum

 02  denominations of $100,000.

 03          The borrower has long-term underlying ratings

 04  of A1 stable outlook by Moody's as of December 4,

 05  2019, AA- stable outlook by S&P as of October 21,

 06  2021 and AA- stable outlook by Fitch as of March 18,

 07  2021.  The bond documents will provide that within a

 08  specified number of days following the issuance of

 09  the bonds, the borrower will seek an investment grade

 10  rating on the bonds by at least one rating agency

 11  that currently maintains a long-term rating on

 12  certain of the borrower's existing debt in order to

 13  meet one of the conditions that will enable the bonds

 14  to be sold to the public in denominations of $5,000.

 15  Does any member have any questions or comments?

 16          Item number 2, Illinois Institute of

 17  Technology.  Item 2 is a 501(c)(3) revenue bond

 18  request.  Staff requests approval of a one time final

 19  bond resolution for the Illinois Institute of

 20  Technology, hereinafter the borrower or Illinois

 21  Tech, in an amount not to exceed $50 million.  Bond

 22  proceeds to prospectively, one, refund all or a

 23  portion of the outstanding Illinois Finance Authority

 24  revenue bond Series 2018; two, pay a portion of the
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 01  interest on the bonds; three, fund a debt service

 02  reserve fund; and four, pay certain costs relating to

 03  the issuance of the Series 2022 bonds, including the

 04  cost of bond insurance or other credit or liquidity

 05  enhancement, if any, and certain expenses incurred in

 06  connection with the refunding of the Series 2018

 07  bonds.

 08          Illinois Tech was founded in 1940 and

 09  serves approximately 5,884 full-time equivalent

 10  undergraduate, graduate and law students at its four

 11  campuses which include, one, its main campus near

 12  35th Street and east of the Dan Ryan expressway in

 13  Chicago; two, its downtown Chicago campus housing the

 14  Chicago-Kent College of Law and its school of design;

 15  three, its Institute of Food Safety and Health campus

 16  in Bedford Park; and four, its Rice campus in

 17  Wheaton.

 18          The refunding bonds will be underwritten by

 19  RBC Capital Markets, LLC.  The new series 2022

 20  refunding bonds will maintain the existing

 21  November 1, 2033 final maturity date on the Series

 22  2018 bonds to be refunded.  Based on market

 23  conditions as of February 1, 2022, Illinois Tech

 24  anticipates attaining modest annual savings through
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 01  the proposed refunding bond issue.  Additionally,

 02  this refunding will enable Illinois Tech to

 03  streamline and conform financial covenants with its

 04  IFA Series 2019 bond which is the university's only

 05  other direct long-term debt obligation that is

 06  currently outstanding.

 07          Illinois Tech has an investment grade Baa3

 08  long-term rating from Moody's with stable outlook as

 09  most recently affirmed as of August 5, 2021.

 10  Illinois Tech has applied to Moody's for a rating on

 11  the Series 2022 bonds, which is expected to be

 12  forthcoming.  Does any member have any questions or

 13  comments?

 14          Moving on to item number 3, Beginning Farmer

 15  bond for Mason Tjelle.  Item 3 is a Beginning Farmer

 16  bond request.  Staff requests approval of a one time

 17  final bond resolution for Mason Tjelle in a not to

 18  exceed amount of $575,400.  Mason Tjelle is

 19  purchasing approximately 72 acres of farmland located

 20  in Livingston County.  The State Bank of Graymont is

 21  the purchasing bank for the conduit transaction.

 22  Does any member have any questions or comments?

 23          Item number 4, Counterpointe Sustainable Real

 24  Estate, LLC.  Item 4 is a PACE bond resolution
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 01  authorizing the issuance from time to time of one or

 02  more series and/or subseries of PACE bonds to be

 03  purchased by Counterpointe Sustainable Real Estate,

 04  LLC or its designated transferee in an aggregate

 05  amount not to exceed $200 million for a period of

 06  three years.  This PACE bond resolution approves the

 07  execution and delivery of one or more master

 08  indentures where Counterpointe Sustainable Real

 09  Estate, LLC, or its designated transferee as the bond

 10  purchaser, may obtain any of the Authority's PACE

 11  bonds subject to the stated interest rate and

 12  maturity limitations and further delegates to

 13  authorize officers as defined therein the capacity

 14  to execute and deliver such related issuance

 15  certificates for qualifying projects hereafter.

 16  Proceeds of each issuance certificate will be a loan

 17  to the record owners of eligible commercial

 18  properties located throughout the state to fund

 19  certain energy projects as defined in the Property

 20  Assessed Clean Energy Act.  Does any member have any

 21  questions or comments?

 22          Item number 5, Covenant Living Communities

 23  and Services, formerly known as Covenant Retirement

 24  Communities, Inc.  Item 5 of the resolution relating
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 01  to the Series 2017 bonds previously issued by the

 02  Authority on behalf of Covenant Living Communities

 03  and Services, formerly known as Covenant Retirement

 04  Communities, Inc., hereinafter the borrower.  All of

 05  the Series 2017 bonds were purchased by Bank of

 06  America Public Capital Corp., hereinafter the bank,

 07  and currently bear interest at a rate equal to the

 08  London Interbank Offered Rate or LIBOR index rate

 09  until a mandatory tender date of December 1, 2029.

 10          Due to the cessation of LIBOR tenors in part

 11  and the forthcoming cessation of the remaining LIBOR

 12  tenors prior to the mandatory tender date, the

 13  borrower and the bank wish to make certain amendments

 14  to the bond indenture, including changing the market

 15  index used to determine the interest rate on the

 16  Series 2017 bonds from LIBOR to the Bloomberg

 17  Short-term Bank Yield or BSBY index.  The bank will

 18  approve the amendment.  Chapman and Cutler is

 19  expected to provide an opinion that the amendments

 20  will not adversely affect the tax exempt status of

 21  any of the Series 2017 bonds.  Does any member have

 22  any questions or comments?

 23          Moving on to item number 6 for Silver Cross

 24  Hospital and Medical Centers.  Item 6 is a resolution
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 01  relating to the Series 2010 A bond previously issued

 02  by the Authority on behalf of Silver Cross Hospital

 03  and Medical Centers, hereinafter the borrower.  The

 04  Series 2010 A bond was purchased by PNC Bank National

 05  Association, hereinafter the bank, and currently

 06  bears interest at a variable rate based on LIBOR for

 07  an initial term ending December 1, 2022.

 08          Due to the cessation of LIBOR tenors in part

 09  and the forthcoming cessation of the remaining LIBOR

 10  tenors, the borrower and the bank wish to make

 11  certain amendments to the loan agreement pursuant to

 12  which the Series 2010 A bond was issued, including

 13  changing the basis of the interest rate formula used

 14  to determine the interest rate on the Series 2010 A

 15  bond from LIBOR to BSBY and extending the initial

 16  term for which the bank will own the Series 2010 A

 17  bond.  The bank will approve the amendments.  Such

 18  amendments may cause the Series 2010 A bond to be

 19  treated as reissued for tax purposes.  Chapman and

 20  Cutler is expected to provide an opinion that the

 21  amendments will not adversely affect the tax exempt

 22  status of the Series 2010 A bonds.  Does any member

 23  have any comments or questions?

 24          Now I will turn matters over to Rich Frampton
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 01  for item number 7.  Rich.

 02      MR. FRAMPTON:  This is Rich Frampton.  Thank you,

 03  Sara.  Item 7, SSBCI, the small, State Small Business

 04  Credit Initiative.  Item 7 is a resolution

 05  authorizing the Executive Director to take actions

 06  to apply to the Illinois Department of Commerce and

 07  Economic Opportunity, or DCEO, for a sub-allocation

 08  of up to $20 million of State Small Business Credit

 09  Initiative or SSBCI funds from the U.S. Department of

 10  the Treasury or the U.S. Treasury and to establish a

 11  participation loan product and related financial

 12  products in furtherance of climate bank purposes.

 13          The Governor's office designated DCEO as the

 14  implementation entity with the U.S. Treasury.

 15  Accordingly, DCEO has primary responsibility for

 16  managing and coordinating the application, deployment

 17  and administration of the SSBCI funds with the U.S.

 18  Treasury.

 19          On January 3, 2022, DCEO invited the

 20  Authority to apply for a sub-allocation of up to

 21  $20 million of the approximately $261 million base

 22  SSBCI allocation to be awarded to the state through

 23  DCEO.  Within its pending application to the U.S.

 24  Treasury, DCEO is requesting authority from the U.S.
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 01  Treasury to sub-allocate a total of $20 million from

 02  the state's future SSBCI allocation to the Authority.

 03  U.S. Treasury will release the SSBCI funds to each

 04  state allocatee in up to three stages for tranches

 05  over a seven year period pursuant to a U.S. Treasury

 06  allocation agreement.  U.S. Treasury will release

 07  the SSBCI funds for the second and third funding

 08  tranches subject to DCEO together with the Authority

 09  originating a minimum of 80 percent of the combined

 10  SSBCI funds released in the immediately preceding

 11  tranche.

 12          As contemplated in the pending DCEO

 13  application, the Authority would receive its $20

 14  million sub-allocation in two equal tranches of

 15  $10 million each.  The initial $10 million tranche

 16  will be sub-allocated from the initial SSBCI funds

 17  transferred to DCEO.  The second $10 million

 18  sub-allocation tranche would be available from the

 19  U.S. Treasury via DCEO after DCEO and the Authority

 20  together have originated a minimum of 80 percent of

 21  the initial SSBCI funding tranche.

 22          The Authority plans to use the SSBCI funds to

 23  capitalize a targeted small business participation

 24  loan product designed to help the state attain
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 01  long-term climate, technology access, capital access

 02  and economic justice objectives consistent with the

 03  Authority's designation as the climate bank of the

 04  state pursuant to the Illinois Climate and Equitable

 05  Jobs Act and as reflected in associated changes to

 06  the Illinois Finance Authority Act that were signed

 07  into law in September.

 08          As contemplated, the Authority would work

 09  with financial institutions to fund participation

 10  loans structured to provide, one, term loans of

 11  varying maturities of up to ten years, and two,

 12  revolving lines of credit.  As noted in the

 13  memorandum, the U.S. Treasury permits a specified

 14  portion of its SSBCI fund awards to be used to cover

 15  overhead and development expenses.  Accordingly, the

 16  Authority would be eligible to use up to five percent

 17  of the initial $10 million tranche or $500,000 and up

 18  to three percent of the second tranche or $300,000

 19  plus any interest and fees earned on SSBCI supported

 20  activity to cover allocated overhead expenses for the

 21  new SSBCI participation loan fund product that are

 22  incurred while the SSBCI funds remain subject to U.S.

 23  Treasury supervision.

 24          Additionally, upon completion of the seven
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 01  year U.S. Treasury allocation agreement, all SSBCI

 02  funds successfully deployed as loans plus any

 03  interest earned will transfer from U.S. Treasury

 04  control to the state's ownership.  At that time the

 05  Authority's originated SSBCI loans plus interest

 06  earned would then be eligible to be transferred to

 07  the Authority's general fund to be further deployed

 08  as the Authority chooses.  Approval of the

 09  accompanying resolution would be in furtherance of

 10  the Authority's climate bank development plan and in

 11  accomplishing related revenue diversification and

 12  cost recovery objectives.  We have Stan Luboff

 13  available to answer any questions that you may have.

 14  Does any member have any questions or comments?

 15      CHAIR HOBERT:  Okay, this is Will Hobert.  Thank

 16  you, Sara and Rich.  I would like to request a motion

 17  to pass and adopt the following new business items,

 18  items 1, 2, 3, 4, 5, 6 and 7.  Is there such a

 19  motion?

 20      MR. FUENTES:  This is Jim Fuentes.  So moved.

 21      MS. JURACEK:  This is Arlene Juracek.  Second.

 22      CHAIR HOBERT:  This is Will Hobert.  Will the

 23  Assistant Secretary please call the roll.

 24      MR. FLETCHER:  Certainly.  This is Brad Fletcher.
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 01  On the motion by Member Fuentes, second by Member

 02  Juracek, I'll call the roll.  Mr. Amaro.

 03      MR. AMARO:  Yes.

 04      MR. FLETCHER:  Thank you.  Mr. Beres.

 05      MR. BERES:  Yes.

 06      MR. FLETCHER:  Mr. Fuentes.

 07      MR. FUENTES:  Yes.

 08      MR. FLETCHER:  Thank you.  Ms. Juracek.

 09      MS. JURACEK:  Yes.

 10      MR. FLETCHER:  Thank you.  Vice Chair Nava.

 11      MS. NAVA:  Yes.

 12      MR. FLETCHER:  Thank you.  Mr. Obernagel.

 13      MR. OBERNAGEL:  Yes.

 14      MR. FLETCHER:  Thank you.  Mr. Poole.

 15      MR. POOLE:  Yes.

 16      MR. FLETCHER:  Thank you.  Mr. Ryan.

 17      MR. RYAN:  Yes.

 18      MR. FLETCHER:  Thank you.  Mr. Tobon.

 19      MR. TOBON:  Yes.

 20      MR. FLETCHER:  Thank you.  Ms. Watson.

 21      MS. WATSON:  Yes.

 22      MR. FLETCHER:  Thank you.  Mr. Wexler.

 23      MR. WEXLER:  Yes.

 24      MR. FLETCHER:  Thank you.  Mr. Wright.
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 01      MR. WRIGHT:  Yes.

 02      MR. FLETCHER:  Thank you.  Mr. Zeller.

 03      MR. ZELLER:  Yes.

 04      MR. FLETCHER:  And finally, Chair Hobert.

 05      CHAIR HOBERT:  Yes.

 06      MR. FLETCHER:  Thank you.  Again, this is Brad

 07  Fletcher.  Chair Hobert, the ayes have it and the

 08  motion carries.

 09      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 10  Brad.  Six, will you please present the financial

 11  reports?

 12      MS. GRANDA:  This is Six Granda.  Thank you,

 13  Chair Hobert.  The Illinois Finance Authority is

 14  under constitutional and statutory mandates to

 15  complete an annual financial audit and a biannual

 16  compliance examination every two years.  The total

 17  estimated audit expenses for fiscal year 2022 will be

 18  $290,000.  After allocating staff time, which is

 19  estimated at approximately 25 percent of the annual

 20  all in employee cost for designated employees or

 21  $250,000 in all in staff time costs, the total

 22  estimated cost of the Authority's fiscal year 2022

 23  audit will be over $500,000.

 24          The Authority is currently viewed as a tier 4
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 01  risk agency and, according to the auditor general's

 02  November 2021 work plan, would require over

 03  6,800 hours combined to complete both the 2022

 04  financial audit and the 2023 financial and compliance

 05  audit.  Additionally, the Authority would be required

 06  to undertake new state mandates including, one,

 07  engagement of a salaried internal auditor at an all

 08  in salary and benefit cost of $187,000.  Two, invest

 09  to upgrade the Authority's information technology

 10  security system at an estimated cost of $50,000.

 11  Finally, ongoing reports to the office of the

 12  Illinois comptroller including CO-8 and CO-5 reports,

 13  quarterly financial reporting, the Authority's GAAP

 14  package and other reports which impose a combined

 15  internal cost of approximately $100,000 annually.

 16          Now moving on to the general operating fund

 17  revenues, expenses and net income.  Reported

 18  year-to-date actual revenues include, one, the seven

 19  months ending January 1, 2022 plus, two, the forecast

 20  results for the 90 day period ending April 30th of

 21  2022.  The budget comparison is for the same ten

 22  month period.  The Authority would post year-to-date

 23  revenues of $2.3 million, which were $878,000 or

 24  27.9 percent below budget.  This is due to lower than

�0032

 01  expected bond closing fees and a net loss of

 02  approximately $71,600 from investments, which

 03  primarily reflect a year-to-date mark to market of

 04  $344,000 reduction in the current fair market value

 05  of the Authority's investments.  Because the

 06  Authority expects to hold these investments until

 07  maturity, these mark to market adjustments are

 08  non-material and accordingly can be deducted from the

 09  results when analyzing the Authority's profitability

 10  on a cash flow basis.  To note, the line item net

 11  appreciation, depreciation in fair value of

 12  investments reflects these mark to market adjustments

 13  and provide a valuation at a specific point in time.

 14  On a going forward basis, this item will be

 15  re-labeled as market to market fair value

 16  adjustments, appreciation, depreciation in the

 17  statement of revenues, expenses and net income.

 18          Moving on to other revenue line items for the

 19  ten months ending April 30th of '22, the year-to-date

 20  closing fees for the ten months are forecasted to

 21  total $1.7 million, which will be $648,000 below

 22  budget.  The ten month year-to-date annual fees will

 23  total $156,000 and will be $4,000 below budget.  The

 24  ten month year-to-date administrative service fees
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 01  are forecast at $96,000, which is $20,000 above

 02  budget.  The ten month year-to-date application fees

 03  of $18,000 will be $7,000 below budget.  The ten

 04  month year-to-date accrued interest income from the

 05  loans in connection with the former Illinois rural

 06  bond bank local government portfolio and other loans

 07  are forecasted at $324,000.  Notably, the outstanding

 08  balance of these local government loans has been a

 09  declining asset since 2014.  Accordingly, interest

 10  income from this loan portfolio is declining on a

 11  year-to-year basis.

 12          Our reported year-to-date actual expenses

 13  again include the seven months ending January 31,

 14  2022 plus the two -- plus, number two, the forecast

 15  results for the 90 day period ending April 30th of

 16  2022.  The Authority will post year-to-date expenses

 17  of $2.8 million, which would be $175,000 or

 18  5.8 percent below budget because of below budget

 19  spending on employee related expenses.

 20          Moving on to other expenses, the ten month

 21  year-to-date employee related expenses total

 22  $1.6 million, which would be $328,000 or 17.2 percent

 23  below budget.  The ten month year-to-date

 24  professional expenses would total $828,000, which
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 01  would be $179,000 or 27.5 percent above budget.  The

 02  ten month year-to-date occupancy expenses of $158,000

 03  are forecast to be at 2.3 percent higher than budget,

 04  while the ten month year-to-date general and

 05  administrative expenses forecast at $255,000 would be

 06  11.1 percent below budget.  The year-to-date

 07  depreciation expense and non-cash expense is forecast

 08  at $15,000 for the ten months ending on April 30th of

 09  2022.

 10          Moving on, the 90 day forecast closing fees

 11  and administrative fees for February 1, 2022 through

 12  April 30th of 2022 are at $447,000, which is $294,000

 13  below the three month budgeted combined closing fees

 14  and administrative fees of $741,000.  These forecast

 15  closing fee revenues for this 90 day period are up

 16  significantly from those anticipated for this period

 17  just 60 days ago.  Our total forecast operating

 18  revenues for the 90 day period ending April 30th of

 19  '22 are $591,240.

 20          Moving on, the 90 day forecast operating

 21  expenses for the period February 1, 2022 through

 22  April 30th of '22 are forecast approximately at

 23  $837,000, which is $66,000 below the three month

 24  budgeted amount of the $903,000.  The Authority's
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 01  three month projected net operating loss including --

 02  excluding non-operating items is approximately

 03  $245,900.  This result assumes that the three month

 04  operating expense equals the monthly budgeted average

 05  for each of the three months from February 1, 2022

 06  through April 30th of 2022.

 07          Moving on to the audit, the fiscal year 2021

 08  financial audit examination was released by the

 09  office of the auditor general on December 21, 2021.

 10  The special assistant RSM US LLP for the auditor

 11  general expressed an unmodified opinion on the

 12  Authority's basic financial statement.  The two year

 13  compliance examination for fiscal year 2020 and

 14  fiscal year 2021 each remain in progress and is in

 15  the final stages.  The Authority anticipates the

 16  report to be somewhat completed by the end of

 17  February.  On January 27, 2022, the Authority and the

 18  bureau of internal audit met to discuss the entrance

 19  conference for the revenues, receivables and receipts

 20  and the locally held fund's audits.  These audits are

 21  under way and at this time there is nothing to

 22  report.  Are there any questions or comments?

 23      MR. MEISTER:  Mr. Chair, Will.

 24      CHAIR HOBERT:  Yes.
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 01      MR. MEISTER:  This is Chris.  If I could just

 02  have a couple of minutes to highlight a couple of

 03  documents.

 04      CHAIR HOBERT:  Please, proceed.

 05      MR. MEISTER:  Thank you.  So for the members,

 06  both Six and I have discussed the external audit

 07  process at some length here.  I would just point the

 08  members to pages 50 and 51 attached to Six's

 09  financial reports in this month's meeting documents.

 10  These are documents that are prepared and public

 11  documents from the office of the auditor general and

 12  I believe that they speak for themselves in the

 13  context of what Six and I have discussed.  Thank you.

 14      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 15  Chris.  Brad.

 16      MR. FLETCHER:  Thank you, Chairman.  This is Brad

 17  Fletcher.

 18      MS. JURACEK:  Brad, before you go on, let me

 19  throw in my two cents' worth here.  With respect to

 20  external auditing, some of you know that I was

 21  privileged to serve the state as acting director of

 22  the Illinois Power Agency a few years back, and it's

 23  a similarly self funded agency that handles a lot of

 24  money.  Recognizing the importance of auditing to

�0037

 01  ensure the integrity of what we do, my suggestion

 02  will be to seek out co-solution finding with agencies

 03  such as the Illinois Power Agency.  It may be

 04  possible to share an auditor, if we all have to hire

 05  an internal auditor, to have that auditor work for

 06  more than one agency.  I'm sure you've thought about

 07  this, but I wanted to share my experience and suggest

 08  my endorsement for that type of shared arrangement.

 09      CHAIR HOBERT:  Thank you, Mayor Juracek.  That's

 10  a wonderful path that hopefully Executive Director

 11  Chris and the team will pursue.  Any other questions

 12  or comments as it relates to Ms. Granda's report?

 13  Hearing none, Brad.

 14      MR. FLETCHER:  Thank you, Chair Hobert.  This

 15  month, as supplementary information to the financial

 16  report to your board book, we have two monthly PACE

 17  bond issuance summaries.  First, on December 20,

 18  2021, the Authority issued its taxable PACE bonds

 19  Series 2021 A on behalf of the city of Highland Park

 20  for the benefit of Bloom Waukegan LLC in the amount

 21  of $1,885,000.  Bond proceeds will assist the record

 22  owner in providing all or a portion of the funds

 23  necessary for the acquisition, construction,

 24  installation or modification of certain energy
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 01  projects to fix the five new three-story multi-family

 02  buildings containing approximately 42,000 square feet

 03  of net rentable area among 22 town house style units

 04  for lease at market rate to tenants located at the

 05  northeast corner of 425 Bloom Street and 2625

 06  Waukegan Avenue in Highland Park, Illinois, including

 07  but not limited to, one, attic and wall insulation,

 08  floor insulation above attached garages and insulated

 09  windows; two, furnace and air conditioner systems;

 10  three, power vendor demand water heaters; four, high

 11  efficiency water fixtures; and five, LED lighting.

 12          Second, on January 18, 2022, the Authority

 13  issued its PACE bond Series 2022 A on behalf of the

 14  village of Rosemont for the benefit of Gateway

 15  Rosemont, LLC in the amount of $5,700,000.  Bond

 16  proceeds will assist the record owner in providing

 17  all or a portion of funds necessary for the

 18  acquisition, construction, installation or

 19  modification of certain energy projects affixed to

 20  approximately 89,000 square feet of real property to

 21  be duly branded as a Holiday Inn Staybridge Suites

 22  Hotel located at 6600 Mannheim Road in Rosemont,

 23  Illinois, including but not limited to, one, roof

 24  membrane with recovery board; two, package terminal
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 01  air conditioners, related thermostats, variable air

 02  volume controls, dampers, fans and a 20 horsepower

 03  variable frequency drive motor on the property's

 04  cooling tower; three, 200 to 300 gallon water tanks

 05  as well as high efficiency water fixtures; and four,

 06  LED lighting.

 07          Finally, it should be noted that both of

 08  these bond issues were authorized pursuant to a bond

 09  resolution adopted by this body on November 9, 2021

 10  on behalf of Pace Loan Group, who was the capital

 11  provider for each of these transactions.  Now I will

 12  turn things back over to Ms. Granda.

 13      MS. GRANDA:  Does anyone have any questions or

 14  comments?  Hearing none, I will turn it over to Chair

 15  Hobert.  Thank you.

 16      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 17  Six and Brad.  I would like to request a motion to

 18  accept the financial report.  Is there such a motion?

 19      MS. NAVA:  This is Roxanne Nava.  So moved.

 20      MR. OBERNAGLE:  This is George Obernagel.

 21  Second.

 22      CHAIR HOBERT:  This is Will Hobert.  Will the

 23  Assistant Secretary please call the roll.

 24      MR. FLETCHER:  Certainly.  This is Brad Fletcher.
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 01  On a motion by Vice Chair Nava and second by Member

 02  Obernagel, I'll call the roll.  Mr. Amaro.

 03      MR. AMARO:  Yes.

 04      MR. FLETCHER:  Mr. Beres.

 05      MR. BERES:  Yes.

 06      MR. FLETCHER:  Mr. Fuentes.

 07      MR. FUENTES:  Yes.

 08      MR. FLETCHER:  Ms. Juracek.

 09      MS. JURACEK:  Yes.

 10      MR. FLETCHER:  Ms. Nava.

 11      MS. NAVA:  Yes.

 12      MR. FLETCHER:  Mr. Obernagel.

 13      MR. OBERNAGEL:  Yes.

 14      MR. FLETCHER:  Mr. Poole.

 15      MR. POOLE:  Yes.

 16      MR. FLETCHER:  Mr. Ryan.

 17      MR. RYAN:  Yes.

 18      MR. FLETCHER:  Mr. Tobon.

 19      MR. TOBON:  Yes.

 20      MR. FLETCHER:  Ms. Watson.

 21      MS. WATSON:  Yes.

 22      MR. FLETCHER:  And Mr. Wexler.

 23      MR. WEXLER:  Yes.

 24      MR. FLETCHER:  Mr. Wright.
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 01      MR. WRIGHT:  Yes.

 02      MR. FLETCHER:  Mr. Zeller.

 03      MR. ZELLER:  Yes.

 04      MR. FLETCHER:  Finally, Chair Hobert.

 05      CHAIR HOBERT:  Yes.

 06      MR. FLETCHER:  Again, this is Brad Fletcher.

 07  Chair Hobert, the ayes have it and the motion

 08  carries.

 09      CHAIR HOBERT:  Thank you, Brad.  This is Will

 10  Hobert.  Thank you, Brad.  Craig, will you please

 11  present the procurement report.

 12      MR. HOLLOWAY:  This is Craig Holloway.  Thanks,

 13  Chair Hobert.  The contracts listed in the February

 14  procurement report to support the Authority

 15  operations.  The report also includes expiring

 16  contracts into June of 2022.  The Authority recently

 17  executed a contract with Bridges Court Reporting

 18  services through December of 2023.  Thanks, Chair

 19  Hobert.

 20      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 21  Craig.  Does anyone wish to make any additions, edits

 22  or corrections to the minutes from December 14, 2021?

 23  Hearing none, I'd like to request a motion to approve

 24  the minutes.  Is there such a motion?
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 01      MR. POOLE:  Yes, sir.  This is Roger Poole.  So

 02  moved.

 03      MR. RYAN:  This is Tim Ryan, second.

 04      CHAIR HOBERT:  This is Will Hobert.  Will the

 05  Assistant Secretary please call the roll.

 06      MR. FLETCHER:  Certainly.  This is Brad Fletcher.

 07  On a motion by Member Poole and second by Member

 08  Ryan, I'll call the roll.  Mr. Amaro.

 09      MR. AMARO:  Yes.

 10      MR. FLETCHER:  Mr. Beres.

 11      MR. BERES:  Yes.

 12      MR. FLETCHER:  Mr. Fuentes.

 13      MR. FUENTES:  Yes.

 14      MR. FLETCHER:  Ms. Juracek.

 15      MS. JURACEK:  Yes.

 16      MR. FLETCHER:  Ms. Nava.

 17      MS. NAVA:  Yes.

 18      MR. FLETCHER:  Mr. Obernagel.

 19      MR. OBERNAGEL:  Yes.

 20      MR. FLETCHER:  Mr. Poole.

 21      MR. POOLE:  Yes.

 22      MR. FLETCHER:  Mr. Ryan.

 23      MR. RYAN:  Yes.

 24      MR. FLETCHER:  Mr. Tobon.
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 01      MR. TOBON:  Yes.

 02      MR. FLETCHER:  Ms. Watson.

 03      MS. WATSON:  Yes.

 04      MR. FLETCHER:  Mr. Wexler.

 05      MR. WEXLER:  Yes.

 06      MR. FLETCHER:  Mr. Wright.

 07      MR. WRIGHT:  Yes.

 08      MR. FLETCHER:  Mr. Zeller.

 09      MR. ZELLER:  Yes.

 10      MR. FLETCHER:  Finally, Chair Hobert.

 11      CHAIR HOBERT:  Yes.

 12      MR. FLETCHER:  Thank you.  Again, this is Brad

 13  Fletcher.  Chair Hobert, the ayes have it and the

 14  motion carries.

 15      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 16  Brad.  Is there any other business to come before the

 17  members?

 18      MR. FLETCHER:  This is Brad Fletcher.  Chair

 19  Hobert, we have a full complement of members today.

 20  We can move on next to agenda item 12.

 21      CHAIR HOBERT:  This is Will Hobert.  Thank you,

 22  Brad.  Is there any matter for discussion in closed

 23  session?  Hearing none, the next regularly scheduled

 24  meeting will be March 8, 2022.  I would like to
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 01  request a motion to adjourn.  Additionally, when

 02  responding to the roll call for this motion, I'd ask

 03  each member to confirm that they were able to hear

 04  the participants, discussion and testimony in this

 05  proceeding.  Is there such a motion?

 06      MR. TOBON:  This is Eduardo Tobon.  So moved.

 07      MR. WRIGHT:  This is Jeffrey Wright, second.

 08      CHAIR HOBERT:  This is Will Hobert.  Will the

 09  assistant secretary please call the roll.

 10      MR. FLETCHER:  This is Brad Fletcher.  On the

 11  motion by Member Tobon and second, I believe I had

 12  Jeffrey Wright.  Jeffrey, could you please confirm.

 13      MR. WRIGHT:  Confirm.

 14      MR. FLETCHER:  Thank you, sir.  On the motion by

 15  Member Tobon and second by Member Wright, I'll call

 16  the roll.  Mr. Amaro.  We're on page 15, everyone.

 17      MR. AMARO:  Aye, and I can confirm that I could

 18  hear all participants, discussion and testimony.

 19      MR. FLETCHER:  Thank you.  Mr. Beres.

 20      MR. BERES:  Aye, and I confirm that I could hear

 21  all participants, discussion and testimony.

 22      MR. FLETCHER:  Thank you.  Mr. Fuentes.

 23      MR. FUENTES:  Aye, and I confirm that I could

 24  hear all participants, discussion and testimony.
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 01      MR. FLETCHER:  Thank you.  Ms. Juracek.

 02      MS. JURACEK:  Aye, and I confirm that I could

 03  hear all participants, discussion and testimony.

 04      MR. FLETCHER:  Thank you.  Vice Chair Nava.

 05      MS. NAVA:  Aye, and I confirm that I could hear

 06  all participants, discussions and testimony.

 07      MR. FLETCHER:  Thank you.  Mr. Obernagel.

 08      MR. OBERNAGEL:  Aye, and I conform that I could

 09  hear all participants, testimony and discussion.

 10      MR. FLETCHER:  Thank you.  Mr. Poole.

 11      MR. POOLE:  Aye, and I confirm that I could hear

 12  all participants, discussions and testimonies.

 13      MR. FLETCHER:  Thank you.  Mr. Wright.

 14      MR. WRIGHT:  Aye, and I confirm that I could hear

 15  all participants, discussion and testimony.

 16      MR. FLETCHER:  Thank you.  Mr. Tobon.

 17      MR. TOBON:  Aye, and I confirm that I could hear

 18  all participants, discussion and testimony.

 19      MR. FLETCHER:  Thank you.  Ms. Watson.

 20      MS. WATSON:  Aye, and I confirm that I could hear

 21  all participants, discussions and testimony.

 22      MR. FLETCHER:  Thank you.  Mr. Wexler.

 23      MR. WEXLER:  Aye.  I confirm I could hear all

 24  participants, all discussion, all testimony.
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 01      MR. FLETCHER:  Thank you.  Mr. Wright.

 02      MR. WRIGHT:  Aye, and I confirm that I could hear

 03  all participants, discussion and testimony.

 04      MR. FLETCHER:  Thank you.  Mr. Zeller.

 05      MR. ZELLER:  Aye, and I confirm that I could hear

 06  all participants, discussions and testimony.

 07      MR. FLETCHER:  And finally, Chair Hobert.

 08      CHAIR HOBERT:  Aye, and I confirm that I could

 09  hear all participants, discussion and testimony.

 10      MR. FLETCHER:  Thank you.  Again, this is Brad

 11  Fletcher.  Chair Hobert, the ayes have it and the

 12  motion carries.  The time is currently 10:24 a.m. and

 13  this regular meeting of the Authority is adjourned.

 14  Thank you, everyone.

 15                          * * *

 16  

 17  

 18  

 19  

 20  

 21  

 22  

 23  

 24  
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 01  STATE OF ILLINOIS )

                       ) SS.

 02  COUNTY OF C O O K )

 03  

 04          I, LYDIA B. PINKAWA, CSR, do hereby certify

 05  that I reported in shorthand the proceedings had at

 06  the meeting aforesaid, and that the foregoing is a

 07  true, complete and accurate transcript of the

 08  proceedings at said hearing as appears from my

 09  stenographic notes so taken and transcribed under my

 10  personal direction this 23rd day of February, 2022.

 11  

 12  

 13                       _______________________________

 14                         Certified Shorthand Reporter

 15  

 16  CSR No. 84-002342
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ILLINOISFINANCE AUTHORITY
February 8, 2022
Regular Meeting of the Members
9:30 am.
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being conducted via video and audio conference

without the physical presence of a quorum of the
members. The Executive Director, Chris Meister is
currently in the Authority's Chicago office at the
location of the meeting and also participating via
video and audio conference. All memberswill attend
this meeting via video and audio conference.

Aswetakeroll calls, the response of the
members will be taken as an indication that they can
hear all the members, discussion and testimony.
Chair Hobert.

CHAIR HOBERT: ThisisWill Hobert. Thank you,
Brad. Will the Assistant Secretary please cal the
roll.

MR. FLETCHER: Certainly. ThisisBrad Fletcher.
With all members attending via video and audio
conference, I'll call theroll. Mr. Amaro.

MR. AMARO: Here.

MR. FLETCHER: Thank you. Mr. Beres.

MR. BERES. Here.

MR. FLETCHER: Thank you. Mr. Fuentes.

MR. FUENTES: Here.

MR. FLETCHER: Thank you. Ms. Juracek.

MS. JURACEK: Here.
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CHAIR HOBERT: Good morning, everybody. Thisis
Will Hobert, Chair of the Illinois Finance Authority.
I'd like to call the meeting to order.

MR. FLETCHER: Good morning. ThisisBrad
Fletcher, Assistant Secretary of the Authority.
Today's date is Tuesday, February 8, 2022. This
regular meeting of the Authority has been called to
order by Chair Hobert at the time of 9:31 am.

The Governor of the State of Illinoisissued
gubernatorial disaster proclamations on January 7,
2022 and February 4, 2022, finding that pursuant to
the provisions of the Illinois emergency management
agency act, a disaster exists within the state of
Ilinois related to public health concerns caused by
COVID-19 and declaring all counties in the state of
Illinois a disaster area, each of which remainsin
effect for 30 days from its issuance date.

In accordance with the provisions of
subsection (e) of Section 7 of the Open Meetings Act
as amended, the Chair of the Authority, Will Hobert,
has determined that an in person meeting of the
Authority today, February 8, 2022, is not practical
or prudent because of the disaster declared.
Therefore, this regular meeting of the Authority is
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Ms. Nava.

MR. FLETCHER: Thank you.
MS. NAVA: Here.
MR. FLETCHER: Thank you.
MR. OBERNAGEL: Yes, sir.
MR. FLETCHER: Thank you.
MR. POOLE: Here.
MR. FLETCHER: Thank you.
MR. RYAN: Here.
MR. FLETCHER: Thank you.
MR. TOBON: Here.
MR. FLETCHER: Thank you.
MS. WATSON: Here.
MR. FLETCHER: Thank you.
MR. WEXLER: Here.
MR. FLETCHER: Thank you.
MR. WRIGHT: Here.
MR. FLETCHER: Thank you.
MR. ZELLER: Present.
MR. FLETCHER: Thank you.
Hobert.
CHAIR HOBERT: Here.
MR. FLETCHER: Thank you. Chair Hobert, in
accordance with subsection (€) of Section 7 of the
Open Meetings Act as amended, a quorum of members has

Mr. Obernagel.
Mr. Poole.

Mr. Ryan.

Mr. Tobon.
Ms. Watson.
Mr. Wexler.
Mr. Wright.
Mr. Zéeller.

And finally, Chair

Bridges Court Reporting
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been congtituted. Before we begin making our way

through today's agenda, 1'd like to request that each
member mute their audio, when possible, to eliminate
any background noise unless you are making or
seconding a motion, voting or otherwise providing any
comments for the record. If you are participating
viavideo, please use your mute button found on your
task bar on the bottom of your screen. Y ou will be
able to see the control bar by moving your mouse or
touching the screen of your tablet. For any member
or anyone from the public participating via phone, to
mute and un-mute your line you may press star 6 on
your keypad if you do not have that feature on your
phone.

Asareminder, we are being recorded and a
court reporter is transcribing today's proceedings.
For the consideration of the court reporter, 1'd also
like to ask each member to state their name before
making or seconding a motion or otherwise providing
any comments for the record.

Finaly, I'd like to confirm that all members
of the public attending in person or via video or
audio conference can hear this meeting clearly.
Chris, can you please confirm that this video and

1
2
3
4
5
6
7
8
9

10

Page 7
MR. FLETCHER: ThisisBrad Fletcher. Thank you,

Chris. If any members of the public participating
viavideo or audio conference find that they cannot
hear these proceedings clearly, please call
312-651-1300 or write info@il-fa.com immediately to
let us know and we will endeavor to solve the audio
issue. Chair Hobert.

CHAIR HOBERT: ThisisWill Hobert. Thank you,
Brad. Does anyone wish to make any additions, edits
or corrections to today's agenda? Hearing none, I'd
like to request a motion to approve the agenda. Is
there such a motion?

MR. AMARQO: Thisis Peter Amaro. So moved.

MR. BERES: Thisis Drew Beres. Second.

CHAIR HOBERT: Thisis Will Hobert. Will the
Assistant Secretary please call theroll.

MR. FLETCHER: Certainly. ThisisBrad Fletcher.
On amotion by Member Amaro and seconded by Member
Beres, I'll cal theroll. Mr. Amaro.

MR. AMARO: Yes.

MR. FLETCHER: Mr. Beres.

MR. BERES: Yes.

MR. FLETCHER: Mr. Fuentes.

MR. FUENTES: Yes.
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audio conferenceis clearly heard from the physical

location of the meeting?

MR. MEISTER: Certainly. Thisis Executive
Director Chris Meister. Thank you, Brad. I'm
physically present in the conference room on the 10th
floor of 160 North LaSalle in Chicago, Illinois. |
can confirm that | can hear all discussions,
presentations and votes at this morning's 9:30
meeting location.

I've advised the security guards on the first
floor that we have two public meetings today, of
which thisisone. The agendas for both meetings
have been posted both on this floor, the 10th floor
aswell ason thefirst floor of 160 North LaSalle as
well as on the Authority's web site as of Thursday,
February 3, 2022.

Building security has been advised that any
members of the public who choose to do so and who
choose to comply with the building's public health
and safety requirements may come to this room and
listen to this morning's proceedings and if they wish
to publicly comment. At the moment, I'm alonein the
conference room. There are no members of the public
who are physically present. Back to you, Brad.

10
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MR. FLETCHER: Ms. Juracek.

MS. JURACEK: Yes.

MR. FLETCHER: Vice Chair Nava.

MS. NAVA: Yes.

MR. FLETCHER: Mr. Obernagel.

MR. OBERNAGEL: Yes.

MR. FLETCHER: Mr. Poole. Roger, are you still
there? You're on mute.

MR. POOLE: Hi, Brad. I'll un-muteit. Yes.

MR. FLETCHER: Thank you, sir. Mr. Ryan.

MR. RYAN: Yes.

MR. FLETCHER: Thank you. Mr. Tobon.

MR. TOBON: Yes.

MR. FLETCHER: Ms. Watson.

MS. WATSON: Yes.

MR. FLETCHER: Mr. Wexler.

MR. WEXLER: Yes.

MR. FLETCHER: Mr. Wright.

MR. WRIGHT: Yes.

MR. FLETCHER: Mr. Zé€ller.

MR. ZELLER: Yes.

MR. FLETCHER: And Chair Hobert.

CHAIR HOBERT: Yes.

MR. FLETCHER: Again, thisis Brad Fletcher.

Bridges Court Reporting
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Chair Hobert, the ayes have it and the motion

carries.

CHAIR HOBERT: ThisisWill Hobert. Thank you,
Brad. If anyone from the public participating via
video wishes to make a comment, please indicate your
desire to do so by using the raise your hand
function. Click on the raise your hand option
located at the center of your control bar at the
bottom of your screen. You'll be able to see the
task bar by moving your mouse and touching the screen
of your tablet. If anyone from the pubic
participating via phone wishes to make a comment,
please indicate your desire to do so by using the
raise your hand function by pressing star 9. Is
there any public comment for the members?

Hearing none, welcome to the February 8, 2022
regularly scheduled meeting of the lllinois Finance
Authority. We welcome the University of Chicago
Medical Center, also known as UCMC, and the Illinois
Institute of Technology, also known as Illinois Tech
and |1T, to this morning's agenda and thank you to
both institutions for the decision to issue their
bonds through the Authority. Both the UCMC and
[llinois Tech are globally recognized institutions
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approximately $563,000. Our colleague, Six Granda,
will go into detail on these matters later on in the
meeting.

Asyou know, the Authority is designed to
self fund without requiring any state taxpayer
appropriations, and by and large, the Authority has
successfully done so sinceits creationin
January 2004. The Authority receives no state
revenues to support our operating costs and as you
know, the product the Authority helps qualified
borrowers deliver isfederally tax exempt conduit
bonds for certain qualified borrowers and qualified
private sector projects.

In January 2018, the value of the federal tax
exemption was materially reduced as a result of
changes that Congress made to the federal tax code,
including the corporate tax rate. Basically, the
2018 federal tax law changes made our product worth
approximately 40 percent less, thereby requiring that
the deal size be approximately 40 percent larger to
generate the same savings for the borrower and
materially reduced repeat business for conduit bonds,
particularly for small borrowers and small projects
and small transactions.
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and both enhance our state's global competitive

advantage.

We're also going to have the Beginning Farmer
in Livingston County as well as amendments for Silver
Cross Hospital and Medical Center in Will County and
Covenant Retirement Communities. The Authority is
professional, predictable, transparent and
accountable. My message to all Authority borrowers,
past, present and future, is that we are here for
you. We are flexible, responsive and customer
focused. Inthisrising interest rate environment
and these uncertain times, borrowers with qualified
projects under the federal tax code can rely upon the
members and staff of the Illinois Finance Authority
to address your needs with respect to conduit bonds.
Arethere any questions? Hearing none, I'll turn it
over to you, Chris.

MR. MEISTER: Thank you, Will. Thisis Executive
Director Chris Meister. This morning the Authority
will present afinancial forecast. Forecasting as of
June 30, 2022, the Authority believes that we will
have year-to-date revenues of $2.3 million and
year-to-date expenses of approximately $2.8 million,
which will result in aforecast net 10ss of

Page 12
Other factors also hurt the value of the

product and reduce dollar volume and the number of
financees, including a prolonged low interest rate
environment, which is now rising, along with changes
and challenges to various sectors served by the
Authority.

Over the past 12 months, it looked as if
policy makersin the U.S. Congress would revisit the
adverse policy implications of the January 2018
federal tax legidation with respect to conduit
bonds. And last June, | built some of those
assumptions into this year's Authority budget. As
recently asfall of 2021, it looked as though some of
those positive changes would become federal law in
fairly short order. Unfortunately, today it appears
that the Authority and our interest will be -- and
our industry will be left with the adverse federal
tax law changes that became effective in January 2018
for the foreseeable future.

The current fiscal year losses, with these
projected losses persisting, projected or forecast to
persist through April '22 and the net loss that the
Authority reported as of June 30, 2021 have forced a
deeper examination of the Authority's cost centers.

Bridges Court Reporting
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The Authority receives no state funds to support

operations, yet we bear the heavy burden of unfunded
but state mandated costs. Most of these cost centers
result from the state mandated external audit
function.

We conservatively estimate that the al in
cost of the FY 2022 audit, the external audit, both a
financial audit and atwo year compliance audit will
bein the range of approximately $500,000. Based on
talks with the state external auditors, we believe
that these state mandated costs will rise at least
200,000 or more in the next budget cycleto the
$700,000 range. Thisisnot an economically
sustainable outcome for the Authority. And aswith
most challenges, there are arange of possible
solutions and outcomes. With your help, we will be
exploring these possibilities.

Now for the good news. Asyou know, on
September 15, 2021, Governor Pritzker designated the
Authority as the climate bank for the state of
[llinois under state law. At the beginning of
January 2022, one of the Governor's agencies, the
Department of Commerce and Economic Opportunity, or
DCEQO, contacted the Authority and invited usto
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potential conduit borrowers know about the benefits

provided by federally tax exempt conduit bondsin a
rising interest rate environment. But thisincrease

in interest rate for conduit bonds comes with a
challenge. The bond markets have become -- the tax
exempt bond markets have become much more volatile,
creating more uncertainty about both current and
future rates. And under these challenging
conditions, we have observed that these conduit
projects are likely to be more unpredictable, more
subject to the vagaries of the capital markets and
generally more difficult to document and close.

Our colleague, Sara Perugini went into some
detail at the conduit meeting regarding some of these
challenges with respect to one of the projects on
this morning's agenda. |1 will take any questions.

Will, I turn it back to you. Thank you very much.

CHAIR HOBERT: ThisisWill Hobert. Thank you,
Chris. Now we turn to committee reports.

Member Wright.

MR. WRIGHT: Thisis Jeffrey Wright. Thank you,
Will. The conduit financing meeting met earlier this
morning and voted unanimously to recommend for
approval the following new business items on today's
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participate in an application to the United States

Department of Treasury to obtain federal funds of
between 10 million and 20 million dollarsin order to
capitalize new climate bank financing initiatives.

If this application is successful, it will represent

the single largest increase in the net position of

the Authority since we were created in January 2004.
We are very grateful to Governor Pritzker and to DCEO
and its director and staff for their support of the
Authority and the climate bank. Y ou will consider

this resolution later in this morning's agenda.

Back to the core product of conduit revenue
bonds. Since mid December 2021, Authority staff has
received six new inquiries from potential conduit
borrowers. Two of these new inquiries are on this
morning's agenda and more are expected to be on the
March agenda. Thisis avery positive development.
And given the current rising interest rate
environment, the Authority could receive more calls
that could result in more agenda items and closing
activity as borrowers seek to accel erate financings
and lock in rates as soon as possible.

I will be working with our staff colleagues
to ensure that our universe of conduit borrowers and

Page 16
agenda. The University of Chicago Medical Center,

Illinois Institute of Technology, Beginning Farmer
Mason Tjelle, Counterpointe Sustainable Real Estate
LLC, Covenant Living Communities and Services,
formerly known as Covenant Retirement Communities,
Inc., and Silver Cross Hospital and Medical Centers.

CHAIR HOBERT: ThisisWill Hobert. Thank you,
Jeffrey. | would now like to ask for the general
consent of the members to consider the new business
items 1, 2, 3,4, 5, 6 and 7 collectively and to have
the subsequent recorded vote applied to each
respective individual new business item unless there
are any specific new business items that a member
would like to consider separately.

If there'saneed for recusal or to abstain

at this moment, we would request that the member come
forward and speak. Hearing no need for recusal, |
would like to consider new businessitems 1, 2, 3, 4,
5, 6 and 7 under the consent agenda and take aroll
call vote.

MS. PERUGINI: Thisis SaraPerugini. Thank you,
Chair Hobert. At thistime | would like to note that
for each conduit new business item presented on
today's agenda, the members are considering the

Bridges Court Reporting

Page: 4 (13 - 16)





Proceedings_IFA Regular Meeting of the Members, 8 February 2022

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

Page 17
approval only of the resolution and the not to exceed

amount contained therein.

Item number 1, the University of Chicago
Medical Center. Item 1isa501(c)(3) bond request.
Staff requests approva of a one time final bond
resolution for the University of Chicago Medical
Center, hereinafter the borrower, in an amount not to
exceed $450 million. The proceeds of the bonds will
be used together with certain other moneys to, one,
refund al or a portion of one or more series of
outstanding Authority bonds, collectively the prior
bonds; two, pay certain payments owed by the borrower
in connection with the termination of certain
interest rate swap agreements related to the prior
bonds; three, pay a portion of interest on the bonds
if deemed necessary or advisable by the Authority or
the borrower; and four, pay certain expenses incurred
in connection with the issuance of the bonds and the
refunding of the prior bonds.

The bonds, as currently contemplated, may be
issued in one or more fixed rate series and they'll
beinitially sold in alimited offering underwritten
by RBC Capital Markets. Asissued, initial sale and
secondary market resale of the bondsiis limited to
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qualified institutional buyersin minimum

denominations of $100,000.

The borrower has long-term underlying ratings
of Al stable outlook by Moody's as of December 4,
2019, AA- stable outlook by S& P as of October 21,
2021 and AA- stable outlook by Fitch as of March 18,
2021. The bond documents will provide that within a
specified number of days following the issuance of
the bonds, the borrower will seek an investment grade
rating on the bonds by at |east one rating agency
that currently maintains along-term rating on
certain of the borrower's existing debt in order to
meet one of the conditions that will enable the bonds
to be sold to the public in denominations of $5,000.
Does any member have any questions or comments?

[tem number 2, Illinois Ingtitute of
Technology. Item 2 isa501(c)(3) revenue bond
request. Staff requests approval of aonetimefinal
bond resolution for the Illinois Institute of
Technology, hereinafter the borrower or Illinois
Tech, in an amount not to exceed $50 million. Bond
proceeds to prospectively, one, refund all or a
portion of the outstanding Illinois Finance Authority
revenue bond Series 2018; two, pay a portion of the
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institutional accredited investors and/or qualified

institutional buyers in minimum denominations of
$100,000. Such investors and/or buyers have relied
upon publicly available information and materialsin
making their decision to purchase the bonds. And
such investors and/or buyers will state that they

have received all information that they believeis
necessary and appropriate in making their decision to
purchase the bonds, which may include draft
documents.

It is contemplated in the bond documents that
within a specified number of days following the
issuance of the bonds, certain conditionsincluding
the delivery of at least one investment grade rating
on the bonds, the delivery of a disclosure document
made available to the public and the delivery of
other related opinions, certificates, showings and
documents will be met to allow the bondsto be sold
by the public -- to the public by the holders thereof
in the secondary market in minimum denominations of
$5,000. The bonds will not be rated at the time of
issuance due to the contemplated initial structure
of alimited offering underwritten by RBC Capital
Markets to institutional accredited investors and/or

Page 20
interest on the bonds; three, fund a debt service

reserve fund; and four, pay certain costs relating to
the issuance of the Series 2022 bonds, including the
cost of bond insurance or other credit or liquidity
enhancement, if any, and certain expensesincurred in
connection with the refunding of the Series 2018
bonds.

Illinois Tech was founded in 1940 and
serves approximately 5,884 full-time equivalent
undergraduate, graduate and law students at its four
campuses which include, one, its main campus near
35th Street and east of the Dan Ryan expressway in
Chicago; two, its downtown Chicago campus housing the
Chicago-Kent College of Law and its school of design;
three, its Institute of Food Safety and Health campus
in Bedford Park; and four, its Rice campusin
Wheaton.

The refunding bonds will be underwritten by
RBC Capital Markets, LLC. The new series 2022
refunding bonds will maintain the existing
November 1, 2033 final maturity date on the Series
2018 bonds to be refunded. Based on market
conditions as of February 1, 2022, Illinois Tech
anticipates attaining modest annual savings through
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the proposed refunding bond issue. Additionally,
this refunding will enable Illinois Tech to
streamline and conform financial covenants with its
IFA Series 2019 bond which isthe university's only
other direct long-term debt obligation that is
currently outstanding.

Illinois Tech has an investment grade Baa3
long-term rating from Moody's with stable outlook as
most recently affirmed as of August 5, 2021.

[1linois Tech has applied to Moody's for arating on
the Series 2022 bonds, which is expected to be
forthcoming. Does any member have any questions or
comments?

Moving on to item number 3, Beginning Farmer
bond for Mason Tjelle. Item 3 isaBeginning Farmer
bond request. Staff requests approval of aonetime
final bond resolution for Mason Tjellein anot to
exceed amount of $575,400. Mason Tjelleis
purchasing approximately 72 acres of farmland located
in Livingston County. The State Bank of Graymont is
the purchasing bank for the conduit transaction.

Does any member have any gquestions or comments?

Item number 4, Counterpointe Sustainable Real
Estate, LLC. Item 4 is a PACE bond resolution
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to the Series 2017 bonds previously issued by the

Authority on behalf of Covenant Living Communities
and Services, formerly known as Covenant Retirement
Communities, Inc., hereinafter the borrower. All of
the Series 2017 bonds were purchased by Bank of
America Public Capital Corp., hereinafter the bank,
and currently bear interest at arate equal to the
London Interbank Offered Rate or LIBOR index rate
until a mandatory tender date of December 1, 2029.

Due to the cessation of LIBOR tenorsin part
and the forthcoming cessation of the remaining LIBOR
tenors prior to the mandatory tender date, the
borrower and the bank wish to make certain amendments
to the bond indenture, including changing the market
index used to determine the interest rate on the
Series 2017 bonds from LIBOR to the Bloomberg
Short-term Bank Yield or BSBY index. The bank will
approve the amendment. Chapman and Cutler is
expected to provide an opinion that the amendments
will not adversely affect the tax exempt status of
any of the Series 2017 bonds. Does any member have
any questions or comments?

Moving on to item number 6 for Silver Cross
Hospital and Medical Centers. Item 6 is aresolution

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

Page 22
authorizing the issuance from time to time of one or

more series and/or subseries of PACE bonds to be
purchased by Counterpointe Sustainable Real Estate,
LLC or its designated transferee in an aggregate
amount not to exceed $200 million for a period of
three years. This PACE bond resolution approves the
execution and delivery of one or more master
indentures where Counterpointe Sustainable Real
Estate, LLC, or its designated transferee as the bond
purchaser, may obtain any of the Authority's PACE
bonds subject to the stated interest rate and
maturity limitations and further delegatesto
authorize officers as defined therein the capacity
to execute and deliver such related issuance
certificates for qualifying projects hereafter.
Proceeds of each issuance certificate will be aloan
to the record owners of eligible commercial
properties located throughout the state to fund
certain energy projects as defined in the Property
Assessed Clean Energy Act. Does any member have any
questions or comments?

Item number 5, Covenant Living Communities
and Services, formerly known as Covenant Retirement
Communities, Inc. Item 5 of the resolution relating

Page 24
relating to the Series 2010 A bond previously issued

by the Authority on behalf of Silver Cross Hospital
and Medical Centers, hereinafter the borrower. The
Series 2010 A bond was purchased by PNC Bank National
Association, hereinafter the bank, and currently
bearsinterest at a variable rate based on LIBOR for
an initial term ending December 1, 2022.

Due to the cessation of LIBOR tenorsin part
and the forthcoming cessation of the remaining LIBOR
tenors, the borrower and the bank wish to make
certain amendments to the loan agreement pursuant to
which the Series 2010 A bond was issued, including
changing the basis of the interest rate formula used
to determine the interest rate on the Series 2010 A
bond from LIBOR to BSBY and extending the initial
term for which the bank will own the Series 2010 A
bond. The bank will approve the amendments. Such
amendments may cause the Series 2010 A bond to be
treated as reissued for tax purposes. Chapman and
Cutler is expected to provide an opinion that the
amendments will not adversely affect the tax exempt
status of the Series 2010 A bonds. Does any member
have any comments or questions?

Now | will turn matters over to Rich Frampton
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for item number 7. Rich.

MR. FRAMPTON: Thisis Rich Frampton. Thank you,
Sara. Item 7, SSBCI, the small, State Small Business
Credit Initiative. Item 7 isaresolution
authorizing the Executive Director to take actions
to apply to the Illinois Department of Commerce and
Economic Opportunity, or DCEO, for a sub-allocation
of up to $20 million of State Small Business Credit
Initiative or SSBCI funds from the U.S. Department of
the Treasury or the U.S. Treasury and to establish a
participation loan product and related financial
productsin furtherance of climate bank purposes.

The Governor's office designated DCEO as the
implementation entity with the U.S. Treasury.
Accordingly, DCEO has primary responsibility for
managing and coordinating the application, deployment
and administration of the SSBCI funds with the U.S.
Treasury.

On January 3, 2022, DCEO invited the
Authority to apply for a sub-allocation of up to
$20 million of the approximately $261 million base
SSBCI allocation to be awarded to the state through
DCEO. Withinits pending application to the U.S.
Treasury, DCEO is requesting authority from the U.S.
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long-term climate, technology access, capital access

and economic justice objectives consistent with the
Authority's designation as the climate bank of the
state pursuant to the lllinois Climate and Equitable
Jobs Act and as reflected in associated changes to
the Illinois Finance Authority Act that were signed
into law in September.

As contemplated, the Authority would work
with financia institutions to fund participation
loans structured to provide, one, term loans of
varying maturities of up to ten years, and two,
revolving lines of credit. Asnotedinthe
memorandum, the U.S. Treasury permits a specified
portion of its SSBCI fund awards to be used to cover
overhead and devel opment expenses. Accordingly, the
Authority would be eligible to use up to five percent
of theinitial $10 million tranche or $500,000 and up
to three percent of the second tranche or $300,000
plus any interest and fees earned on SSBCI supported
activity to cover allocated overhead expenses for the
new SSBCI participation loan fund product that are
incurred while the SSBCI funds remain subject to U.S.
Treasury supervision.

Additionally, upon completion of the seven
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Treasury to sub-allocate atotal of $20 million from

the state's future SSBCI allocation to the Authority.
U.S. Treasury will release the SSBCI fundsto each
state allocatee in up to three stages for tranches

over aseven year period pursuant to aU.S. Treasury
allocation agreement. U.S. Treasury will release

the SSBCI funds for the second and third funding
tranches subject to DCEO together with the Authority
originating a minimum of 80 percent of the combined
SSBCI funds released in the immediately preceding
tranche.

As contemplated in the pending DCEO
application, the Authority would receive its $20
million sub-allocation in two equal tranches of
$10 million each. Theinitial $10 million tranche
will be sub-allocated from theinitial SSBCI funds
transferred to DCEO. The second $10 million
sub-allocation tranche would be available from the
U.S. Treasury via DCEO after DCEO and the Authority
together have originated a minimum of 80 percent of
theinitial SSBCI funding tranche.

The Authority plans to use the SSBCI funds to
capitalize atargeted small business participation
loan product designed to help the state attain

. Page 28
year U.S. Treasury alocation agreement, all SSBCI

funds successfully deployed as |oans plus any
interest earned will transfer from U.S. Treasury
control to the state's ownership. At that time the
Authority's originated SSBCI loans plus interest
earned would then be éligible to be transferred to
the Authority's general fund to be further deployed
as the Authority chooses. Approva of the
accompanying resolution would be in furtherance of
the Authority's climate bank development plan and in
accomplishing related revenue diversification and
cost recovery objectives. We have Stan L uboff
available to answer any questions that you may have.
Does any member have any gquestions or comments?

CHAIR HOBERT: Okay, thisis Will Hobert. Thank
you, Saraand Rich. | would like to request amotion
to pass and adopt the following new business items,
items1, 2,3,4,5,6and 7. Isthere such a
motion?

MR. FUENTES: ThisisJim Fuentes. So moved.

MS. JURACEK: ThisisArlene Juracek. Second.

CHAIR HOBERT: ThisisWill Hobert. Will the
Assistant Secretary please cal theroll.

MR. FLETCHER: Certainly. Thisis Brad Fletcher.
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110n the motion by Member Fuentes, second by Me?%%iarzg L1risk agency and, according to the auditor generalp‘agJe
2| Juracek, I'll call theroll. Mr. Amaro. 2| November 2021 work plan, would require over
3| MR.AMARO: Yes. 316,800 hours combined to complete both the 2022
4 MR. FLETCHER: Thank you. Mr. Beres. 4|financial audit and the 2023 financial and compliance
5| MR.BERES: Yes. Slaudit. Additionally, the Authority would be required
6| MR.FLETCHER: Mr. Fuentes. 6|to undertake new state mandates including, one,
7' MR.FUENTES: Yes. lengagement of a salaried internal auditor at an all
8| MR.FLETCHER: Thank you. Ms. Juracek. 8lin salary and benefit cost of $187,000. Two, invest
9 MS.JURACEK: Yes. 91to upgrade the Authority's information technology
10/ MR. FLETCHER: Thank you. Vice Chair Nava. 101 security system at an estimated cost of $50,000.
111 MS NAVA: Yes. 1 Finally, ongoing reports to the office of the
12 MR. FLETCHER: Thank you. Mr. Obernagel. 211llinois comptroller including CO-8 and CO-5 reports,
13 MR. OBERNAGEL: Yes. 13| quarterly financial reporting, the Authority's GAAP
141 MR. FLETCHER: Thank you. Mr. Poole. 14! package and other reports which impose a combined
151 MR.POOLE: Yes. 15linternal cost of approximately $100,000 annually.
16| MR. FLETCHER: Thank you. Mr. Ryan. 16 Now moving on to the general operating fund
171 MR.RYAN: Yes. 171 revenues, expenses and net income. Reported
18] MR. FLETCHER: Thank you. Mr. Tobon. 18| year-to-date actual revenues include, one, the seven
19 MR. TOBON: Yes. 19 months ending January 1, 2022 plus, two, the forecast
20| MR. FLETCHER: Thank you. Ms. Watson. 20| results for the 90 day period ending April 30th of
21| MS. WATSON: Yes. 2112022. The budget comparison isfor the same ten
22| MR. FLETCHER: Thank you. Mr. Wexler. 22| month period. The Authority would post year-to-date
23| MR.WEXLER: Yes. 23| revenues of $2.3 million, which were $878,000 or
24| MR.FLETCHER: Thank you. Mr. Wright. 24127.9 percent below budget. Thisis dueto lower than
1l MR.WRIGHT: Yes. reoe expected bond closing fees and a net loss of reoe %
2| MR.FLETCHER: Thank you. Mr. Z€ller. 2| approximately $71,600 from investments, which
3| MR.ZELLER: Yes. 3|primarily reflect a year-to-date mark to market of
4 MR. FLETCHER: And finaly, Chair Hobert. 41$344,000 reduction in the current fair market value
5| CHAIRHOBERT: Yes. 5|of the Authority's investments. Because the
6| MR.FLETCHER: Thank you. Again, thisis Brad 6| Authority expects to hold these investments until
"|Fletcher. Chair Hobert, the ayes haveit and the 7Imaturity, these mark to market adjustments are
8| motion carries. 8| non-material and accordingly can be deducted from the
9 9
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CHAIR HOBERT: ThisisWill Hobert. Thank you,
Brad. Six, will you please present the financial
reports?

MS. GRANDA: Thisis Six Granda. Thank you,
Chair Hobert. The lllinois Finance Authority is
under constitutional and statutory mandates to
complete an annual financial audit and a biannual
compliance examination every two years. The total
estimated audit expenses for fiscal year 2022 will be
$290,000. After allocating staff time, whichis
estimated at approximately 25 percent of the annual
al in employee cost for designated employees or
$250,000 in al in staff time costs, the total
estimated cost of the Authority's fiscal year 2022
audit will be over $500,000.

The Authority is currently viewed asatier 4

10
11
12

results when analyzing the Authority's profitability

on acash flow basis. To note, the line item net

appreciation, depreciation in fair value of

investments refl ects these mark to market adjustments

and provide a valuation at a specific point in time.

On agoing forward basis, thisitem will be

re-labeled as market to market fair value

adjustments, appreciation, depreciation in the

statement of revenues, expenses and net income.
Moving on to other revenue line items for the

ten months ending April 30th of '22, the year-to-date

closing fees for the ten months are forecasted to

total $1.7 million, which will be $648,000 below

budget. The ten month year-to-date annual fees will

total $156,000 and will be $4,000 below budget. The

ten month year-to-date administrative service fees
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are forecast at $96,000, which is $20,000 above

budget. The ten month year-to-date application fees
of $18,000 will be $7,000 below budget. Theten
month year-to-date accrued interest income from the
loans in connection with the former Illinois rural

bond bank local government portfolio and other 1oans
are forecasted at $324,000. Notably, the outstanding
balance of these local government loans has been a
declining asset since 2014. Accordingly, interest
income from this loan portfolio is declining on a
year-to-year basis.

Our reported year-to-date actual expenses
again include the seven months ending January 31,
2022 plus the two -- plus, number two, the forecast
results for the 90 day period ending April 30th of
2022. The Authority will post year-to-date expenses
of $2.8 million, which would be $175,000 or
5.8 percent below budget because of below budget
spending on employee related expenses.

Moving on to other expenses, the ten month
year-to-date employee related expenses total
$1.6 million, which would be $328,000 or 17.2 percent
below budget. The ten month year-to-date
professional expenses would total $828,000, which
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three month projected net operating loss including --

excluding non-operating items is approximately
$245,900. Thisresult assumes that the three month
operating expense equals the monthly budgeted average
for each of the three months from February 1, 2022
through April 30th of 2022.

Moving on to the audit, the fiscal year 2021
financial audit examination was released by the
office of the auditor general on December 21, 2021.
The special assistant RSM US LLP for the auditor
general expressed an unmodified opinion on the
Authority's basic financial statement. The two year
compliance examination for fiscal year 2020 and
fiscal year 2021 each remain in progressand isin
the final stages. The Authority anticipates the
report to be somewhat completed by the end of
February. On January 27, 2022, the Authority and the
bureau of internal audit met to discuss the entrance
conference for the revenues, receivables and receipts
and the locally held fund's audits. These audits are
under way and at this time there is nothing to
report. Arethere any questions or comments?

MR. MEISTER: Mr. Chair, Will.
CHAIR HOBERT: Yes.
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would be $179,000 or 27.5 percent above budget. The

ten month year-to-date occupancy expenses of $158,000
are forecast to be at 2.3 percent higher than budget,
while the ten month year-to-date general and
administrative expenses forecast at $255,000 would be
11.1 percent below budget. The year-to-date
depreciation expense and non-cash expense is forecast
at $15,000 for the ten months ending on April 30th of
2022.

Moving on, the 90 day forecast closing fees
and administrative fees for February 1, 2022 through
April 30th of 2022 are at $447,000, which is $294,000
below the three month budgeted combined closing fees
and administrative fees of $741,000. These forecast
closing fee revenues for this 90 day period are up
significantly from those anticipated for this period
just 60 days ago. Our total forecast operating
revenues for the 90 day period ending April 30th of
'22 are $591,240.

Moving on, the 90 day forecast operating
expenses for the period February 1, 2022 through
April 30th of '22 are forecast approximately at
$837,000, which is $66,000 below the three month
budgeted amount of the $903,000. The Authority's

Page 36
MR. MEISTER: ThisisChris. If | could just

have a couple of minutes to highlight a couple of
documents.

CHAIR HOBERT: Please, proceed.

MR. MEISTER: Thank you. So for the members,
both Six and | have discussed the external audit
process at some length here. | would just point the
members to pages 50 and 51 attached to Six's
financial reportsin this month's meeting documents.
These are documents that are prepared and public
documents from the office of the auditor general and
| believe that they speak for themselvesin the
context of what Six and | have discussed. Thank you.

CHAIR HOBERT: ThisisWill Hobert. Thank you,
Chris. Brad.

MR. FLETCHER: Thank you, Chairman. ThisisBrad
Fletcher.

MS. JURACEK: Brad, before you go on, let me
throw in my two cents worth here. With respect to
external auditing, some of you know that | was
privileged to serve the state as acting director of
the lllinois Power Agency afew years back, and it's
asimilarly self funded agency that handles alot of
money. Recognizing the importance of auditing to
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ensure the integrity of what we do, my suggestion

will be to seek out co-solution finding with agencies
such as the lllinois Power Agency. It may be
possible to share an auditor, if we all have to hire

an internal auditor, to have that auditor work for
more than one agency. |'m sure you've thought about
this, but | wanted to share my experience and suggest
my endorsement for that type of shared arrangement.

CHAIR HOBERT: Thank you, Mayor Juracek. That's
awonderful path that hopefully Executive Director
Chris and the team will pursue. Any other questions
or comments asit relates to Ms. Granda's report?
Hearing none, Brad.

MR. FLETCHER: Thank you, Chair Hobert. This
month, as supplementary information to the financia
report to your board book, we have two monthly PACE
bond issuance summaries. First, on December 20,
2021, the Authority issued its taxable PACE bonds
Series 2021 A on behaf of the city of Highland Park
for the benefit of Bloom Waukegan LLC in the amount
of $1,885,000. Bond proceeds will assist the record
owner in providing all or aportion of the funds
necessary for the acquisition, construction,
installation or modification of certain energy
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air conditioners, related thermostats, variable air

volume controls, dampers, fans and a 20 horsepower
variable frequency drive motor on the property's
cooling tower; three, 200 to 300 gallon water tanks
aswell as high efficiency water fixtures; and four,
LED lighting.

Finaly, it should be noted that both of
these bond issues were authorized pursuant to a bond
resolution adopted by this body on November 9, 2021
on behalf of Pace Loan Group, who was the capital
provider for each of these transactions. Now | will
turn things back over to Ms. Granda.

MS. GRANDA: Does anyone have any gquestions or
comments? Hearing none, | will turn it over to Chair
Haobert. Thank you.

CHAIR HOBERT: ThisisWill Hobert. Thank you,
Six and Brad. | would like to request amotion to
accept the financial report. |sthere such a motion?

MS. NAVA: Thisis Roxanne Nava. So moved.

MR. OBERNAGLE: Thisis George Obernagel.
Second.

CHAIR HOBERT: ThisisWill Hobert. Will the
Assistant Secretary please cal theroll.

MR. FLETCHER: Certainly. Thisis Brad Fletcher.
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projectsto fix the five new three-story multi-family

buildings containing approximately 42,000 sguare feet
of net rentable area among 22 town house style units
for lease at market rate to tenants located at the
northeast corner of 425 Bloom Street and 2625
Waukegan Avenue in Highland Park, Illinois, including
but not limited to, one, attic and wall insulation,
floor insulation above attached garages and insulated
windows; two, furnace and air conditioner systems,
three, power vendor demand water heaters; four, high
efficiency water fixtures; and five, LED lighting.
Second, on January 18, 2022, the Authority
issued its PACE bond Series 2022 A on behalf of the
village of Rosemont for the benefit of Gateway
Rosemont, LLC in the amount of $5,700,000. Bond
proceeds will assist the record owner in providing
all or aportion of funds necessary for the
acquisition, construction, installation or
modification of certain energy projects affixed to
approximately 89,000 square feet of real property to
be duly branded as a Holiday Inn Staybridge Suites
Hotel located at 6600 Mannheim Road in Rosemont,
[llinais, including but not limited to, one, roof
membrane with recovery board; two, package terminal

Page 40
On amoction by Vice Chair Nava and second by Member

Obernagd, I'll call theroll. Mr. Amaro.
MR. AMARO: Yes.
MR. FLETCHER: Mr. Beres.
MR. BERES: Yes.
MR. FLETCHER: Mr. Fuentes.
MR. FUENTES: Yes.
MR. FLETCHER: Ms. Juracek.
MS. JURACEK: Yes.
MR. FLETCHER: Ms. Nava.
MS. NAVA: Yes.
MR. FLETCHER: Mr. Obernagel.
MR. OBERNAGEL: Yes.
MR. FLETCHER: Mr. Poole.
MR. POOLE: Yes.
MR. FLETCHER: Mr. Ryan.
MR. RYAN: Yes.
MR. FLETCHER: Mr. Tobon.
MR. TOBON: Yes.
MR. FLETCHER: Ms. Watson.
MS. WATSON: Yes.
MR. FLETCHER: And Mr. Wexler.
MR. WEXLER: Yes.
MR. FLETCHER: Mr. Wright.
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MR. WRIGHT: Yes.
MR. FLETCHER: Mr. Zdller.
MR. ZELLER: Yes.
MR. FLETCHER: Finaly, Chair Hobert.
CHAIR HOBERT: Yes.
MR. FLETCHER: Again, thisisBrad Fletcher.
Chair Hobert, the ayes have it and the motion
carries.

CHAIR HOBERT: Thank you, Brad. ThisisWill
Hobert. Thank you, Brad. Craig, will you please
present the procurement report.

MR. HOLLOWAY: Thisis Craig Holloway. Thanks,
Chair Hobert. The contracts listed in the February
procurement report to support the Authority
operations. The report also includes expiring
contracts into June of 2022. The Authority recently
executed a contract with Bridges Court Reporting
services through December of 2023. Thanks, Chair
Hobert.

CHAIR HOBERT: ThisisWill Hobert. Thank you,
Craig. Does anyone wish to make any additions, edits
or corrections to the minutes from December 14, 20217
Hearing none, 1'd like to request a maotion to approve
the minutes. |s there such a motion?
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MR. TOBON: Yes.

MR. FLETCHER: Ms. Watson.

MS. WATSON: Yes.

MR. FLETCHER: Mr. Wexler.

MR. WEXLER: Yes.

MR. FLETCHER: Mr. Wright.

MR. WRIGHT: Yes.

MR. FLETCHER: Mr. Zdller.

MR. ZELLER: Yes.

MR. FLETCHER: Finally, Chair Hobert.

CHAIR HOBERT: Yes.

MR. FLETCHER: Thank you. Again, thisisBrad
Fletcher. Chair Hobert, the ayes have it and the
motion carries.

CHAIR HOBERT: ThisisWill Hobert. Thank you,
Brad. Isthereany other businessto come before the
members?

MR. FLETCHER: ThisisBrad Fletcher. Chair
Hobert, we have afull complement of members today.
We can move on next to agendaitem 12.

CHAIR HOBERT: ThisisWill Hobert. Thank you,
Brad. Isthere any matter for discussion in closed
session? Hearing none, the next regularly scheduled
meeting will be March 8, 2022. | would like to
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MR. POOLE: Yes, sir. ThisisRoger Poole. So

moved.

MR. RYAN: Thisis Tim Ryan, second.

CHAIR HOBERT: ThisisWill Hobert. Will the
Assistant Secretary please call theroll.

MR. FLETCHER: Certainly. Thisis Brad Fletcher.
On amotion by Member Poole and second by Member
Ryan, I'll call theroll. Mr. Amaro.

MR. AMARO: Yes.

MR. FLETCHER: Mr. Beres.

MR. BERES: Yes.

MR. FLETCHER: Mr. Fuentes.

MR. FUENTES: Yes.

MR. FLETCHER: Ms. Juracek.

MS. JURACEK: Yes.

MR. FLETCHER: Ms. Nava

MS. NAVA: Yes.

MR. FLETCHER: Mr. Obernagel.

MR. OBERNAGEL: Yes.

MR. FLETCHER: Mr. Poole.

MR. POOLE: Yes.

MR. FLETCHER: Mr. Ryan.

MR. RYAN: Yes.

MR. FLETCHER: Mr. Tobon.
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request a motion to adjourn. Additionally, when

responding to theroll call for thismotion, I'd ask
each member to confirm that they were ableto hear
the participants, discussion and testimony in this
proceeding. Isthere such amotion?

MR. TOBON: Thisis Eduardo Tobon. So moved.

MR. WRIGHT: Thisis Jeffrey Wright, second.

CHAIR HOBERT: ThisisWill Hobert. Will the
assistant secretary please call therall.

MR. FLETCHER: ThisisBrad Fletcher. Onthe
motion by Member Tobon and second, | believe | had
Jeffrey Wright. Jeffrey, could you please confirm.

MR. WRIGHT: Confirm.

MR. FLETCHER: Thank you, sir. On the motion by
Member Tobon and second by Member Wright, I'll call
theroll. Mr. Amaro. We're on page 15, everyone.

MR. AMARO: Aye, and | can confirm that | could
hear all participants, discussion and testimony.

MR. FLETCHER: Thank you. Mr. Beres.

MR. BERES: Aye, and | confirm that | could hear
all participants, discussion and testimony.

MR. FLETCHER: Thank you. Mr. Fuentes.

MR. FUENTES: Aye, and | confirm that | could
hear all participants, discussion and testimony.
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MR. FLETCHER: Thank you. Ms. Juracek.

MS. JURACEK: Aye, and | confirm that | could
hear all participants, discussion and testimony.

MR. FLETCHER: Thank you. Vice Chair Nava.

MS. NAVA: Aye, and | confirm that | could hear
all participants, discussions and testimony.

MR. FLETCHER: Thank you. Mr. Obernagel.

MR. OBERNAGEL: Aye, and | conform that | could
hear all participants, testimony and discussion.

MR. FLETCHER: Thank you. Mr. Poole.

MR. POOLE: Aye, and | confirm that | could hear
all participants, discussions and testimonies.

MR. FLETCHER: Thank you. Mr. Wright.

MR. WRIGHT: Aye, and | confirm that | could hear
all participants, discussion and testimony.

MR. FLETCHER: Thank you. Mr. Tobon.

MR. TOBON: Aye, and | confirm that | could hear
all participants, discussion and testimony.

MR. FLETCHER: Thank you. Ms. Watson.

MS. WATSON: Aye, and | confirm that | could hear
all participants, discussions and testimony.

MR. FLETCHER: Thank you. Mr. Wexler.

MR. WEXLER: Aye. | confirm | could hear al
participants, all discussion, al testimony.
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NOIS)

STATE OF %%
OOK)

COUNTY

[, LYDIA B. PINKAWA, CSR, do hereby certify
that | reported in shorthand the proceedings had at
the meeting aforesaid, and that the foregoing isa
true, complete and accurate transcript of the
proceedings at said hearing as appears from my
stenographic notes so taken and transcribed under my
personal direction this 23rd day of February, 2022.

Certified Shorthand Reporter
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MR. FLETCHER: Thank you. Mr. Wright.

MR. WRIGHT: Aye, and | confirm that | could hear
all participants, discussion and testimony.

MR. FLETCHER: Thank you. Mr. Zéeller.

MR. ZELLER: Aye, and | confirm that | could hear
all participants, discussions and testimony.

MR. FLETCHER: And finally, Chair Hobert.

CHAIR HOBERT: Aye, and | confirm that | could
hear all participants, discussion and testimony.

MR. FLETCHER: Thank you. Again, thisis Brad
Fletcher. Chair Hobert, the ayes have it and the
motion carries. Thetimeis currently 10:24 am. and
this regular meeting of the Authority is adjourned.
Thank you, everyone.
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RSM (1)
rural (1)
Ryan (15)

<S>

S&P (1)
safety (2)
salaried (1)
salary (1)
sale (1)

Sara (5)
savings (2)
scheduled (2)
school (1)
screen (4)
Second (14)
secondary (2)
seconded (1)
seconding (2)
Secretary (8)
Section (2)
sector (1)
sectors (1)
security (3)
see (2)

seek (3)

sef (2
separately (1)
September (2)
series (23)
serve (1)
served (1)
serves (1)
service (2)
Services (4)
session (1)
seven (4)
share (2)
shared (1)
short (1)
shorthand (2)
Short-term (1)
showings (1)
signed (1)
significantly (1)
Silver (4)
smilarly (1)
single (1)

sir (4)

site (1)

Six (7)

Six's (1)

size (1)
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small (7)

sold (3)
solutions (1)
solve (1)
somewhat (1)
soon (1)
speak (2)
special (1)
specific (2)
specified (3)
spending (1)
square (2)

SS (1)

SSBCI (17)
stable (4)

staff (9)
stages (2)
Stan (1)

star (2)

State (25)
stated (1)
statement (2)
States (1)
state's (3)
status (2)
statutory (1)
Staybridge (1)
stenographic (1)
streamline (1)
Street (2)
structure (1)
structured (1)
students (1)
style (1)
sub-allocate (1)
sub-allocated (1)
sub-allocation (4)
subject (4)
subsection (2)
subsequent (1)
subseries (1)
successful (1)
successfully (2)
suggest (1)
suggestion (1)
Suites (1)
summaries (1)
supervision (1)
supplementary (1)

support (4)
supported (1)
sure (1)
sustainable (5)
swap (1)
system (1)
systems (1)

<T>

tablet (2)
take (4)
taken (2)
talks (1)
tanks (1)
targeted (1)
task (2)

tax (13)
taxable (1)
taxpayer (1)
team (1)
Tech (8)
Technology (6)
ten (13)
tenants (1)
tender (2)
tenors (4)
term (3)
terminal (1)
termination (1)
testimonies (1)
testimony (15)
Thank (73)
Thanks (2)
thereof (1)
thermostats (1)
things (1)
third (1)
thought (1)
three (13)
three-story (1)
throw (1)
Thursday (1)
tier (1)

Tim (2

time (14)
times (1)
Tjelle (4)
Tobon (17)
today (4)

Today's (6)
total (8)
touching (2)
tower (1)
town (1)
tranche (6)
tranches (3)
transaction (1)
transactions (2)
transcribed (1)
transcribing (1)
transcript (1)
transfer (1)
transferee (2)
transferred (2)
transparent (1)
Treasury (15)
treated (1)
true (1)
Tuesday (1)
turn (6)

two (18)

type (1)

<U>

u.sS (15

UCMC (2
unanimously (1)
uncertain (1)
uncertainty (1)
undergraduate (1)
underlying (1)
undertake (1)
underwritten (3)
Unfortunately (1)
unfunded (1)
United (1)

units (1)
universe (1)
University (4)
university's (1)
unmodified (1)
un-mute (2)
unpredictable (1)
upgrade (1)

use (3)

<V >
vagaries (1)

valuation (1)
value (5)
variable (3)
various (1)
varying (1)
vendor (1)
Vice (8)
video (10)
viewed (1)
village (1)
volatile (1)
volume (2)
vote (2)
voted (1)
votes (1)
voting (1)

<W >

wall (1)
wanted (1)
water (4)
Watson (13)
Waukegan (2)
way (2)
web (1)
welcome (2)
well (4)
went (1)
We're (2
Wexler (13)
Wheaton (1)
William (1)
windows (1)
wish (5)
wishes (2)
wonderful (1)
work (3)
working (1)
worth (2)
Wright (23)
write (1)

<X >
Ximena (1)

<Y >

year (10)
years (4)
year's (1)
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year-to-date (17)
year-to-year (1)
Yield (1)

<Z7Z>
Zdler (13)
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