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| LLI NO' S FI NANCE AUTHORI TY
REGULAR MEETI NG OF THE MEMBERS

REPORT OF PROCEEDI NGS had at the
regul ar meeting of the Illinois Finance Authority
hel d Tuesday, January 14, 2020 at 9:30 a.m,
pursuant to notice at 160 North LaSalle, Chicago,
['11inois.

PRESENT:

ERI C ANDERBERG, Chai r man
JAMES FUENTES
M CHAEL GOETZ
ARLENE JURACEK
LYLE McCOY
ROXANNE NAVA
ROGER POOLE
BETH SMOOTS
J. RANDALL WVEXLER
BRADLEY ZELLER
| LLI NO' S FI NANCE AUTHORI TY STAFF:
CHRI STOPHER MEI STER, Executive Director
JACOB STUCKY, Deputy Executive Director
RI CH FRAMPTON, Executive Vice President

SARA PERUG NI, Vice President, Healthcare/ CCGC

BRAD FLETCHER, Vice President

W LLI AM ATWOOD, Vi ce President

XI MENA GRANDA, Manager of Finance &

Adm ni stration

LI SA BONNETT, Vice President, Water Policy
(via audi o conference)

CRAI G HOLLOWAY, Purchasi ng
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ALSO PRESENT:

LAVWRENCE TONOMURA, Managi ng Di rector, Bank of

America Securities,

t el ephone)

JEFF WHI TE, Managi ng Menber,

Managenment

LLC

San Francisco, CA (via
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would |ike to call

CHAI RMAN ANDERBERG:
the neeting to order.

Woul d t he Assi st ant

Good nor ni ng.

Page 3

call the roll

MR. FLETCHER:

"1l call the roll. Menmbers
physically present called first.

M. Fuentes?
MEMBER FUENTES: Her e.
MR. FLETCHER: M. Goetz?
MEMBER GOETZ: Here.
MR. FLETCHER: Ms. Juracek?
MEMBER JURACEK: Here.
MR. FLETCHER: M. MCoy?
MEMBER MCCOY: Here.
MR. FLETCHER: Ms. Nava?
MEMBER NAVA: Here.

MR. FLETCHER:
MEMBER POOLE:
MR. FLETCHER:

MEMBER SMOOTS: Here.
MR. FLETCHER: M. Wexler?
MEMBER WEXLER: Here.
MR. FLETCHER: M. Zeller?

Secretary pl ease

The time is 9:35 a. m

M . Pool e?
Yes.

Ms. Snpots?
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MEMBER ZELLER: Here.

MR. FLETCHER: M. Chairman?

CHAI RMAN ANDERBERG:. Her e.

MR. FLETCHER: M. Chairman, a quorum of
menbers physically present in the room has been
constituted.

At this time, 1'd like to ask if any
menbers would like to attend via audi o conference?
(No response.)
Heari ng none, we may proceed.
CHAI RMAN ANDERBERG. Thank you.
Does anyone wi sh to make any

additions, edits, or corrections to today's agenda?

(No response.)
Hearing none, | would |like to request
a notion to approve the agenda. |s there such a
noti on?
MEMBER GOETZ: So noved.
MEMBER JURACEK: Second.
CHAI RMAN ANDERBERG. We have a notion and
a second.

All those in favor?

(A chorus of ayes.)

Opposed?

Veritext Lega Solutions
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(No response.)
The ayes have it.
s there any public comment today for
t he menbers?
We have a nunber of issues to get to

today, and the IFA is starting off on the right

foot. | would |ike to welcome back Waste Managenent
again. | hope they cone back nore often.
M. Meister.

MR. MEI STER: Thank you, M. Chairman.

Again, | echo the Chairman's coment.
We have had a very good six nmonths opening the
current fiscal year. M colleagues will be
providing those details as we nove forward.

The board nenbers do have copi es of
the audited financials. W intend to have a neeting
called or ask for a neeting to be called of the
Audit Plus Commttee at the February neeting.

We received notice yesterday norning
about the release of the audited financials by the
Audi tor General's Office today, but as we sit here
today, the last tinme we checked their website, it
had not yet been posted. So it's not appropriate to

di scuss other than mentioning it.

Veritext Lega Solutions
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| will just note that we do have a
new el enent, the transmttal letter fromnme, the
Executive Director, to the Chairman. That is
bet ween the two covers of the audited financials.
That's new, and | think it represents a significant
victory in our partnership with the Auditor
General's Ofice so that the Authority collectively
Is able to nore effectively tell its story in a
cl ear and succi nct manner.

You will also be hearing |ater on
today -- and again, welcome Jeff White, who is
representing Roosevelt University, one of this
State's great higher ed institutions, and he is the
financial advisor, but as the Menbers know,
nonprofit higher ed is a very inportant part of the
Aut hority's Statutory I npact Mssion, it's an
| nportant part of our bond issuance volunme, and it's
an i nmportant part of our revenue picture since we
are self-supporting.

| ran across sone nunbers yesterday
because hi gher ed, particularly nonprofit higher ed,
there's been a ot witten in the media recently
about the very chall enging environnment that this

sector is in. Population growth is at the |owest in

Veritext Lega Solutions
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a century in this country. MIllennials are del aying
having children and immgration is at its |lowest in
t hree years. Sone of our |onger serving Board
Members will recall that various institutions had
hi ghli ghted in past bond i ssuances to us a business
strategy aimed at capturing a higher number of
foreign students.

To give you sort of an idea of the
proportions here because, of course, higher ed
really operates on the nunber of 18-year-olds who
potentially could attend institutions of higher
| earning, that there are 1.1 mllion fewer children
today at the end of 20 -- or at the end of 2019 than
there were at the end of 2009. And the nunber of
adults between 2010 and 2020 grew by 8.8 percent,
but between 1980 and recently, the percentage of
children of the Anmerican popul ation declined from
28 percent to 22 percent. So it is, indeed, on the
nunbers, a very challenging environnent.

But we do want to conplinment the
| eadershi p of both Roosevelt and Robert Morris
because as you see from your Board Book and the
publ i c docunments and as M. Franpton related to the

Conduit Comm ttee, and he will provide the
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hi ghlights in this neeting, Roosevelt and Robert
Morris recogni ze these chall enges, they took
appropriate action, and they are executing a plan
ai med at maintaining these anchor institutions in
Chi cago and northeastern Illinois.

Roosevelt has | ong had since the '40s
a particularly broad-based and wel com ng m ssion for
comut er students and first generation students and
we recogni ze that and our state is a richer, nore
conpetitive place because of it.

So with that, I will turn it over,
but | wanted to highlight that for the menmbers and
for the stakehol ders.

CHAI RMAN ANDERBERG. Thank you, Chris.

Comm ttee reports. M. MCoy.

MEMBER McCOY: The Conduit Financing
Commttee net earlier this nmorning and voted
unani mously to recommend for approval the foll ow ng
t he New Business itens on today's agenda:

Project for Waste Managenent, | nc.

Proj ect for Roosevelt University.

Resol ution for Northwest Community
Hospital .

Resol ution for OSF Healthcare System
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Resol ution for North American Spine
Soci ety.
Resolution for The British Home for
Retired Men and Wonen.
And finally, a Resolution for the
Museum of Sci ence and | ndustry.
CHAI RMAN ANDERBERG. Thank you, Lyle.
MR. MEI STER: M. Chairman, M. Chairmn
McCoy, at the last two or three neetings, we have
had a di scussion, a public discussion here
particularly on the anmendnents to various bond
i ssuances and the ampunt of information that is
contained within our reports. One of our
| ong-tendered nmenmbers, M. O Brien, had raised this
as a concern | think in Decenber and in October.
| do want to highlight some of our
addi tional |anguage that we have added to the
reports, both the public and the confidenti al
reports. |If you'd turn to Tab 7, just as an
exanpl e.
MR. FLETCHER: Just confidential.
MR. MEI STER: No, there was sone
addi ti onal | anguage that was added by M. Franpton

t 00.
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So I'mgoing to highlight on page 2
and read it into the record right above the
reconmendati on, this has been added to the topic
t hat was raised by Menmber O Brien.

As a conduit issuer or as a conduit
bond i ssue, the bank, in this case, PNC, as bond
purchaser of the Series 2017A Bond and BMO Harris
| nvest ment Conpany as bond purchaser of the Series
2017B Bond are each assum ng 100 percent of the
borrower default risk on the respective series of
bonds owned.

So | want to highlight that concept
because that's where the risk lies in these

amendnments. They're often bank purchases. They're

t he ones making the credit decisions.

But if you go into the confidenti al
section, and we added this -- and again, we can't
predict the future. It just so happened that the

series of amendnents that were on the agenda this
time here at the January 2020 neeting | ent

t hemsel ves to adding a snapshot of the financials,
and there is the source, we have got sone additional
| anguage, it's an outstanding Authority bond issue,

an in-depth financial review was presented at the
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time of the original issuance, and accordingly, the
financial statenment excerpts are presented bel ow
wi t hout further comment.

You know, hopefully, this wl
address M. O Brien's concerns. |'ll follow up with
himafter this nmeeting.

This was what the collective staff
determ ned was within the scope of our resources and
our relationships with our borrowers. This was a
solution that we collectively devel oped and we hope
that M. OBrien will find it satisfactory.

CHAI RMAN ANDERBERG: Thank you, Chris.

l'd like to ask for the general
consent of the Menbers to consider New Business
Items 1 through 7 collectively and to have the
subsequent recorded vote applied to each respective
i ndi vidual 1tem unless there are any specific New
Busi ness itens that a menber would |ike to consider
separately.

MEMBER FUENTES: | would like to recuse
mysel f from any deliberations and voting with
respect to Item 7, the Museum of Science and
| ndustry, of the New Business itens because | am a

Board nmenber for the Borrower.
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MEVMBER GOETZ: And M. Chairman, | woul d
li ke to recuse nyself from deliberations and voting
with respect to Item 3, Northwest Community
Hospital, and Item 4, OSF Healthcare System of the
New Business itens because | have a famly member
who works for the financial advisor in these
transacti ons.

CHAI RMAN ANDERBERG. Thank you.

Then | would like to ask the staff to

now present the Project Reports and Resol utions,

which will be the considered collectively. ltens 3,
4, and 7 will be considered separately at the end.
MS. PERUGINI: Item No. 1, Waste

Managenment | nc.

ltem No. 1 is a Solid Waste Di sposal
Revenue Bond request. Staff requests approval of a
Prelim nary Bond Resol ution for Waste Managenent,
Inc. in a not-to-exceed anmount of $500 mlli on.

The purpose of this Prelimnary Bond
Resolution is to establish reinbursenment eligibility
for this financing to enable Waste Managenent to
refi nance project-related expenditures going back 60
days from today's date, or November 12, 2019, as

aut hori zed by the Internal Revenue Code.
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Accordingly, the Prelimnary Bond
Resolution will set the "rei mbursenment clock"” and
enabl e all capital expenditures incurred after
Novenber 12, 2019 to be refinanced with the proceeds
of a future Authority bond issue.

Aut hority staff expects the $500
mllion of tax-exenmpt bonds covered by the
Prelim nary Bond Resol ution for your consideration
today to be issued in nultiple tranches over the
next 5 to 10 years.

The project description contenpl ates
projects | ocated statew de and prospectively
i ncl udes all Waste Managenent operating facilities
t hroughout Illinois, conmprising (i) |andfil
facilities; (ii) transfer stations; and (iii)
collection facilities.

The specific Waste Management project
sites to be financed will be identified by Waste
Management in a TEFRA Hearing conducted prior to
consi deration of any Final Bond Resol ution.

As with the recent $50 mllion Series
2019 bonds issued in Novenber by the Authority,
Wast e Managenent expects that the future bonds will

be initially sold and remarketed based on Waste
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Managenent Inc.'s S&P |l ong-term and short-term debt
ratings.

S&P currently assigns Waste
Managenent a |l ong-term debt rating of A- and a
short-termrating of A-2, both with stable outl ooks.

The interest rate nodes and
maturities will be eval uated by Waste Managenent
based on market conditions in advance of pricing the
future bonds.

Aut hority staff expects to allocate
avai l abl e prior year carryforward volunme cap
desi gnated for Solid Waste Di sposal Bond Proj ect
financi ngs as Waste Managenent issues bonds agai nst
this $500 mllion Inducement Resol ution paraneter.

Based on the Authority's anticipated
carryforward filing with the I RS next nonth,
Aut hority staff anticipates having at | east
$150 million of prior year solid waste disposal
carryforward avail abl e during cal endar year 2020,
which 1s expected to be sufficient to cover
antici pated cal endar 2020 demand.

This Prelim nary Bond Resol ution wll
be a next step in building on the Authority's and

its predecessor, Illinois Devel opment Finance
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Aut hority's, 40 year |egacy of issuing tax-exenpt
bonds for pollution control and solid waste disposal
pr oj ect s.

M. Franpton, | believe we have a
guest joining us via audio conference?

MR. FRAMPTON: Yes, it is ny pleasure to
I ntroduce M. Lawrence Tononura, Managing Director,
Bank of America Securities in San Francisco.
Lawrence has dialed in this norning from Pittsburgh.
Lawr ence, do you have any coments?
MR. TONOMURA: | do. Thank you, Rich.

M. Chai rman, nmenbers of the Board of
the Illinois Finance Authority, first opening
comment is thank you very nmuch for a wonderf ul
relationship not just with Waste Managenent but al so
wi th Bank of Anmerica.

The Conduit Programis one of the
nost successful that we have ever been able to
participate with. Professional staff are very open
in terms of providing assistance. Most inportantly
when we need gui dance in terns of how does this
wor k, staff has been there every step of the way.
And that denpnstrates in terns of Waste Managenent

as well as other borrowers that we work with, but
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here focusi ng on Waste Managenent, the | ongstandi ng
hi story and rel ationship that Waste Managenent has
with the IFA is because of the trenendous work by
staff as well the support fromthe Board. So a big
t hank you.

In terms of the project that we're
bei ng asked for an inducenment for, these are the
traditional solid waste facilities that the conpany
has in the past financed with the IFAin the State
of Illinois, and these are the landfill assets,
these are the collection systens that allow for the
haul ing, the transferring, and in certain situations
the landfilling of waste. This is an inportant
busi ness line for the conpany, and because they are
able to use the tax-exenpt financing nmethod, it
really does allow for the conpany to control pricing
cost, which translates to the benefit of the
residents of the State of Illinois.

So with that, happy to answer any
addi tional questions, but the npbst inportant comment
i's thank you, thank you for the wonderful support
and the hard work that you continue to provide for
WAast e Managenent.

Thank you, Rich.

Veritext Lega Solutions
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policy goals that are advanced by federally

exanple of the safe and econom c di sposal and

what the Authority's essential public m ssion
Thank you.
MR. TONOMURA: Thank you.

Uni versity.

Bond request. Staff requests approval of the
Bond Resol ution for Roosevelt University in a
not -t o- exceed amount of $15 mllion.

The Fi nal Bond Resol uti on

Page 17

MR. FRAMPTON: You' re wel cone, Lawrence.

CHAI RMAN ANDERBERG: Thank you.

MS. PERUGI NI : Does any menber have any
questions or coments?

MR. MElI STER:  Sar a.

Lawr ence, thank you for that

statement. This is Chris Meister. | think you
manage or you succinctly illustrated the public

t ax- exenpt conduit financing and here with the

handl i ng and transfer and transportation of solid

waste. So thank you. That was a great way to

descri be one aspect of what the Authority does and

MS. PERUG NI : Item No. 2, Roosevelt

ltem No. 2 is a 501(C)(3) Revenue

I S.

Fi nal
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contenpl ates the Series 2020 bonds may be issued in
one or nore series and subseries, including both
t ax- exenpt and taxabl e series.

| n Decenber, the Authority approved a
Prelim nary Bond Resolution as a Resol ution of
I ntent on behalf of Roosevelt in an anount
not-to-exceed $15 mllion, thereby enabling the
expendi tures incurred beginning October 11, 2019, to
be financed or refinanced with the contenpl at ed
Series 2020 bonds.

As proposed, the Series 2020 bonds
will be sold on a non-rated basis.

Accordingly, the Series 2020A
t ax- exenpt and Series 2020B taxable bonds will be
underwritten by Wells Fargo Securities and privately
placed in m ni rum denom nati ons of $100,000 to
accredited investors or qualified institutional
buyers consistent with the Authority Bond Handbook
requirements.

As a result, no policy exceptions
will be necessary.

The initial purchaser has been
i dentified as Preston Holl ow Capital LLC of Dall as,

Texas, which is also the bond owner representative
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on Roosevelt's outstanding Series 2018A, 2018B, and
2019A bonds issued by the Authority.

As the bond owner representative,
Preston Holl ow has the ability to consent to
Roosevelt issuing the proposed Series 2020A and
Series 2020B bonds as additional indebtedness.

As proposed, Roosevelt would use the
Series 2020 tax-exenpt bond proceeds to (i) pay or
rei mburse Roosevelt for the paynent of costs of
acquiring certain assets of Robert Mrris University
1 Tinois; (ii) pay or reinmburse Roosevelt for
paynment of the costs of acquiring fixtures,
furniture, and equi pnment, making inprovenents to
Roosevelt-owned facilities at five facilities
currently | eased by Robert Morris University; (iii)
rel ocating staff and prograns; (iv) capitalizing a
debt service reserve fund; and (v) potentially
payi ng bond i ssuance costs.

Roosevelt currently anticipates
assum ng | eases at the five Robert Mrris |ocations
identified in the report.

Roosevelt's acquisition of Robert
Morris was publicly announced on October 7, 2019,

following its application to the Hi gher Learning
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Comm ssion as the accreditation body for Roosevelt
and Robert Morris.

Appendi x A to the staff report
cont ai ns Roosevelt's public announcement and key
content from Roosevelt's website describing its
Robert Morris University acquisition plan.

Appendi x A conprises the last 11
pages of the materials provided in Tab 2.

Fol | owi ng approval by the Board of
t he Hi gher Learning Conmm ssion, the proposed
acqui sition nmust close within 31 days pursuant to
Hi gher Learni ng Comm ssi on requirenents.

Finally, here are three key timng
and scheduling updates to our discussions from|l ast
nmont h:

One, Roosevelt now plans to close on
the Series 2020 bonds in early February, in advance
of approval from the Hi gher Learning Comm ssion and
approvals fromthe Illinois Board of Higher
Educati on and the governing bodi es of each
i nstitution.

The new February closing and funding
date wil| enabl e Roosevelt to be reinbursed for

cash-funded capital expenditures already conpleted.
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Roosevelt wll submt all subsequent draw requests
to Preston Holl ow Capital for review.

Second, Roosevelt will be required to
close on the acquisition within 31 days after Higher
Learni ng Comm ssi on Board approval.

Third, within five to six weeks of
closing on the Robert Morris acquisition, Roosevelt
expects to return to the Authority with a Resol ution
requesting release of an official statenent on the
Series 2020 bonds. This step is new and was not
contenpl ated | ast nonth.

Content in the official statenment
will reflect public information that Roosevelt will
di ssem nate following the Robert Morris acquisition
and i nclude new Roosevelt EMMA filing information
that will not be posted until February, including
Roosevelt's August 31, 2019, audit report and
managenent narrative.

Based on a tentative tinmetable,
Aut hority staff anticipates this Resolution would
proceed for consideration at the Authority's
May 2020 Board neeti ng.

M. Franpton, | believe we have sone

guests joining us today.

Veritext Lega Solutions
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MR. FRAMPTON: Yes. It is ny pleasure to
i ntroduce M. Jeff White, managi ng nenber of
Col umbi a Capital Managenent LLC. Jeff is financial
advi sor to Roosevelt, and he is based in Overland
Par k, Kansas and Chi cago.

Jeff.

MR. WHI TE: Good norning, M. Chairmn
and menbers of the Board.

As Chris nmentioned at the beginning
of the meeting, ny nane is Jeff White with Col unbia
Capital. We have been the | ongstanding financial
advi sor to Roosevelt University.

Thank you so nmuch for consideration
of this item | know the par amount is small, but
it's really critically inportant to this
transacti on.

| don't think this is going to be the
| ast kind of transaction that the Board sees |ike
this. | can tell you it is incredibly conpl ex.
There is sonmething |Iike two-dozen cross-institution
comm ttees working today to get things in place so
t hat hopefully when HLC approves this transaction,
that will be ready for 1800 students to effectively

ki nd of npbve across the street in a seam ess manner
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and obvi ously mai ntaining that enroll nent base is
critically inportant.

A huge thanks, as always, to your
staff, particularly Rich and Elizabeth. Really,
this began back in the fall of 2018 when Roosevelt
first started working with Preston Hollow on a
series of financings. Rich and | trade way nore
emails at 11: 00 o' clock at night than either of us
woul d probably prefer to admt.

Agai n, thank you so nmuch on behal f of
Presi dent Ml ekzdeh and CFO Andrew Harris and really
appreci ate your consideration of the item

MR. MEI STER: Jeff, just one quick
clarification for the menbers.

Can you talk a little bit about the
Hi gher Learning Comm ssion, who they are, what their
role is, and what they're considering because it's
got a name that sounds |like a state or a
f ederal -based entity but it is nore of a
sector-driven voluntary --

MR. WHITE: It is an industry
organi zation. So in higher education, every higher
ed institution wants to becone accredited. HLC is

the accrediting body for this region. They're the
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accrediting body for both Roosevelt and for Robert
Morris.

Typically once a decade or so, these
hi gher ed institutions go through an accreditation
process that includes a whole host of kind of
written information and then site visits froma team
of people from other universities come in, |ooking
at best practices, is the University following its
own policies, and those kinds of things.

Roosevelt went through that process
relatively recently, | want to say within the | ast
two years, and is in the early part of a ten-year
accreditation process. But when these organi zations
come together, HLC is required to come in again to
make sure that the transaction won't inpair the
accreditation that Roosevelt recently received.

So it is an incredibly in-depth
review. | have seen the packet that went to HLC
It is very, very thick. It covers everything from
student enrollment to financials to HR practices and
a whol e host of other issues, again, site visit
i nvol ved presentation before that body, and fingers
crossed that everything has gone according to plan

at this point and we hope that HLC will, indeed,

Veritext Lega Solutions

WWw.veritext.com 888-391-3376



© 00 N oo o A~ w N PP

N NN NN R R R R R R R R R R
A WO N P O ©O 0O N O O B W N +—» O

Page 25

approve the asset purchase at its nmeeting in
February.

Thanks, Chris.

CHAI RMAN ANDERBERG. Thank you.
MS. PERUGI NI : Does any menmber have any
comrents or questions?
(No response.)

Item No. 5, North American Spine
Soci ety.

ltem No. 5 is a Resolution relating
to the Series 2014 bond previously issued by the
Aut hority on behalf of North American Spine Society.

Approval of this Resolution wll
provi de consent to changes as agreed to by the
Borrower and BMO Harris Bank concerning the Series
2014 bond. Specifically the Borrower and the Bank
desire to convert the Series 2014 bond fromthe
i ndex rate to a long-termrate and extend the
initial term approximtely 9 years and 6 nonths to
July 1, 2029.

Thi s Resol ution authorizes the
execution and delivery of a First Amendnent to Trust
| ndenture and approves rel ated docunents to

effectuate the change in the interest rate fornula.
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Does any nenber have any questions or
coment s?

(No response.)

Item 6, The British Honme for Retired
Men and Wonen.

Item6 is a Resolution relating to
the Series 2011 bond previously issued by the
Aut hority on behalf of The British Hone for Retired
Men and Wonen.

Approval of this Resolution wll
provi de consent to changes as agreed to by the
Borrower and First M dwest Bank concerning the
Series 2011 bond. Specifically, the Borrower and
t he Bank desire to decrease the effective interest
rate borne on the Series 2011 bond and extend the
initial term by approximtely 9 years. The interest
rate borne on the Series 2011 bond will now be based
on LI BOR but synthetically fixed.

Thi s Resol ution authorizes the
execution and delivery of a First Amendnment to Bond
and Loan Agreenent and approves the rel ated
docunments to effectuate the change in the interest
rate formul a.

Does any nenber have any questions or
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coment s?

MEMBER NAVA: | did have a question. Are
they |l ocated in Brookfield, Illinois?

MR. FLETCHER: Yes, that's correct.
They're currently doing business as Cantata Adult
Li fe Services.

MEMBER NAVA: Ckay.

MS. PERUGI NI :  Any additional questions
or comments?

(No response.)
Thank you.

CHAI RMAN ANDERBERG: Thank you. l"d Iike
to request a notion to pass and adopt the follow ng
New Business itenms: |Items 1, 2, 5, and 6.

s there such a nmotion?

MEMBER MCCOY: So npved.

MEMBER GOETZ: Second.

CHAI RMAN ANDERBERG. Motion by M. MCoy;
second by M. Goetz.

WII the Assistant Secretary please
call the roll

MR. FLETCHER: On the notion and second,
Il will call the roll

M. Fuentes?
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carri es.

Member

continue with Itens 3 and 4,

MEMBER FUENTES: Yes.

MR. FLETCHER: M. Goetz?
MEMBER GOETZ: VYes.

MR. FLETCHER: Ms. Juracek?
MEMBER JURACEK: Yes.

MR. FLETCHER: M. M Coy?
MEMBER MCCOY: Yes.

MR. FLETCHER: Ms. Nava?
MEMBER NAVA: Yes.

MR. FLETCHER: M. Pool e?

MEMBER POOLE: Yes.

MR. FLETCHER:

MEMBER SMOOTS:  Yes.
MR. FLETCHER: M. Wexler?
MEMBER WEXLER: Yes.

MR. FLETCHER: M.
MEMBER ZELLER: Yes.
MR. FLETCHER:
CHAlI RMAN ANDERBERG:

MR. FLETCHER:

CHAlI RMAN ANDERBERG:

and |

Goetz to exit the room

Ms. Snpots?

Zeller?
M. Chal rman?
Yes.

M. Chairmn,

Ckay.
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t he nmotion

Pl ease

woul d i ke to ask
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(Exit Menmber Goetz.)

MR. FLETCHER: Please |let the record
reflect that Menmber Goetz has recused hinself from
del i berations and voting by exiting the room

MS. PERUGI NI : Thank you.

ltem No. 3, Northwest Community
Hospital .

Item No. 3 is a Resolution relating
to the Series 2008B, Series 2008C, and Series 2011
bond previously issued by the Authority on behal f of
Nort hwest Conmmunity Hospital.

The Borrower desires to convert the
bonds to bear interest at fixed rates and the bonds
will be tendered and purchased by JPMorgan Chase
Bank, national association or an affiliate.

I n connection with the conversion,
the Borrower would Iike to make certain anmendnents
to the original bond trust indentures and new bonds
wll need to be issued. The purchaser of the bonds
will consent to such amendments as well.

Thi s Resol ution authorizes and
approves the execution and delivery of suppl enental
bond trust indentures, new bonds, and tax

agreenents, and other docunents as necessary.
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Does any nenber have any questions or

coment s?
(No response.)

ltem No. 4, OSF Heal thcare System

Item4 is a Resolution relating to
the Series 2008A, 2008B, and Series 2015 bond
previously issued by the Authority on behal f of
Little Conpany of Mary Hospital and Healthcare

Centers.

Little Conpany of Mary and OSF
Heal t hcare Systens have entered into an affiliation
agreement under which Little Conpany will nerge into

OSF on or about February 1st, 2020.

The master trust indenture relating
to Little Conpany will be term nated, and the
obl i gations securing the bonds thereunder will be
cancel |l ed and exchanged for obligations issued
pursuant to the OSF master trust indenture. The
| etter of credit providers with respect to the
Series 2008 bonds and the owner of the Series 2015
bonds will consent to the nerger and obligation
exchange.

Thi s Resol ution authorizes and

approves the execution and delivery of supplenents
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and anmendnents relating to the bonds and certain
ot her docunments which nmay be necessary to refl ect
t he assunption by OSF of the obligations of Little
Conmpany as a result of the nmerger and obligation
exchange and any necessary waivers, consents, or
approvals in connection with the nmerger and
obl i gati on exchange.
Does any nenber have any questions or
comment s?
(No response.)
CHAI RMAN ANDERBERG: Thank you.
| would like to request a nmotion to
pass and adopt the follow ng New Business items: 3
and 4.
s there such a nmotion?
MEMBER POOLE: So noved, M. Chairman.
MEMBER FUENTES: Second.
CHAI RMAN ANDERBERG. Motion by M. Pool e,
second by M. Fuentes.
WII the Assistant Secretary please
call the roll
MR. FLETCHER: On the notion and second,
|l will call the roll

M. Fuentes?
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carri es.

MEMBER FUENTES: Yes.

MR. FLETCHER: Ms. Juracek?
MEMBER JURACEK: Yes.

MR. FLETCHER: M. MCoy?
MEMBER MCCOY: Yes.

MR. FLETCHER: Ms. Nava?
MEMBER NAVA: Yes.

MR. FLETCHER: M. Pool e?
MEMBER POOLE: Yes.

MR. FLETCHER:
MEMBER SMOOTS:
MR. FLETCHER:
VMEMBER WEXLER:
MR. FLETCHER:
MEMBER ZELLER
MR. FLETCHER:

CHAlI RMAN ANDERBERG:

MR. FLETCHER:

Ms. Snoots?

Yes.
M. Wexler?
Yes.
M. Zeller?
Yes.

M. Chai rman?
Yes.

M. Chairnan,
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t he notion

CHAlI RMAN ANDERBERG:

Bef ore we do

No. 7, |

the room and Menber

would i ke to ask Menber

Ckay.
Fuentes to exit

Goetz to return.

(Exit
(Enter

Menber
Member

Fuentes.)

Goet z.)
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MR. FLETCHER: Let the record reflect
t hat Menber Fuentes has recused hinmself from
del i berations and voting by exiting the roomwhile
Member Goetz has returned to deliberations and
voting at this tine.

MS. PERUGI NI :  Thank you.

|tem No. 7, Museum of Science and
| ndustry.

Item 7 is a Resolution relating to
the Series 2017A and Series 2017B bonds previously
| ssued by the Authority on behalf of the Miuseum of
Sci ence and | ndustry.

Approval of this Resolution wll
provi de consent to changes as agreed to by the
Borrower and PNC Bank and BMO Harris Bank concerning
the Series 2017A bond and Series 2017B bond.
Specifically, the Borrower and the Bond Purchasers
desire to decrease the effective interest rate borne
on the Series 2017A bond and Series 2017B bond.

Furt hernmore, BMO Harris Bank will be
assigning the Series 2017B bond to its affiliate BMO
Harris Investnment Conpany LLC contenporaneously with
t he execution and delivery of the First Anmendnent to

Bond and Loan Agreenent.
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Thi s Resol uti on authorizes the
execution and delivery of each First Amendnent to
t he Bond and Loan Agreenment and approves rel ated
docunments to effectuate the change in the interest
rate formula on both the Series 2017A bond and
Series 2017B bond.

Does any nmenber have any comment or
questions?

(No response.)
CHAl RMAN ANDERBERG: Thank you, Sara.

| would |ike to request a notion to
pass and adopt the follow ng New Business item
ltem No. 7.

|s there such a nmotion?

MEMBER GOETZ: So npved.

MEMBER JURACEK: Second.

CHAI RMAN ANDERBERG: Motion from
M. Goetz, second by Ms. Juracek.

WII the Assistant Secretary please
call the roll

MR. FLETCHER: On the notion and second,
| will call the roll

M. Goetz?

MEMBER GOETZ:  Yes.
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MR. FLETCHER: Ms. Juracek?
MEMBER JURACEK: Yes.

MR. FLETCHER: M. MCoy?
MEMBER MCCOY: Yes.

MR. FLETCHER: Ms. Nava?
MEMBER NAVA: Yes.

MR. FLETCHER: M. Pool e?
MEMBER POOLE: Yes.

MR. FLETCHER: Ms. Snoots?
MEMBER SMOOTS:  Yes.

MR. FLETCHER: M. Wexler?
MEMBER WEXLER: Yes.

MR. FLETCHER: M. Zeller?
MEMBER ZELLER: Yes.

MR. FLETCHER: M. Chairman?
CHAI RMAN ANDERBERG: Yes.

MR. FLETCHER: M. Chairman, the notion

carries.
CHAI RMAN ANDERBERG. Thank you.
want to ask M. Fuentes to come back in.

(Enter Member Fuentes.)

MR. FLETCHER: Pl ease |l et the record

reflect that Menmber Fuentes has returned to the

room
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Do you
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MR. STUCKEY: Good nor ni ng. On Tab 8,
you'll see a meno from Executive Director Meister
which I'l|l present.

S&P d obal Ratings proposed an
revi sed met hodol ogy for US rental housing bonds. As
a part of this process, nmultiple members of our
staff participated in an S&P webi nar on the proposed
met hodol ogy. Then we ultinmately decided to conmment
on the methodol ogy, which you will find on the
foll ow ng pages.

On the foll owi ng pages, you will see
we gave a brief background on the Authority, our
experience on sone bonds that use -- that had S&P
I nvest mnent grade, S&P ratings and their eventual --
their rapid decline. Then we went into sone of the
S&P rating nmethodol ogy and we al so included sone
broad el ements for consideration as a part of that,
their revised nethodol ogy.

You will find that on the second and
third pages.

| f anybody has any questi ons.

(No response.)

On Tab 9, this is a follow up to the

Decenmber 10, 2018, Board neeting, Agenda lItem 12.
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We attached The Bond Buyer article,
"Taxabl es Could Account for 20 Percent of Munici pal
Bond | ssuances in 2020."

On the follow ng page, you will find
the article and a couple of points that | wanted to
hi ghl i ght .

The person attributed, Jeff Lipton,
Managi ng Director of head of Municipal Research and
Strategy in Oppenheinmer was quoted in the article
sayi ng that he believed that 20 percent of all 2020
| ssuances will be in the taxable variety, but he did
say that they are not concerned that taxable
I ssuance woul d have a crowdi ng out effect for
addi ti onal tax-exenpt bonds as the buyers are
di fferent bases. They have different buyers for
both the taxable and tax-exenpt.

But does anyone have any questi ons?

(No response.)
MS. PERUGINI: Item No. 10 in your Board
Book is a memo that kind of sets forth some rul es,
regul ati on, and transparency in the Minicipal
Securities Market.
The Authority as a conduit issuer

operates in the framework of the Minicipa
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Securities Market established and regul ated by many
federal and state agencies, and kind of bel ow
details a high | evel snapshot of how certain rules
are created and changed and the Authority's role in
connection therewth.
The first article addresses the
Muni ci pal Security's Rul emaking Board and its
El ectronic Munici pal Market Access System So the
MSRB is the principal regulator of the Minicipal
Securities Market. It was established by Congress
in 1975, and it's authorized to regul ate
br oker/ deal ers, banks, and nunici pal advi sors that
provi de advice to municipal entities about the
I ssuance of bonds and nmuni ci pal financial products.
The MSRB creates rules for such
deal ers and nmuni ci pal advisors, and it also protects
i nvestors and the nunicipal entities by increasing
the transparency and availability of market
I nformati on by making such information publicly
avai l able and free via its Electronic Mini ci pal
Mar ket Access, or otherwi se known as EMVA, website.
So the first article behind the nmeno
details that.

The second article addresses the
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Securities Exchange Comm ssion and its interaction
with the MSRB.

The SEC is one of the entities that
oversees the MSRB. In furtherance of the MSRB's
m ssion to protect the interests of Minici pal
Security's investors, issuers, and the public, the
MSRB est abli shes rules, which are generally subject
to the SEC approval, and nmenbers may find article
nunber 2 interesting in connection with a recently
proposed MSRB rul e.

Finally, just a little bit of a
framework context. The National Association of
Heal t h and Educational Facilities Finance
Aut horities, that's a nouthful, otherw se known as
NAHEFFA, is a national association representing
| ssuers of tax-exenpt debt |ike ourselves. The
Aut hority is a longstandi ng menber of NAHEFFA, and
NAHEFFA provi des educati onal and professional
devel opment opportunities for its nmenbers as well as
advocacy and support for issues of inportance to
conduit issuers.

As a part of NAHEFFA's advocacy and
support on behalf of its menbers, the NAHEFFA

president neets with MSRB once or twice a year. The
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Aut hority's own Executive Vice President, Panela
Lenane, is a past NAHEFFA president, and NAHEFFA
menber Barry Fick, who is the Executive Director of
t he M nnesota Hi gher Education Facilities Authority,
was recently named to an MSRB Advi sory Conmittee on
conpl i ance.

The Authority nmonitors federal
rul emaki ng and | egislation through organi zati ons
such as NAHEFFA, and while the Authority al ways
cooperates with various federal and state regul ators
and mar ket participants, where appropriate, either
directly or indirectly through | arger organizations
such as NAHEFFA, we work to have constructive i nput
on rul emaking and | egislative process. Such input
I's generally in the formof comments or a comment
process, and through its coments, the Authority may
hi ghl i ght practical or real world inplications that
a regul ator who is drafting the rules may not have
consi dered or have even been aware of.

Article No. 3 in your Board book is
NAHEFFA' s Decenber 18, 2019, comments to the second
article, SEC Release, and in its coments, NAHEFFA
rai ses questions and provides reconmmendati ons with

respect to the MSRB' s proposed rul e change.
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Thi s proposed rule change in the
comments are technical, but a brief synopsis is that
i n response to conplaints by financial analysts that
entities are not filing their financials in a tinely
enough manner after their year end, the MSRB
proposes to create an algorithmfromall of your
required filings, which pulls the year-end date and
the date that the financials are actually filed and
produces and posts a calculation of tine between
t hose two dates.

One of the things that NAHEFFA
eval uates proposed rules for is that they are
rationally related to inproving information
regardi ng i nvestnment decisions. So in this case, in
Its comments, NAHEFFA takes the position that while
it is not opposed to such rule change in including
t hat cal cul ation on the EMVMA website, it needs to be
vetted by the industry to ensure that it works as
I nt ended and provides val ue.

So pl ease see me with any questions
or comments you nmay have.

CHAI RMVAN ANDERBERG. Thank you.
MR. ATWOOD: Good norning, the executive

di rector asked that | update you on the policy
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initiatives to consolidate downstate and suburban
police and fire pension fund investnment authority
and |I'm pleased to do so.

The short report is everything is
goi ng well, but before | go into that, | would |ike
to give you the background.

As you will recall, alittle less
t han a year ago, the Governor appointed the Pension
Consol idation Feasibility Task Force. The purpose
of that task force was to review Illinois' pension
systens and identify areas where val ue could be
added through consolidation. An initial focus of
the task force was downstate police and fire
retirement boards. There is approximtely 640 of
t hose boards around the state.

What the Comm ssion found was that as
a group, they pay too high of fees, and as a group,
they enjoy too low of returns. And so by
consolidating the investment functionality of those
funds into two funds, fees could be reduced and
hopefully returns inmproved.

So, in Septenber, the task force
I ssued a report to that effect, and as we have

di scussed in the past, Senate Bill 1300 was
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I ntroduced into the General Assenbly and passed into
law. AlIl of this was reported to you at your | ast
meeting. Since your |ast neeting on Decenber 18,
Governor Pritzker signed Senate Bill 1300 into | aw
becom ng Public Act 101-0610.

This is all good public policy, and
as a remnder, the role of the Finance Authority in
this initiative is critical because what the Finance
Aut hority has been charged to do by the Legislature
is to provide $7.5 mlIlion dollars each to the two
new i nvest ment funds in operating capital that they
may use to operate for the first 30 nmonths through
the transition period and then pay the Authority
back upon conpletion of the transition period. |If
the IFA didn't provide that critical funding, it is
hard to identify where that funding would have cone
from

So now that the | aw has passed, the

effective date of the |egislation was January 31 --

excuse me -- January 1. Under the statute, the
Governor has until January 31 to appoint the nine
menmbers -- nine nenbers each to the new boards.
These nine nenbers will serve for one year as
interimboards in that at the end of the year, in
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this com ng Decenber, the two boards will need to
hol d el ections to elect permanent boards to their --
per manent boards to each of the two boards.

The Authority has begun di scussions
with the Governor's office about how to structure
the financing in advance of these boards being
appoi nted. For the record, sitting here today on
what ever today's date is, the Governor hasn't
appoi nted those boards, but in anticipation of those
boards bei ng appoi nted, Director Meister, |egal
counsel, has begun drafting intergovernnent al
agreenments to provide that funding, and the goal --
the hope is to be able to come back to you on
February 11th for approval of that intergovernmental
agreenment so they may be transmtted to the two new
boards and fundi ng be provided at their first
conveni ence when they're ready to accept the
f undi ng.

We made clear to the Governor's
office, to the respective stakehol der groups, that
besi des providing the funding, the |IFA remains ready
to be a resource and provide any assistance that we
can to ensure the success of these two new

initiatives. W have that responsibility as a
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| ender, as a prudent | ender. We al so have t hat
responsibility in the statutory mandate of the |FA.
And so that's the approach that we're taking.

Director Meister is involved with
this on a daily basis, and the final point I would
make is that this is really a great initiative and
It is a real pleasure to be involved in sonething
when we're on the side of the angels. | know Chris
Is excited about it. |I'mexcited about it. | hope
the Authority is excited about it as well.

Wth that, | would be glad to answer
any questions.

MEMBER JURACEK: For the audience who

doesn't know, I'mthe Mayor of M. Prospect and a
staunch proponent of this fantastic activity that
took us way too long to achieve in the state of
I1linois. Brad Cole, who is the Executive Director
of the Illinois Minicipal League and who |ed the
effort in Springfield on behalf of all of our
muni ci palities to get this done, he is an appointed
menber of each of the two boards, so police and
fire; and in a neeting that the Illinois Minicipal
League held with member councils of governnment

representative, which included me, he had reported
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that the two interimboards have been appointed.
He's on each board, and there's a joint meeting this
week of those interimboards to sort of make sure
that they're marching on the same page, and Brad's
job is to make sure that the boards don't go off in
opposite directions.

But | believe that the joint nmeeting,
which is probably a generic stage-setting type of
meeting will take place this week, and then they're
each going to go off on their merry way, and ny
understanding is that they each have to appoint a

executive director by March 1st for each of the two

boar ds.
MR. ATWOOD: | think that's correct.
MEMBER JURACEK: Once that's done, at

| east there will be a point person for the IFA to

deal with on the ground, but they have a huge task
before them They have to establish thensel ves.

They are not an agency of the State

so they are simlar to the Illinois Minicipal
Retirement Fund, which is not a state agency. It is
basically alnmost |like a co-op of all the municipal

menbers. They need to find office space, they need

to pay the executive director, they need to hire
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I nvest nent consultants, they need to figure out a
transition plan for how each of us as
muni ci palities -- how our pension funds are going to
be transitioned into the | arger.
So there's a huge anount of work that

I's going to involve a need to draw definitely on
this capital infusion to pay these start-up
activities. But the benefits are such that | have
no doubt that the $7.5 mllion each is going to be
pai d back relatively quickly.

MR. ATWOOD: | think it is a pretty good
credit.

MEMBER GOETZ: Would that be paid out of
ear ni ngs?

MR. ATWOOD: It will be paid out of -- in
a public pension fund, you know, the assets of the
public pension systens have to be used for two
purposes: One is to pay benefits and the other is
to pay the operation of the fund. So, yeah, the
noney woul d be paid out of the corpus of the new
pension funds. |If you do sinple math, it is
$14 billion and they earn about 3 or 4 percent cash
yield. There's plenty of cash flow to pay back the
$7.5 mllion.
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MEMBER GOETZ: Okay. WIIl there al ways

be two funds -- two boards?
MR. ATWOOD: | nean, that's what the
statute currently is. Until they change the

statute, there is. But just as a process of putting
this legislation together, clearly the stakehol ders
groups - -

MEMBER GOETZ: Yeah, | can see why.

MEMBER JURACEK: Historically, there have
been two separate funds. You're dealing with a
police union and a fire union so | don't
anticipate --

MEMBER GOETZ: | know. | know. Bill and
| used to work together at the State Board of
| nvest ment so we know all about --

MEMBER JURACEK: | don't anticipate them
any joining any tinme soon.

MR. MEISTER: Bill, just something that |
t hi nk may have been nmentioned in past discussions on
this topic, the First Responder Local Pension Fund
consolidation, but I think it is worth repeating
because | think it goes to both the tinmeline and why
Senate Bill 1300 got introduced in the veto session

rat her than a year ago.

WWw.veritext.com

Veritext Lega Solutions

888-391-3376



© 00 N oo o A~ w N PP

N NN NN R R R R R R R R R R
A WO N P O ©O 0O N O O B W N +—» O

Page 49

Can you rem nd everybody, if it
hasn't come up, this report that the firefighter's
uni on had issued and sort of the highlights --

MR. ATWOOD: Well, the highlights of the
report that you are referring to, and forgive nme for
not having the exact report at ny fingertips, was
that | believe prior to the formation of the task
force, the firefighter's union, the Associ ated
Firefighters of Illinois did their own study that
showed that if over the last ten years they had
received a rate of the return on their assets
consistent with the state funds instead of being
approxi mately 55 percent funded, they would be
approxi mately 70 percent funded. That's a pretty
mat eri al nunber.

| was reading this just yesterday. |
was | ooki ng over the report fromthe task force, and
in a given 5-to-10-year period, the average police
and fire retirement fund returned 200 to 300 basis
points | ess than the state plans and so you conpound
t hat 250 basis points year after year after year and
it's a pretty profound | oss.

The other statistic that people throw

out, it is just an easy one to grasp, is a mllion
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dollars a day of loss -- of opportunity | oss.
Any ot her questions?
(No response.)
CHAI RMAN ANDERBERG: Thank you, Bill.

Fi nanci al reports.

MS. GRANDA: Good nmorning, everyone. The
Fi nanci al Statenments and the Treasury report can be
found in your Board book under the Financi al
St at ement s Tab.

The financial information for
Decenber 31, 2019, is as foll ows:

| n Decenber, the Authority recorded
operating revenue of $566, 000, which is higher than
t he budgeted anount of $317, 000.

This brings our total annual
operating revenue to $2 mllion, which is $138, 000
hi gher than the budget.

Qur nonoperating revenue for December
was $97, 000, which brings our total annual
nonoperating revenue to $512, 000, which is $17, 000
hi gher than the budget.

| n Decenber, the Authority reported
operating expenses of $409, 000, which was higher
t han the nonthly budgeted amount of $400,000. This
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was nostly attributable to information technol ogy
expenditures relating to software |icense renewal s
for the tel ephone systens and software upgrades for
t he accounting, human resource, and payroll systens.

Qur total annual expenses are at $2.1
mllion. They are $337,000 or 14.1 percent | ower
t han budget, which was nostly driven by bel ow budget
spendi ng on enpl oyee-rel ated expenses and
pr of essi onal services.

Qur total net inconme for the nonth of
Decenber was $256, 000, which was due to higher than
expected cl osing fees.

Our total annual net incone is
$492, 000. The mmjor driver of the annual positive
bottom line continues to be the | evel of overall
spendi ng at 14.1 percent bel ow budget and hi gher
t han expected closing fees.

The Authority General Operating Fund
continues to maintain a strong bal ance sheet with
total net position of $60.1 mllion and total assets
of $16.4 mllion.

The financial information for the
ot her funds are as follows:

Qur year-to-date | owering paynents
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under the fire truck and anbul ance revol ving | oan
funds were $1.9 million and $280, 000 respectively.

Qur year-to-date | oans issued under
the fire truck were $6 mllion for 20 | oans and
under the Anmbul ance Revol ving Loan Fund $2.1 mllion
for 11 | oans.

The net positions for the fire truck
and the anbulance is $24.4 mllion and $4.4 mllion
respectively.

There were no material transactions
under the non-major funds category. These funds
continue to have a strong bal ance sheet. The
Agricul tural Loan Guaranteed Funds net position for
these two funds are $18.9 million. The Industri al
Revenue Bond | nsurance net fund position is at
$12.1 million, and the Illinois Housing Partnership
Fund net position is $4.5 mllion.

The Metro East Police District
Comm ssion is reported as an agency fiduciary fund,
whi ch has total assets of $4000 in the custody of
the Authority. The Metro East Police District Act
was repeal ed on Decenmber 31, 2019, as provided for
in the enabling legislation. The Authority is

currently working with the Conm ssion to properly
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di ssolve the Metro East Police District Fund and

return the remaini ng assets.

The other State of Illinois debt fund
financial information will be provided to you next
nmont h.

Now, noving on to Treasury. I n

Decenber, the Authority issued five bonds in an
aggregate anmount of $334 mllion, of which $93
mllion is in new nonies.

Qur total bonds outstanding as of the
Decenmber 31, 2019, is $24.8 billion.

As a rem nder, the PACE nonthly
treasury report is in your Board books under the
Fi nanci al Statenments Tab, after the Financi al
Statenments and the Treasury Reports.

Moving on to audit, as we checked a
few m nutes ago, the financial audit for fiscal year
2019 has been released so | am going to provide
three main points for the audit.

Point 1, the auditors stated that the
financial statements of the Illinois Finance
Aut hority as of end of the year ended June 30, 2019,
are very fairly stated in all material respects.

And that could be found in -- | believe it is in
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your -- you have a copy of the report, and that
woul d be on the Summary Report Digest.

The Auditor General Special Assistant
Audi tors RSM US LLP have expressed an unnodifi ed
opi nion on the Authority's basic financial
statenments, and that could be found on page 6 of the
audit report.

Second, just to note, there is no
findings in the fiscal year 2019 financial audit.

And the |ast point, it was a
significant victory for the Authority as the Auditor
General allowed the Authority to include a
transmttal letter between the cover of the audit.
That can be found on pages 2 -- page 5.

The Authority as Director Meister
mentioned will be scheduling an audit plus commttee
meeting just to discuss and recommend the accepting
of the fiscal year 2019 financial audit.

The two-year conpliance exam nation
for the fiscal year 2018 and fiscal year 2019 are on
track and a draft of that conpliance report has been
provided to the external auditors and is currently
under their review

As far as the internal audits for
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fiscal year 2020, they are on track and at this
time, there is nothing to report.

| s there any questions?

MEMBER NAVA: Great job on the audit.

CHAI RMAN ANDERBERG: Thank you, Si x.

MR. FLETCHER: M. Chairmn, nenbers, |
wanted to bring your attention to the Monthly PACE
Bond | ssuance Summary Report, which follows the
Treasury Reports in your Board book. It |ooks |ike
this. |t begins with a cover letter from nyself,
and there is a second page here.

We first presented this |last nonth
subsequent to the closing of the first PACE bond
I ssue. We have now cl osed our second PACE bond
I ssue in the nonth of Decenber, which is why it is
now being reported in January.

As summari zed on page 2 of the
report, we issued the PACE Bonds on behal f of Hotel
Mannhei m Chi cago LLC in an amount of $19, 990, 000.
The Authority issued the PACE bonds pursuant to the
Bond Resol ution you adopted on Septenber 10, | ast
year, 2019, which approved SFA Partners as a capital
provider. They are affiliated with Structured

Fi nance.
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The PACE bond proceeds for this
project funded the acquisition and installation of
eligible energy efficiency and water use inprovenent
projects for Hyatt Place Chicago O Hare Airport
Hotel, the LaQuinta Inn and Suites Hotel, the Best
Western Prem er Hotel and the R&D Restaurant, all of
whi ch are | ocated in Rosenont, which was the
sponsoring governnental entity here. These hotels
and the restaurant are cited just southeast and

adj acent to Allstate Arena if you're famliar with

t he area.

The Hyatt Place is currently
operational. So that part of the transaction was a
refinancing if you will, while the other facilities

are rehabilitation projects of otherw se closed and
dormant properties. The PACE bond proceeds wl
fund 40 full-tinme equival ent construction jobs over
t he next year.

| nportantly, you will note the
estimates provi ded about the energy audit, which are
summari zed on the bottom of page 2, these
I nprovenents will save the property owner
approxi mtely $270, 000 of energy costs annually

whil e additionally conserving approxi mately
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134, 000 gall ons of water each year as well.

Qur fee for issuing these PACE bonds
is listed on top of page 3 which, of course, is
confidential, but I wanted to bring it to your
attention.

If I may be frank, in |less than 60
days, we've issued nore PACE bonds than nost states
have done in five years. W are being very warmy
received by the market, and we're currently in
docunmentation for a deal that will finalize between
$10- and $15 mllion, which will then put us past
our budget that was approved by yourselves in July.

We first adopted a resolution at this
body on February 15, 2018. That is less than two
years. Qur counterparts that got involved with PACE
at the same tinme, nanmely Virginia and New York, are
still playing catchup with us.

So | wanted to thank you for your
| eadership in this, and this will be, provided we
cl ose PACE bonds, a nmonthly part of Six's financials
and treasury reports.

Are there any questions?

MEMBER JURACEK: Just a quick question.

Are these avail able for new construction or just
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rehab?

MR. FLETCHER: Yes. That's correct.

MEMBER JURACEK: New construction?

MR. FLETCHER: Yes.

CHAI RMAN ANDERBERG: | would like to
request a motion to accept the financial reports.
s there such a notion?

MEMBER FUENTES: So noved.

MEMBER McCOY:  Second.

CHAl RMAN ANDERBERG: | have a notion and
second.

Al'l those in favor?
(A chorus of ayes.)
Opposed?
(No response.)
The ayes have it.
Procur enent .

MR. HOLLOWAY: The contracts listed on
page 1 of the Procurenment Report are to support the
Aut hority operations. Pages 2 and 3 are the
expiring contracts through 2020.

As | mentioned at the Decenber Board
meeting, we continue to reach out to the BEP office

to discuss the Authority's historical mnority
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contract spend and devel oping a mnority vendor
participation plan going forward. | would update
t he Board as soon as we progress with BEP

Thank you.

CHAI RMAN ANDERBERG: Thank you.

Does anyone wi sh to make any
additions, edits, or corrections to the m nutes from
Decenber 107

(No response.)

Hearing none, | would |like to request
a notion to approve the mnutes. |s there such a
notion?
MEMBER GOETZ: So noved.
MEMBER POOLE: Second.
CHAI RMAN ANDERBERG: We have a notion and
a second.

Al'l those in favor?
(A chorus of ayes.)
Opposed?
(No response.)
The ayes have it.
| s there any other business to cone
bef ore the menbers today?

(No response.)
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Heari ng none, | would |like to request
a notion to excuse the absences of nmenbers unable to
partici pate today.
s there such a nmotion?
MEMBER McCOY: So noved.
MEMBER GOETZ: Second.
CHAI RMAN ANDERBERG. A npotion and a
second.
Al'l those in favor?
(A chorus of ayes.)
Opposed?
(No response.)
The ayes have it.
|s there any matter for discussion in
cl osed session today?
(No response.)
Good. Hearing none, the next
regularly schedul ed meeting will be February 11.
| would like to request a notion to
adjourn. |Is there such a notion?
MEMBER GOETZ: So npoved.
MEMBER McCOY:  Second.
CHAI RMAN ANDERBERG. A moti on and second.

All those in favor?
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(A chorus of ayes.)

Opposed?
(No response.)

The ayes have it.

Thank you, everybody.
(Off the record at 10:38 a.m)
( WHEREUPON, which were all the
proceedi ngs had in the above

entitled cause.)
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REPORTER CERTI FI CATI ON

I, JO ANN LOSOYA, a Certified Shorthand
Reporter of the State of Illinois, do hereby certify
that | reported in shorthand the proceedi ngs had at
t he meeting aforesaid, and that the foregoing is a
true, conplete and correct transcript of the
proceedi ngs of said nmeeting as appears from ny
st enographi c notes so taken and transcri bed under ny
personal direction.

I N W TNESS WHEREOF, | do hereunto set ny
hand at Chicago, Illinois, this February 5, 2020.

A by, ) {./,'

S T A VA
L) W P ")‘E/‘*—-
i /

W/

JO ANN LOSOQOYA
C.S.R. No. 084-002437
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