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| LLI NOI' S FI NANCE AUTHORI TY
DI RECT AND ALTERNATI VE COMM TTEE

REPORT OF PROCEEDI NGS had
Direct and Alternative Commttee meeting
I[1'linois Finance Authority held Tuesday,

11, 2020 at 8:30 a.m, pursuant to notice at 160

North LaSalle, Chicago, Illinois.
PRESENT:
LYLE McCOY

JAMES FUENTES

ROXANNE NAVA (via audio conference)

ARLENE JURACEK
BRADLEY ZELLER

ERI C ANDERBERG, ex-officio, non-voting

ALSO PRESENT:

ELI ZABETH FLEM NG WEBER - Gener al

Assi stant Secretary

CHRI STOPHER MEI STER, Executive Director

BRAD FLETCHER, Vice President

Bl LL ATWOOD, Vice President, Public

| nfrastructure Fund

JACOB STUCKEY, Deputy Executive Director
CHARLES MYART, Vice President, Loans and

Guar ant ees

Counsel
M CHAEL MOSS - Associ ate General Counsel,
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MEMBER ZELLER: | would like to call the
nmeeting to order, please.
Good nmorning. | have been asked by
t he Executive Director to lead this neeting of the
Direct and Alternative Finance Commttee as Chair
Knox wi Il be unavailable to participate today.
| would like to call this nmeeting to
or der.
WII the Assistant Secretary please
take roll call
MR. MOSS: The tinme is 8:31.
Member Fuentes?
MEMBER FUENTES: Here.
MR. MOSS: Menber Juracek?
MEMBER JURACEK: Here.
MR. MOSS: Menber M Coy?
MEMBER McCOY: Here.
MR. MOSS: Menber Nava via audio
conference?
MEMBER NAVA: Here.
MR. MOSS: Menber Zeller?
MEMBER ZELLER: Present.
MR. MOSS: Chair Anderberg,

ex-of ficio/non-voting?
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CHAI R ANDERBERG. Her e.

MR. MOSS: Menber Zeller, a quorum of the
Comm ttee Members physically present has been
constituted.

MEMBER ZELLER: Thank you.

Does anyone wi sh to make any
additions, edits, or corrections to the m nutes from
Sept enber 10, 20197

(No response.)

Hearing none, | would |like to request
a notion to approve these m nutes?

s there such a nmotion?

MEMBER McCOY: So noved.
MEMBER JURACEK: Second.
MEMBER ZELLER: It is noved by Menber
McCoy and seconded by Menber Juracek.
Al'l those in favor?
(A chorus of ayes.)
Opposed?
(No response.)

The ayes have it.

Next, | would like to ask for general
consent of the Menbers to consider each of the New

Busi ness itens collectively and to have the
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subsequent recorded vote applied to each respective,
i ndi vidual item unless there are any specific New
Business itens that a Menber would |ike to consider
separately.

If there is a need to recuse,
abstain, or expectation that you are going to vote
"No" on any project report or resolution, now is the
time to informthe other Menbers.

We can go ahead with Item 1, please.

Bill.

MR. ATWOOD: Attached please find for
your consideration a Resolution approving a proposed
| oan agreenment between the Authority and the newly
formed Firefighter's Pension |Investnment Fund.

| n Decenber, the Governor signed into
| aw Senate Bill 1300 that created the Firefighters'
Pension I nvestnment Fund and the Police O ficers'
Pensi on I nvestment Fund. The |egislation also
aut hori zed the Authority to lend start-up capital
for the two new organi zati ons.

Under the Agreenment, consistent with
the statute, the Authority will |lend the
Firefighters' Pension Investnment Fund up to

$7.5 mllion. The funds may be drawn periodically
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t hrough the statutorily defined transition period

t hat ends June 30, 2022. Upon concl usi on of the
transition period, the Firefighters' Pension

| nvestnent Fund will pay the Authority over the
course of 24 nonths. The Ioan may be repaid at any
point after the conclusion of the transition period.
The stated interest rate is the greater of 150 basis
poi nts over the Fed Funds rate, or 3 percent.

The agreement will preclude
transference of funds until the Firefighters'
Pensi on I nvest ment Fund achi eves certain governance
benchmarks. The statute also restricts the use of
t he proceeds to provide funds for paynent of the
ordi nary and regul ar costs associated with the
| npl ementation of this transition policy -- this
transition process.

| would al so advise the Commttee
that the Resolution was drafted under the
supervision of the IFA's | egal counsel by the firm
Mayer Brown. The business terms of the docunent
were drafted primarily by internal staff, by Brad.
We relied heavily on Brad for the business terns
that were included in this docunent so it is fair

for the IFA and fair for the Firefighters' Fund.
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Wth that, 1'lIl be glad to answer any
guesti ons.

MEMBER ZELLER: No questions, Item 2,
pl ease.

MR. ATWOOD: Attached please find for
your consideration a Resolution approving a proposed
| oan agreenment between the Authority and the newly
formed Police Officer's Pension |Investnent Fund.

| n Decenber, the Governor signed into
| aw Senate Bill 1300 that created the Firefighters'
Pensi on I nvestnment Fund and the Police Officers'
Pensi on I nvestnment Fund. The |egislation also
aut hori zed the Authority to lend start-up capital
for the two new organizations.

Under the agreenment, consistent with
the statute, the Authority will |lend the Police
Officers' Pension Investnent Fund up to
$7.5 mllion. The funds may be drawn periodically
t hrough the statutorily defined transition period
t hat ends June 30, 2022. Upon concl usi on of the
transition period, the Police Oficers' Pension
| nvestnent Fund will repay the Authority over the
course of 24 nonths. The I oan may be repaid at any

point after the conclusion of the transition peri od.
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The stated interest rate is the greater of 150 bases
poi nts over the Fed Funds rate, or 3 percent.

The agreenment will preclude
transference of funds until the Police Officers’
Pensi on I nvestment Fund achi eves certain governance
benchmarks. The statute also restricts the use of
t hese proceeds "to provide funds for paynent of the
ordi nary and regul ar costs associated with the
| npl ement ation of this transition process..."

Agai n, the Resolution was prepared
under the supervision of the IFA's |legal staff by
the firm Mayer Brown, and business terns were
devel oped and drafted by Brad to the benefit of the
| FA and to the borrowers.

MEMBER ZELLER: Are there any questions?
(No response.)
ltem 37
MR. MYART: Yes. |'m presenting a
Resol ution del egating to the Executive Director of
the Authority the power to fund and adm ni ster an
Appropriation Anticipation Loan in an anount
not -t o-exceed $300,000 to the Joliet Arsenal
Devel opment Aut hority, "JADA."
JADA has requested the Authority to
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consi der executing an Appropriation Anticipation
Loan Agreenment with JADA in an anpunt not-to-exceed
$300, 000.

The Departnent of Commerce and
Econom ¢ Opportunity received an appropriation in
the State's FY 2020 Budget to provide a grant of
$500, 000 to JADA during this fiscal year.

Subsequently, a grant agreenment was
entered into between JADA and DCEO on Decenber 2,
2019. JADA anticipates a 90 to 120-day delay in the
di sbursenments requested under this grant.

The ternms of the |oan are antici pated
to be up to six nonths, but we're requesting a
maxi mum of 24 nonths and a maxi num anount of
$300, 000.

Prior |IFA short-term | oans to JADA
was established by Illinois Statute. The proposed
Appropriation Anticipation Loan to JADA woul d be
simlar in scope and purpose to three sim|lar
short-term Grant Participation Notes approved by | FA
Menbers on July 9, 2013; Decenber 10, 2013; and
July 8, 2014. All were paid in full.

This is a little background on the

Joliet Arsenal facility. The facility opened in
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1940 during World War |11 and subsequently supported
war efforts during the Korean and Vi etnam conflict
and continued to serve as an ammunition facility
before final closure during the 1980s. The | and
fromthe arsenal was transferred fromthe U S. Arny
to the U. S. Departnment of Agriculture's Forest
Service for the Mdewin National Tallgrass Prairie
i n March 1997 and additional |and for the Abraham
Li ncol n National Cenetery dedicated in 1999.

JADA was established in 1995 to
facilitate the adaptive reuse and transformati on of
3,000 acres of |land donated to JADA as part of the
decomm ssioning of the former Joliet Arsenal
facility by the United States Departnment of Defense.
Portions of the original 3,000-acre site have been
subdi vi ded, sold, and redevel oped as Center Poi nt
| nt ermodal Center in Elwood, ProLogis Park Arsenal,
and the Operating Engi neers Apprenticeship & Skil
| mprovenent Training Facility.

JADA i s governed by a 10-nenber board
conmpri sed of four nenbers appointed by the Governor
and six menbers appointed by the WIIl County Board
of Executives.

| s there any questions?
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MEVMBER FUENTES: Ot her than historical,
what was the rationale for the 1 percent |oan plus
the 3 percent fees?

MR. MYART: For the 1 percent?

MEMBER FUENTES: It says it's a 1 percent
I nterest plus 3 percent on the fees, where did we
come up with that nunber? Do you know? |t seens --
1 percent interest seens pretty low. We're trying
to make sone noney oursel ves.

MR. MYART: | think that's been the
hi storical that we've been done previously on the
previous | oans and we sort of stuck and kept with
t hat .

MR. FLETCHER: It was a number of years
ago, but we have made these sanme |loans to this
borrower JADA before. | would have to doubl e check
I f those were the sanme terns but that would be ny
expectation.

MEMBER JURACEK: This is just a
short-term bridge | oan, basically.

MR. MYART: Basically. Short-term
bri dge.

MS. WEBER: | think in the past, it was

paid back within a year.
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MEMBER FUENTES: Ckay.

MEMBER ZELLER: Report 3, it states July
to Septenber on the first one and so forth, and then
that also states on report 1 percent, 3 percent.

MEMBER FUENTES: |'ve seen the historic
data. | wanted know what the rationale was fromthe
begi nni ng.

MR. MOSS: Executive Director Meister has
joined us. You can ask himyour question again.

MEMBER FUENTES: Just the rationale for
the 1 percent loan. | know it was 3 percent fee and
| guess if it is a short enough |l oan, then we're
maki ng -- you know, and covered our costs.

MR. MEISTER: So there's -- are we
di scussi ng JADA? Okay.

MEMBER FUENTES: Yeah.

MR. MEI STER: What we did because it was
a short-term Grant Anticipation Note and we had done
It successfully in the past and since the General
Assenbly and the Governor were already aligned and
we had tenplate docunents, we just used the tenplate
docunents with the expectation that this is probably
going to be very, very short. And you know,

ultimtely, JADA exists because of a federal process

WWw.veritext.com

Veritext Lega Solutions

888-391-3376



© 00 N oo o A~ w N PP

N NN NN R R R R R R R R R R
A WO N P O ©O 0O N O O B W N +—» O

Page 12

known as the Base Cl osure and Rel ocati on process,
the BRAC. As Charles had nentioned, there's still
Depart ment of Defense land |ocated in WIIl County
whenever the Federal decision is. So, what we did
was this had worked twi ce before. Typically,
appropriated grants have very, very limted options
for payment of the costs outside of the scope. So,
it was the shortest path between A and B.

Any ot her questions?

MR. FLETCHER: Were the rates the sane
the prior time? That was the question.

MR. MElI STER: Yes, | believe so. Wasn't
t hat correct, M ke and Charles? You guys | ooked at
t hat .

MEMBER JURACEK: It was on the wite-up.

MEMBER FUENTES: | saw it. Gt her than
the historical, what was the rationale for 1
percent? | nean, here is our 2 pension |oans and
we're charging 3 percent.

MR. MEISTER: | think that what we're
doi ng and what we're now going to do three tines is
basically step in to fix what has been described to
me both by JADA and people in the Governor's office

as a scrivener's error in the state budgetary
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process, one that everybody worked very hard to fix
and was unsuccessful in fixing, and so, they
recogni ze the public policy here. So |I mean, to use
t he words that we've been using because of Bill's

I nvol vement and Jacob's invol vement and our

coll ective involvenment in the | ocal pension
consol i dation, we were able to frame that | oan as a
product, or we could make sonme noney to support
oursel ves, whereas JADA and things |like the fire,
truck, and ambul ance | oans are nore |i ke program
and the structures that are set up don't really | end
t hemsel ves to the Authority being able to nake a
profit. Hopefully that was clear.

MEMBER FUENTES: A big number cones in,

" mjust wondering.

MR. MCCOY: You're right, and that was a
good question but when you're |ooking at $300, 000
for three nonths --

MEMBER FUENTES: That's why | was | ooking
for the rationale. W should |ook to see because if
a big loan cones, we need to be able to bunp it up.

MEMBER JURACEK: | think in the future,

It would be good to understand the underlying

federal restrictions.
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MR. MEI STER: They were state
restrictions.

MEMBER JURACEK: But it is federal noney
fl owi ng through the state.

MR. MEISTER: No. It is state
appropriated noney. It purely exists because of a
federal program but the state created this by
statute to neet this federal need, and then the
state regularly has appropriated noney to them for
their operations.

MEMBER JURACEK: What |'m tal king about
is the aws that they put around how nmuch can be
spent on adm nistrative costs versus direct costs.

MR. MEI STER: State question. And we
start to get -- even since the last two | oans, the
direction that the state has noved, the appropriated
state has been nore and nore restrictive. There's a
regul atory structure called GADA that was created
during the end of the Quinn adm nistration and
embraced by Governor Pritzker and his predecessor,
the conptroller has become a | ot of robust on this
guestion of scrivener's errors in the budgets.

Starting fromscratch, we would

hopefully proceed in the future along the ways that
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we have in pension consolidation where our role is
recogni zed up front and we're conpensat ed
accordi ngly.
MEMBER JURACEK: There's a difference if
there is no state appropriation or anything
I nvol ved.
MR. MEI STER: Exactly. Yes, you got it,
yeah.
MEMBER ZELLER: Any other questions?
(No response.)
| would |ike to request a notion to
pass and adopt the follow ng New Business itens:
ltem 1, Item 2, and Item 3.
Could | have a notion?
MEMBER FUENTES: So noved.
MEMBER JURACEK: Second.
MEMBER ZELLER: Mbotion by Menber Fuentes,
seconded by Member Juracek.
WII the Assistant Secretary please
take roll call
MR. MOSS: On the moti on and second, |
will call the roll.
M. Fuentes?

MEMBER FUENTES:

Page 15

Yes.
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MR. MOSS: Ms. Juracek?
MEMBER JURACEK: Yes.
MR. MOSS: M. M Coy?
MEMBER McCOY:  Yes.
MR. MOSS: Ms. Nava?
MEMBER NAVA: Yes.
MR. MOSS: And M. Zeller?
MEMBER ZELLER: Yes.
MR. MOSS: M. Commttee Chair, the
notion carries.
MEMBER ZELLER: |s there any ot her
busi ness to cone before the Commttee?
(No response.)
Hearing none, is there any public
coment to conme before the Commttee?
(No response.)
Heari ng none, | would request a
notion to adjourn.
| s there such a motion?
MEMBER FUENTES: So npved.
MEMBER McCQOY:  Second.
MEMBER ZELLER: Menmber Fuentes and Menber
Mc Coy.

All those in favor?

Veritext Lega Solutions
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(A chorus of ayes.)

Opposed?
(No response.)

The nmotion carries. W are

adj our ned.
MR. MOSS: The tinme is 8:46.

(Off the record at 8:46 a.m)
( WHEREUPON, which were all the
proceedi ngs had in the above

entitled cause.)
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REPORTER CERTI FI CATI ON.

I, JO ANN LOSOYA, a Certified Shorthand
Reporter of the State of Illinois, do hereby certify
that | reported in shorthand the proceedi ngs had at
t he meeting aforesaid, and that the foregoing is a
true, conplete and correct transcript of the
proceedi ngs of said nmeeting as appears from ny
st enographi c notes so taken and transcri bed under ny
personal direction.

I N W TNESS WHEREOF, | do hereunto set ny
hand at Chicago, Illinois, this March 5, 2020.

A by, ) {./,'

S T A VA
L) W P ")‘E/‘*—-
i /

W/

JO ANN LOSOQOYA
C.S.R. No. 084-002437
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