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ILLINOIS FINANCE AUTHORITY
ROLL CALL
ADJOURNING THE REGULAR MEETING OF THE AUTHORITY FOR
SEPTEMBER 13, 2022 AND EACH MEMBER’S CONFIRMATION OF HIS OR HER
ABILITY TO HEAR ALL PARTICIPANTS, DISCUSSION AND TESTIMONY

APPROVED
September 13, 2022
12 YEAS 0 NAYS 0 PRESENT
Y Amaro f Y  Pawar Y  Watson t
Y Berest Y Poole f Y  Wexler ¥
E  Fuentes Y Ryant Y  Zeller¥
Y  Juracek T Y  Strautmanis } Y  Chair Hobert
Y Navat E  Tobon

E — Denotes Excused Absence
T In accordance with the provisions of Section 7(e) of the Open Meetings Act, the
Member participated via audio or video conference.
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Pension Investment Fund. Most of the fund transfers took place after the judge's

ruling in May.

"The litigation did have a chilling effect on the progress of consolidation," White
said.

The new police retirement system also had to hire attorneys to fight the lawsuit,
which White estimates has cost that agency in the neighborhood of $48,000 so
far.

Most of the plaintiffs in the lawsuit were police pension boards, current or
retired police officers, records show. Police pension boards in Arlington Heights,
Aurora, Elgin, Elmhurst, Villa Park and Wood Dale were among the plaintiffs,

according to court records.
None has transferred funds to the consolidated system yet.

"It's hard to put a number on the cost this delay may have on the fund, but the
pension board made that decision independent of the village," said Arlington
Heights Village Manager Randy Recklaus. "This is delaying all the benefits we
believe we would be getting from consolidation."

Calls for comment to the plaintiffs' attorney were not returned.

In the lawsuit, plaintiffs complained about ceding local control of the fund to the
statewide board, but the circuit court judge disagreed that the changes would
hurt beneficiaries.

The judge also ruled the new funds would not diminish any benefits or be used
for other purposes.

"There are no allegations or evidence presented that plaintiffs currently drawing

their pension benefit have suffered a present or will suffer a future loss in benefit
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payment," Judge Robert Villa wrote. "Finally, there is no argument or evidence
presented that the monies transferred from the local funds to the new funds are

being used for different public use."

In fact, the local pension boards will remain intact and still would oversee
determination of retirement, injury and death benefits.

Experts argue consolidation ultimately will save employees and taxpayers
millions of dollars annually through economy of scale. Administrative costs and
investment fees are expected to sharply decline.

"We anticipate a reduction of $34 million a year alone on investment fees,"
Atwood said. "The bottom line is it's much cheaper to manage a single $7.5
billion portfolio than 296 funds that add up to $7.5 billion."

Experts say the savings ultimately will require less local property tax revenue to
fund pensions and reduce pension debt. The longer the local pension systems
hold out from consolidating, the longer it will take to reap those benefits.

A hearing is scheduled for next month on the appeal, but a decision could be

months away, officials said.

$1 for 4 Weeks

Don't wait - Get a great introductory deal
on Daily Herald's Digital Content!
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THE BOND BUYER 2

Leaders Research Events Podcasts Webinars and Whitepapers Daily Report

PUBLIC PENSIONS

lllinois police pension fund consolidation makes progress amid
litigation

By Yvette Shields October 05,2022,4:12p.m.EDT 4 Min Read

The consolidation of lllinois' suburban and downstate police pension fund assets has picked up speed since a May court ruling upholding

the law's constitutionality, but a pending appeal remains an impediment to wrapping up the process.

"Since the beginning of the year, the Illinois Police Officers Pension Investment Fund has received approximately $6.54 billion in pension
fund assets from 218 local Article 3 funds into our statewide consolidated fund," said Richard White, executive director of the Illinois

Police Officers Pension Investment Fund.

Nearly $10 billion of police public pension assets are held by suburban and downstate governments.
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Unfunded liabilities of downstate/suburban public safety pension funds
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Source: lllinois Commission on Government Forecasting and Accountability

A total of 218 of the 357 eligible funds have or are in the process of transferring funds via seven monthly tranches, according to fund
spokeswoman Kim Shepherd. Another 113 are scheduled for October transfers. Fifteen local funds that are participating in the

litigation have not scheduled transfers and 11 have not transferred as scheduled.
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billion at the end of June.

With local governments drowning in pension-related debt, the state legislation that created a single police fund and a single firefighters

fund set a deadline of July 1, but it does not impose penalties for missing it.

The Firefighters' Pension Investment Fund reported in July that at the conclusion of the transition period it had received assets from
289 of the 296 of eligible pension funds, a 98% completion rate. That number has since grown to 292, leaving four still to transfer,
according to a statement. The firefighters' consolidation had more widespread support among funds when the legislation was being

debated, although two did join the litigation.

ADVERTISING
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Backers tout a reduction in administrative costs and higher-than-expected investment returns — all modest fiscal goals — but rating
agencies consider it a positive credit step because municipal budgets are strained by rising payment demands that have forced tax hikes,
service cuts, a string of pension obligation bond deals, along with asset sales. It also represented one of the rare actions taken by the

state to help local governments on the pension front.

The unfunded liabilities of lllinois' suburban and downstate public safety pensions rose to $13 billion in the last year of compiled results

reported to the state, soaring over a 29-year climb that underscores the deep strains on local government budgets.

The funded health of the public safety pension funds has tumbled over the years. In 1991, the collective ratio was at 75.65% and peaked
at 77.31%in 1999. The police funds ended 2019 at 54.98% and firefighters were at 54.35%. The health of some individual funds,

however, are far weaker with ratios only in the teens.

Police accounted for $7.5 billion of the total and firefighters for $5.5 billion, according to the most recent report from the state

legislature's Commission on Government Forecasting and Accountability.

While benefits would continue to be managed by local boards, some police funds and their advocacy organizations resisted the change,
and a group of police funds sued, arguing the mandated consolidation equates to a benefit cut. The state constitution's pension clause

bars any diminishment or impairment of promised benefits.

In Arlington Heights Police Pension Fund et al v. Jay Robert Pritzker et al, the plaintiffs argue that benefits are damaged because the law

"strips plaintiffs of their autonomy and their authority."
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Kane County Circuit Court Judge Robert K. Villa in a May ruling sided with the state in his long-awaited opinion saying he could not

extend the term benefits beyond the reach of prior lllinois Supreme Court cases to find the challenged legislation unconstitutional

against the Pension Clause's protections.

The plaintiffs filed their opening brief Aug. 31 and the state's is due Friday with the plaintiffs' reply then due Oct. 21. The appellate court

will then decide whether it will grant oral argument on the case.

The case could eventually land on the desk of the lllinois Supreme Court for the final word.

The lllinois Municipal League and the Chicago Civic Federation advocate for more substantial change.

The IMLs draft 2023 state legislation agenda includes legislation that would re-amortize the unfunded liabilities of public safety funds,

pushing a 90% targeted date back to 2050 or later from the current date of 2040, to "provide immediate financial relief to affected
communities." The league notes that Chicago and the state are on longer schedules. The Civic Federation has proposed a state takeover

of local unfunded tabs to ease the burden on local governments.

The police fund also announced the hiring of Regina Tuczak to fill the position of finance director and assistant executive director.
Tuczak previously was executive director of the County Employees' and Officers' Annuity and Benefit Fund of Cook County and the

Forest Preserve District Employees' Annuity and Benefit Fund of Cook County.

Yvette Shields , The Bond Buyer a in ¥
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Illinois Playbook

Shia Kapos' must-read rundown of political news in the Land of Lincoln

EMAIL

Your Email

INDUSTRY

Select Industry v

* All fields must be completed to subscribe.
SIGN UP

By signing up you agree to allow POLITICO to collect your user information and use it to better recommend content to you, send you email newsletters or
updates from POLITICO, and share insights based on aggregated user information. You further agree to our privacy policy and terms of service. You can
unsubscribe at any time and can contact us here. This site is protected by reCAPTCHA and the Google Privacy Policy and Terms of Service apply.

Debate interruptus!

By SHIA KAPOS | 10/07/2022 08:09 AM EDT

Presented by

TGIF, Illinois. My walkout song: “Don’t stop believin’.”

PROGRAMMING NOTE: Illinois Playbook won’t publish Monday, Indigenous Peoples
Day. We'll return to your inbox Tuesday.

TOP TALKER

Darren Bailey did his best to get under Gov. JB Pritzker’s skin Thursday in their first
face-to-face debate in the governor’s race.
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The Republican state senator was animated as he repeatedly spoke over Pritzker,
calling him a liar and making a gimmicky move to get the Democratic governor to pledge he
wouldn’t run for president if reelected.

Pritzker appeared unfazed, ignoring the interruptions, though he came off as a bit flat
as a result. Pritzker hurled his share of invectives: “liar,” “hypocrite” et al and answered a
moderator’s question about presidential aspirations. “I intend to serve four years more as
governor, and get reelected. And I intend to support the president who is running for
reelection.”

To viewers who have already made up their minds, the debate probably firmed up
their support, one way or another. (After all, early voting has already started.) But this
debate wasn’t for them. It was for the folks who haven’t yet decided how they’ll vote.

And for them, the debate revealed in the clearest of terms how far off the two men are on
policy.

As WBEZ’s Dave McKinney explains: “Pritzker portrayed Illinois as a state that is on
the financial rebound, embraces diversity and trusts women to make the right decision for
themselves when it comes to abortion. And Bailey, who frequently went on the offensive,
knocked Illinois as a place where crime runs rampant, businesses are leaving and state
finances are in ruin — and he pinned all of that on Pritzker.”

SAFE-T Act: Bailey said he would work to repeal the law that will bring no-cash bail, even
though doing so would take away new programs that benefit police, like mental health
support and body cameras. Pritzker, who has previously said the law needs clarification,
wouldn't detail during the debate what those tweaks might be.

Economy: If you played a drinking game based on Bailey saying “zero-based budget,” you
probably passed out before the debate finished. His answer to all the state finance
questions was to adopt a budget cycle that starts at zero, thus rejecting the programs that
were funded in the last budget. Pritzker pointed to his four balanced budgets and getting
the state’s backlog of bills paid off. The governor said he wouldn’t pursue the graduated-
rate income tax system rejected by voters in 2020, and he believes it's possible to have
permanent tax cuts if state budgets keep getting balanced.

Abortion: Pritzker reiterated he would protect a woman’s right to choose abortion. Bailey
sidestepped the issue. “Illinois has the most permissive abortion laws in the nation.
Nothing’s going to change when I'm governor. I couldn’t change them if I could,” he said.
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Workers Rights amendment: Pritzker said he’s supported the right for workers to
organize “my entire career.” Bailey said unions should “stay in their lane.”

Guns and education: Pritzker wants to see a ban on assault-style firearms in Illinois
and nationwide. Bailey wants to fire “the entire[state] board of education.”

Pandemic: Pritzker accused Bailey of not being vaccinated, prompting a stunned Bailey to
shout, “And how do you know that?”

Some humor: Asked what they’re walkout song would be, Pritzker whiffed, saying any
song about big ideas (his campaign theme). Bailey: “A Hard Workin’ Man” by Brooks &

Dunn.

Watch the full debate here.

“Pritzker had a rough start and Bailey was a tough opponent,” reports NBC 5’s

Mary Ann Ahern

Thorough recap by Tribune’s Rick Pearson and Jeremy Gorner

Another thorough recap by Mike Smith and Maggie Strahan via WGN 9

At Illinois State watch party, students see chance to engage in governor's race,

by Pantagraph’s Connor Wood

A message from World Business Chicago:

Chicago’s transportation, distribution and logistics (TD&L) industry is
one of the nation’s largest, and a significant pillar in our local
economy. The metro area boasts the nation’s #1 port (by value), the
largest intermodal facility, the most TD&L firms in the country, and
the second largest TD&L workforce in the U.S. Chicago’s logistics tech
vertical saw a 802% increase in growth capital, private equity and VC
between 2019 and 2021. Find out why Chicago leads by following the
Chicago Venture Summit online.

THE BUZZ

Biden pardons marijuana offenses, calls for review of federal law: “The

president also urged governors to take similar action for state offenses of civil possession of
marijuana. In addition, he called on the Secretary of Health and Human Services and the
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Attorney General to “expeditiously” review how marijuana is scheduled under federal law.
Currently, marijuana is classified as a Schedule I narcotic, meaning it’s deemed to have no
medical use and a high potential for abuse. Heroin and LSD are other Schedule I drugs,”
write POLITICO's Eugene Daniels and Natalie Fertig.

Illinois, of course, has been ahead of the game on the issue, legalizing cannabis three
years ago. Cook County State’s Attorney Kim Foxx said she's “heartened” that the Biden
administration is taking the same “momentous steps” toward equity. “It has been long
understood that the war on drugs was a war on Black and Brown communities. This step,
which mirrors efforts passed here in Illinois in 2019 is well overdue and an historic first
step to repair the harm caused to these communities,” Foxx said in a statement.

Have a news tip, suggestion, birthday, anniversary, new job, or any other nugget for
Playbook? I'd like to hear from you: skapos@politico.com

JOIN NEXT WEDNESDAY FOR A TALK ON U.S.-CHINA
AND XTI JINPING’S NEW ERA: President Xi Jinping will
consolidate control of the ruling Chinese Communist Party later this
month by engineering a third term as China’s paramount leader,
solidifying his rule until at least 2027. Join POLITICO Live for a
virtual conversation hosted by Phelim Kine, author of POLITICO’s
China Watcher newsletter, to unpack what it means for U.S.-China
relations. REGISTER HERE.

WHERE'S JB

At the Oak Brook DoubleTree at 8:30 a.m. to give remarks at the Illinois Association of
Hispanic State Employees Conference and Job Fair. — At Western Illinois University at 11
a.m. to break ground on a new Center for Performing Arts.

WHERE'S LORI

On 79th Street at 2:30 p.m. for a ribbon-cutting for Healthy Lifestyle Hub on the Auburn
Gresham INVEST South/West corridor.

WHERE'S TONI
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In the Cook County Building at 10:30 a.m. to present the fiscal 2023 budget to the Forest

Preserves Board.

MEDIA MATTERS

9,

— Now Gannett is publishing Dan Proft’s ‘newspapers’: “While the papers claim to

comprise honest local reporting — ‘Real data. Real news,’ the slogan reads — they are part
of a wider trend of the blurring of journalism and campaigning. This has sparked fears that,
ahead of the midterms, readers are consuming divisive messages without realizing the true
source,” writes Jem Bartholomew in Columbia Journalism Review.

— Tribune will no longer make endorsements for top offices: “Alden Global

Capital, the second-largest newspaper publisher in the U.S., is soon to announce that all of

its papers will no longer back political candidates for president, governor and Senate seats,
by Crain’s Corli Jay.

— Sun-Times drops paywall and offers digital content for free to everyone, by
Nykia Wright, Jennifer Kho and Celeste LeCompte

CAMPAIGN MODE

— Abortion an issue in Supreme Court races, and billionaire Ken Griffin is

getting involved: “A SuperPac, funded by the billionaire Republican mega-donor Ken
Griffin, is now airing an ad trying to link the Democrats to indicted former House Speaker
Mike Madigan,” reports ABC 7’s Craig Wall.

And the Illinois GOP has created CleanUpILCourts.com website that features Madigan’s
influence on the judicial system to attack Lake County Judge Elizabeth Rochford and
Appellate Court Judge Mary Kay O’Brien.

— Preckwinkle opponent Bob Fioretti criticizes growth in county budget,

opposes guaranteed income plan, wants a hiring freeze, by Tribune’s A.D. Quig

— IL-06 race: Rep. Sean Casten discuss gun control, immigration, more in 6th

District congressional race, via Daily Herald

— IL-10 race: Rep. Brad Schneider interview with Daily Herald in his race for

Congress, via Daily Herald

— IL-11: Democratic Rep. Bill Foster’s new ad focuses on crime and safety.
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A message from World Business Chicago:

____THE GI.I]BAL BAPITAL
FOR TOGISTICS TECH

LEARN MORE

MAYOR'S RACE 2023

— Money race heats up: Chicago Mayor Lori Lightfoot says she raised $1 million in
the third quarter and has $3 million cash on hand. Ald. Sophia King raised $191,500.
Paul Vallas was second to King among challengers at $147,000. Businessman Willie
Wilson reported $1,033,000, but just $33,000 of that came from donors. He donated the
other $1 million to himself.

MIGRANTS IN ILLINOIS

— ARRIVED: Chicago saw 198 new migrants arrive Wednesday, according to the Chicago
Department of Family and Support Services. The city has now seen 2,406 asylum-seekers
bused from the Texas border since Aug. 31.
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CHICAGO

— First day of City Council budget hearings: CPD hiring, mayor’s staff under

scrutiny: “The lines of questioning from alderpersons include the size of Mayor Lori
Lightfoot’s office (Too big, many said.) to what the city is doing to recruit and train enough
police officers to keep pace with a record number of retirements,” by Sun-Times’ Fran
Spielman.

whistleblower case: “Isaac Lambert claims he was demoted for refusing to lie about a

fellow officer’s shooting of an autistic teen,” by Sun-Times’ Andy Grimm.

— Chicago-area hospital workers call for more staff and higher wages, by
WBEZ’s Esther Yoon-Ji Kang

— Chicago’s military education chief quietly resigned after ‘systemic failures’

involving student sex abuse, by WBEZ’s Alex Ruppenthal

...SWAMP THINGS...

— Suburban woman gets 2 weeks in jail in Jan. 6 attack on U.S. Capitol: “Leticia

Ferreira, 33, a Brazilian national who lives in Indian Head Park, was the second defendant
from the Chicago area so far to receive a sentence of at least some incarceration for
participating in the events in the nation’s capital that day,” by Tribune’s Jason Meisner.

STEP INSIDE THE WEST WING: What's really happening in
West Wing offices? Find out who's up, who's down, and who really has
the president’s ear in our West Wing Playbook newsletter, the insider's
guide to the Biden White House and Cabinet. For buzzy nuggets and

details that you won't find anywhere else, subscribe today.

READER DIGEST

We asked how you like your sandwiches cut (Hey, it’s Friday!):

Stella Black, Ed Mazur, Patricia Ann Watson and Jori Fine, who handles public
policy for Whole Foods Market, all like diagonal. It’s less messy and “tastes better.”
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